Abitibi Scheme 
Is Unduly Harsh 

HE proposal of bondholders to 
"Tuten on the properties of 
Abitibi Power & Paper Company 
has stunned the holders of $35 mil- 
lions of preferred shares and hold- 
ers of 1,000,000 odd common shares 
in the company. 

For nearly 10 years Canada has 
been passing through depression, 
with many of the mightiest enter- 

rises in the country toppling from 
their thrones into financial diffi- 
culty. Yet in that period no major 
corporation has gone under the auc- 
tioneer's hammer. Scores of reor- 

izations have been effected by 
compromise and negotiation. In all 
but a few cases the shareholders 
have been able to preserve some 
gmall interest in the reorganized 
company. In the Abitibi proposal 
their enormous cash investment is 
to be wiped out. All that is vouch- 
safed to them is the opportunity (not 
as a group but as individuals) to 
buy back an interest in the com- 
pany at prices which may or may 
not prove in time to be generous. 

» s * 


HE bondholders are entirely 
{bert their legal rights. There 
is some strength, too, in their 
“moral” position. They are entitled 
to the priority that their bond un- 
dertook to give them. Their previous 
efforts to reorganize by compromise 
were blocked by the courts and re- 
sisted by large holders of the shares 
that are now to be wrung dry, They 
have waited years for their money. 
The arrears of interest have multi- 
plied until their total claim is prob- 
ably greater than the present de- 
pressed value of the company. A 
short-lived spurt of prosperity for 
the newsprint industry has given 
way to another period of low pro- 
duction, low earnings. On the exist- 
ing scale of earnings Abitibi can- 
not meet all the just claims of the 
bondholders and provide any sur- 
plus for the shareholders. 

» s * 


Compromise Preferable 


To Foreclosure 

ALL this is undeniably true. 
Nevertheless there are issues 

involved that make the proposed 

foreclosure proceedings a matter for 

the keenest regret among investors. 

It is too bad that, after years that 
have seen sO Many just reorganiza- 
tions worked out by consent of all 
classes of security holders, so 
mighty a company, in which pre- 
ferred shareholders poured $26 mil- 
lions of solid cash (plus all the pre- 
ferred shares of the Spanish River 
enterprise}; shoukd--be chosen. for 
the.first important departure from 
the practice. 

t-is too bad that a moment of 
world crisis, which has momentarily 
halted an upward business trend of 
no _—inconsiderable proportions, 
should be chosen as the time for the 
operation. Shareholders were just 
beginning to see some light ahead 
when this cloud descended to ex- 
tinguish their hopes. 

It would be too bad if Canadians 
had to regard the future of their 
basic industries to be so unpromising 
as to warrant the stripping of capital 
structures to the very bone. 
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HE bondholders’ “plan of pro- 

cedure” has legal force behind it. 
It is supported by large interests 
whose major concern is to protect 
the securities they hold in trust for 
many small investors and policy- 
holders. In its drafting there may 
have been some honest bitterness 
toward large shareholder groups 
who helped block previous, more 
generous plans of reorganization. In 
brief, the bondholders have a good 
case, 

But The Financial Post cannot 
avoid the conclusion that the plan 
sets an unhappy example of severity 
in treatment of junior investors and 
is based upon a pessimism regard- 
ing the future of Abitibi that may 
prove unjustified. In the long 
run, the supporters of the plan 
might gain more from urging 
a scheme of compromise rather than 
foreclosure. This would leave 
the shareholders with a chance to 
get some of their cash back also 
without having to repurchase an in- 
terest with funds that many smaller 
shareholders would find difficulty 
in raising. 

o . * 


Ominous Omens 
For Ontario Taxpayers 
N APPRAISING the 
budget of the Ontario Govern- 
1 “nt, credit '- due Provincial Treas- 
urer Hept---1 for having balanced 
his books on ordinary account—in- 
clusive of relief expenditures. The 
Covernment is also to be commended 


frr its cont:aued policy of resistance | 


‘o municipalitie., thus easing the 
load on real estate. Last year this aid 
totalled $11.4 millions, according to 
Mr. Hepburn’s estimate. A larger 
Payment is planned for 1939-40. 

But taxpayers will look askance 
at the increas? in debt, the higher 
Basdline tax and the proposed ex- 
pansion in ordinary expenditures in 
the current year. 

Increased expenditures such as Mr. 
Hepburn’s budget reveals are not 
4 800d omen for taxpayers. 

o o * 


HIS is the third year that Mr. 
_ Hepburn has balanced his budget 
~lelusive of relief. Yet factors 
other than governmental policy have 
Played an important part in. this. 
Furthermore he has, during that 
time, been increasing the net debt 
of the province very sharply. . 
Mr, Hepburn has been particular- 
(Continued on page 2, col. 4) 
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M ortgage Rediscount 


Scheme 


General Features Crys- 
tallize Though Bill 
Not Drafted 


GOVERNMENT AID 


From Our Own Correspondent 
_ OTTAWA—-Although announced 
in the Commons by Prime Minister 
King, the Government's legislation 
for a mortgage rediscount bank has 
not yet been drafted in final form. 

In the main, the legislation will 
project the Government into the 
mortgage business on the same basis 
as the housjng loan law brought 
Dominion aid in that sphere. The 
application of the principle, how- 
ever, will be different. 

Judged by advance information 
which has “leaked” out toward 
politically-minded western Canada, 
the Government alms to incorporate 
an organization which would do two 
things. 

1, Perform the primary function 
of a mortgage rediscount corpora- 
tion—namely provide cash and 
liquidity. 

2. Open the way for a large- 
scale readjustment of rural and 
urban debts. 

A plan for a mortgage rediscount 
bank in Canada has long been dear 
to the heart of Dr. W. C. Clark, Dep- 
uty Minister of Finance. A plan 
for further readjusting rural debts 
in western Canada was  pro- 
posed to the Government by repre- 
sentatives of leading mortgage and 
loan corporations some time ago. 

Companies Not Consulted 

Apparently the Government is 
now aiming to incorporate these two 
ideas and extend the scheme to both 
rural and urban debt. As yet, how- 
ever, details of the proposed plan 
have been kept secret even from the 
large loan and mortgage institutions, 
despite the fact that their support 
and co-operation is essential for 
successful carrying out of any large- 
scale plan of debt adjustment. 

Whether or not the rediscount 
bank plan will be acceptable to 
these companies when itis publish- 
ed, remains to be seen. 

The companies are known to be 
willing and anxious to achieve some 
rewriting of farm mortgage debt. 
They are known to be willing to 
make important concessions. But 
they demand as a quid pro quo for 
such adjustment, some assurance as 
to finality of contract and some as- 
surance that any scheme be not sub- 
ject to competitive plans and to leg- 
islative restrictions of the type 
which have hamstrung mortgage 
loaning in recent years. 

- Witheut -these- assurances-it may 

be difficult to achieve easily and 

quickly the type of debt adjustment 

which has been publicized in west- 

ern Canada in recent weeks. 
Features of Plan 

In a general way, the proposed 
legislation is understood to provide 
as follows: 

1. A mortgage rediscount bank 
will be created, probably headed 
by Graham Towers, Governor of 
the Bank of Canada. The two insti- 
tutions will be separate, however. 

2. This bank will discount mort- 
gages where the lender and the 
borrower have reached a com- 
promise which the bank regards 
as commercially sound. That is, 
there is no intention of making 
the new bank a basket into which 
all the bad mortgages in the coun- 
try can be flung. 

3. The Government will take up 
a percentage of all mortgages that 


Huge Nazi Building 


The Canadian Newspaper for Businessm 
UBLICATION 1939 


‘(Finds Combine | Unfaj 


Takes Form 
Highlights 


Control of a newsprint empire 
stretching over three provinces is 
at stake in the current battle for 
control over Abitibi Power & Paper 
Co. The issues involved, extent of 
the prize at stake, and line-up of 
the opposing groups, are analyzed 
in detail in a comprehensive review 
of the present situation. 

Battle of Abitibi—p. 13. 
Abitibi Rouses—p. 5. 
os e a 


Loss ratio of Canada’s fire insurance 
companies rose substantially during 
1938, it is shown by The Financial 
Post’s annual survey of fire and 
casualty insurance experience. De- 
tailed statistical analysis is given 
of both fields. 

Annual Fire and Casualty 


Section—p. Jt 15, 16, 17. 
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Current prospects for Dominion 
Engineering Works warrant in- 
creasing interest of investors in the 
company, especially in view of the 
success achieved in diversification 
of the company’s products. 

Investment in Machinery.—p. 9. 


REGULAR FEATURES 


In Paper Box 
Trade Groups 


Commissioner Reports on 
Material and Con- 
tainer Industries 


SAYS PRICES FIXED 


F. A. McGregor, commissioner 
under the Combines Investigation 
Act, finds that two combines exist 
in the paperboard shipping container 
industry in Canada. Investigation 
started about a year ago. 

His report, tabled at Ottawa re- 
cently, shows that two trade associ- 
ations, Container Materials Lid., 
formed in 1931, and Shipping Case 
Material Manufacturers Association, 
operating since 1935, have been 
active in the industry. 

Container Materials, it is claimed, 
has developed a system to prevent 
any deviation from the fixed prices 
decided by the association, Members 
of the association have made de- 
posits ranging from $500 to $10,000 
as guarantees that prices would be 
maintained ang other regulations 
observed, according to Mr. McGregor. 

Fines have been imposed when- 


5} ever infractions have been discov- 
7 ered. 
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are discounted, ranging from 10% 
to 15%. 

4. The lending institution will 
be required to put up with the 
bank a like amount, 

5. The sum of money so accumu- 
lated to be used to meet any 
losses sustained upon all of the 
mortgages rediscounted. 

The Government’s contribution 
would be based upon current inter- 
est rates on Goverament borrowing. 
Providing there is co-operation with 
the lending institutions, this would 
pave the way for a reduction in in- 


only -these- in 
arrears or on which the borrower is 
unable to meet his chargés (or claims 
that he is), would be acceptable for 
rediscount. The bill will have to be 
voluntary, for the reason that the 
Dominion has no jurisdiction over 
mortgage contracts, as such, and 
would be unable to compel lenders 
and borrowers to come to terms. 

Whether or no the legislation will 
stipulate a maximum rate of interest 
is not yet clear. The bill, it is ex- 
pected, will be introduced late next 
week. Meantime Hon. Charles A. 
Dunning is still discussing its terms 
with senior officials and members 
of the Cabinet. 

It is estimated that farm mortgage 
debts affected by the projected legis- 
lation in the three prairie provinces, 
amount to nearly $350 millions. Also 
affected will be approximately $70 
millions of mortgages in urban cen- 
tres of the same provinces, 


Scheme 


Proceeds Despite Unrest 


By B. G. NEWTON, 


Manager, Technical and Automotive 
Division, 


The MacLean Publishing Co. Ltd. 

NUREMBERG, Germany — (By 
cable)—Today, in this city where the 
National Socialist Party was born 
15 years ago, I saw in the making the 
most colossal stage in the world’s 
history. It will be a virtual city of 
stadia, military parade grounds, con- 
gress halls and troop and party en- 
campments. It is being rushed to 
completion in spite of war threats, 
increasing economic strain, and pub- 
lic concern over mounting taxation. 

The new 
Congress city 
is more than 
a party meet- 
ing place. It 
providesa 
setting for 
military dis- 
plays such as 
have never 
before been 
witnessed in 
any country. 

Here, for 
two weeks in 
September of 
each year, 
will assemble 
over one mil- 
lion Germans 
in uniform, members of the Nazi 
military and political organizations. 
Included will be 70,000 members of 
the Hitler youth movement, boys and 
girls. 

To accommodate this huge congre- 
gation of persons and to permit man- 
oeuvres and displays on an adequate 
and impressive scale, a great con- 
struction programme is under way. 
involving expenditure of over 800 
million Reichsmarks ($325 millions 
at par of exchange). The programme 
is to be completed by 1942. 

Dominant structure in the group 
of party building will be the new 
Congress Hall, which will seat 60,000 
persons at one time. 

Next most impressive will be the 


B. G. NEWTON 


rebuilt Leopold Arena, where Adolf 
Hitler delivers some of his more im- 
portant addresses. It will accommo 
date 150,000 soldiers and 250,000 spec: 
tators. Another great manoeuvring 
field, named after Graf Zeppelin, 
who flew his first airship from this 
site, accommodates half a million 
soldiers in formation and is flanked 
by stone tribunes seating 150,000 
spectators. 

A third great field, larger than both 
of these combined, is also being laid 
out. Called the Marzfeld, it will ac- 
commodate 750,000 men and women 
in uniform, in addition to the specta- 
tors. 

Linking these great structures a 
paved highway a mile long and 60 
metres wide, flanked by stane tribu- 
nals on each side, 50 metres broad, is 
being constructed. Great “triumph- 
al” celebrations in honor of Der 
Fuehrer and celebrating German 
“might” will proceed along this high- 
way. 

World’s Largest Stadium 

Capping all these arrangements 
will be the world’s largest stadium, 
seating 400,000 spectators. The cir- 
cumference of the stadium will be 
1,000 metres in length and the back 
row of seats will be 90 metres high 
(which is about the height of the 
City Hall Tower in Toronto). 

A vast area of wooded land ad- 
jacent to the Congress grounds is 
being developed and beautified for 
cabin accommodation for the thou- 
sands who will motor to the Con- 
gress from all over Germany. A 
beautiful system of connecting ‘roads 
and parks is included in the scheme. 

Pretentious as is the Congress City. 
it is but one of hundreds of monu- 
mental state enterprises planned to 
glorify the “vision” and achieve- 
ments of Adolph Hitler, and to ac- 
commodate the activities of his poli- 
tical party organizations. 

In Munich the other day I saw 
models of many of these projects. No 
emperor ever planned such magnifi- 
cent palaces and parks to his own 
glorification. 


1% Levy on Sales 
In addition to the original deposit, 
quota members had to pay a levy of 
1% on sales, By 1938, the total ac- 


4) cumulated had grown to over $250,- 


000. Under the quota scheme, each 
member is allotted a certain per- 
centage of the total business, paying 
a penalty if he sells beyond his 
quota and receiving cash compensa- 
tion if sales fail to reach the quota. 

Qualities of materials used and 
types of service that can be rend- 
ered are checked to prevent the 
giving of any advantage to a cus- 
tomer. The association management 
is permitted access to the plant, 
books and records of manufacturers, 
according to the commissioner, to 
permit the association to satisfy 
itself that regulations are being 
observed. 

New Companies Influenced 

“Whenever new competition has 
developed, financial or other induce- 
ments have been offered the new 
companies to persuade them to con- 
form to the price agreement,” the 
report says. The result has been that 
only one company, established in 
1938, is not maintaining these prices. 
In one instance, the method used was 
that of joint purchase of the busi- 
ness to bring its withdrawal from the 
industry. Mr. McGregor reports that; 

“- 
ered, and when it is realized that 
the industry has operated until 
recently under a tariff protection 
which worked out to between 40% 
and 50%, it is apparent that price 
competition as a public safeguard 
in this industry has been all but 
completely suppressed by the op- 
erations of this association. Indeed. 
it would be difficult to devise a 
more complete elimination of price 
competition in any industry than 
has been achieved through the op- 
erations of Container Materials 
Ltd., in connection with the manu- 
facture and sale of shipping con- 
tainers, Certainly nothing more 
complete in this respect has been 
the subject of investigation under 
the Combines Investigation Act 
since it was passed in 1923. A 
combination of this type, if per- 
mitted to operate in restraint of 
trade, would also be likely to be 
of greater permanence than a 
voluntary trade association, be- 
cause it is an incorporated com- 
pany in which the members have 
substantial holdings.” 


Paperboard Makers 

Manufacturers of paperboard, the 
material used by the shipping con- 
tainer makers, have their own as- 
sociation, Shipping Case Material 
Manufacturers Association, the Ob- 
ject of which is to eliminate price 
competition, says Mr. McGregor. 
Methods used, however, have been 
somewhat different. 

No quota system has been adopted. 
This industry has less protection 
and is more subject to outside com- 
petition. The group has not encount- 
ered the same competitive attempts 
from concerns outside the association 
as have the makers of shipping con- 
tainers and “consequently have not 
had occasion to purchase competi- 
tive equipment or make other out- 
lays in order to persuade competi- 
tors to conform to their require- 
ments.” ‘ 

Written price agreements form the 
basis of the paperboard makers’ 
combination. Secretary of the associ- 

(Continued on page’ 2, col. 3) 


Alberta Passes 
Debts Measure 


New Act Similar to One 
Previously Dis- 
allowed . ° 


From Our Own Correspondent 

EDMONTON.—Close on the heels 
of Ottawa's recent disallowance of 
last year’s act to limit actions on 
debts in this province, new provin- 
cial legislatfon designed to meet that 
situation has been passed by the 
Alberta legislature. 

Main amendment to the 1938 act 
is that it sets July 1, 1942, as the final 
date for starting action for recovery 
of debts incurred by contract at any 
time before July 1, 1936. Apart from 
this, the act is similar te the one dis- 
allowed. 

The legislature deleted a clause 
in the new measure providing that 
any new agreements made between 
debtor and creditor, on old debts, 
could be cancelled. 

The act disallowed by Ottawa set 
the cut-off date at July 1, 1940. The 
new measure advances that date two 
years, 
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Unemployment 


The passing of the Canadian 


is a national tragedy. Pub- 


Magazine 
lished intermittently for 116 years and without interruption for nearly 
half a century, it has been an industrious laborer in the work of nation 
building. There are few well-informed Canadians who were not influ- 
enced in their youth by its sturdily Canadian art and articles. 

A new group took over the magazine in 1926 and since then have 
poured half a million dollars into it in an endeavor to keep it alive as 
a factor in Canada’s development as a nation. Their efforts have been 
in vain. They made the Canadian a fine magazine. They built its cir- 
culation from 9,600 to 137,000. But because, to quote the publishers of 
the magazine, “the studied policy of those in power in Ottawa remains 
definitely hostile to effective national publications,” the Canadian 
Magazine has had to cease publication. 

Governments have discriminated in their taxation in favor of foreign 
magazines and in favor of a radio enterprise supported by taxpayers’ 


funds. 


The thagazine said, in its statement to its readers: 


“The suspension of Canadian 


Magazine throws many persons 


out of employment. It reduces the revenue of Canadian writers and 


artists; and those who gain their liv 


ood through the manufacture of 


engravings, paper and ink, and in actually producing the magazine, will 
suffer the not inconsiderable loss of a quarter of a million dollars 


annually.” 
© 


. 


The reasons for suspension are set forth with equal clarity: 


“Since 1926 Canadian Magazine has paid out to the Dominion 
Government $135,000 in postage alone. Millions of copies of foreign 
periodicals are carried in Canadian mails without paying Canadian 
postage. Although forefgn periodicals enter Canada absolutely free of 
duties or taxes, the cost of materials in Canadian magazines is increased 
by duties and taxes not imposed upon their foreign competitors. Almost 
everything that the Canadian publishers require is taxed. Foreign com- 
petitors contribute nothing in duties or taxes.” 


Other Canadian magazines carry on but only because of the public 
spirit of their publishers and the fact that they each have other publish- 
ing interests to help carry the heavy load of maintaining their maga- 
zines. But they carry on against handicaps of a most unfair nature, 
handicaps which finally,destroyed the Canadian Magazine. 

Not only by taxation handicaps does Ottawa encourage the foreign 
magazine as against the Canadian product. It has gone into direct com- 
petition with them. It sells advertising time on the publicly-owned 
Canadian Broadcasting Corporation chain at rates so low that only the 
collection of license fees from listeners and loans from the Government 


enable it to carry on. 


Canadian magazine publishers do not ask to exclude foreign maga- 
zines by a prohibitive duty, or in fact by putting any tax on them at all. 
They do want all restrictions removed in order that the Canadian 
publisher may buy his raw materials in Canada without any handicaps 


over his United States competitor. 


Magazine and periodical publishing is the only business in Canada 
that has no protection, and yet, through duty and taxes, is forced to 
pay a higher price on nearly all its raw materials. 


Canada needs a national periodical literature if it is to survive as 
a nation. If there were no such literature the people would insist that 
the Government provide a subsidy to establish it. 

Yet no subsidy is asked; other Canadian magazines do exist and are 
ready to carry on without subsidy. All they ask is equality of treatment 


with foreign periodicals. 
Is this too much to ask? 


Profit Greater [Drops Defense 


For Gatineau 


Net Income in 1938 Shows 
Increase of $307,835 
Over 1937 


Gatineau Power Co. consolidated 
net income after all charges in 1938 
amounted to $1,949,602, contrasted 
with $1,641,767 for 1937, according 
to figures filed with the Securities 
and Exchange Commission at Wash- 
ington, in gonnection with the pro- 
posed refunding of the company’s 
outstanding 5% first mortgage 
bonds. The 1938 report of the com- 
pany has not yet been issued. 

Revenue from the sale of power 
to the Hydro-Electric Power Com- 
mission of Ontario increased from 
$3,095,266 in 1937 to $3,438,440 in 
1938, and total operating revenue 
from $8,554,927 to $8,683,718. After 
expenses, including depreciation, in- 
come taxes, etc., and with addition 
of other income of $142,949, there 
was an amount of $6,520,129 avail- 
able for fixed charges. 

The amount available to meet 
fixed charges in 1938 was equal to 
2.77 times the annual interest re- 
quirement of $2,353,014 on the pro- 
posed new issue of $62,500,000 of 
3%4% first mortgage bonds and on 
the small amount of outstanding 5% 
property purchase obligations. 


Net Income Rises 

Interest on funded debt fcr 1938 
amounted to $4,188,507, other inter- 
est to $2,173, and $379,847 was pro- 
vided for amortization of debt dis- 
count and expense, leaving net in- 
come of $1,949,602. This was equal 
to $15.99 a share on the 121,960 
shares of 5% preference stock out- 
standing at Dec. 31, 1938, contrasted 
with $13.46 a share for 1937. 


Plans For New Issue 


Dividends on the new 544% cumu- 
lative preferred shares of Gatineau 
Power Co. will accrue from April 1, 
1939, according to the company’s 
application to the Provincial Elec- 
tricity Board of Quebec, for author- 
ity to issue new securities for the 


‘| purpose of refunding the company’s 


currently outstanding 5% first mort- 
gage bonds. There will be 35,000 
shares of the new preferred issued, 
on which dividends will be payable 
quarterly in Canadian funds. It is 
expected that public offering of the 
new preferred will be made in Can- 
ada within the next two weeks by a 
group of investment houses headed 
by Dominion Securities Corp. 


The company’s application also 
seeks authority for issuing $62.5 mil- 
lions of 3%% first mortgage bonds 
series A and series B, the former 
series payable as to principal and 
interest in United States funds and 
the latter in Canadian funds only. 
These bonds will be dated April 1, 
1939, and mature April 1, 1 

It is also proposed to issue $7.3 
millions of notes dated April 1, 1939, 
maturing serially in each of the 
years 1940-1949, inclusive, and carry- 
ing interest payable in United 
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r Taxation Adds to 


On lis] Bonds 


Province Is Expected to 
Pass May 1 Ma- 
turity 


PRINCIPAL ONLY 


The Saskatchewan Government is 
expected to default on its $3 mil- 
lions bond maturity May 1. Official 
confirmation is lacking, but such 
action is generally expected in in- 
vestment circles. 

The Financial Post is informed 
the province will probably offer 
holders of the 5% bonds, new deben- 
tures payable within one or two 
years. 

Default will likely be on princi- 
pal only. Interest will be paid in 
full and the province will continue 
to pay intérest on other outstanding 
obligations. 


Lack of Funds 


Reason for default is lack of 
funds. Last year the province met 
a $1.5 millions maturity through 
purchase of a refunding issue by 
institutional investors, as a gesture 
of goodwill. The institutions now 
feel the gesture cannot be repeated. 

There has been some suggestion 
of aid from the Dominion Govern- 
ment but the latter has no legisla- 
tion on its books which will permit 
it to lend money to Saskatchewan 
for other than relief purposes. 

While it will default, the province 
is expected to indicate its desire to 
meet its obligations in full and its 
hope an adjustment arising out of 
the report of the Royal, Commis- 
sion on Dominion-Provincial Rela- 
tions will enable it to do so. 


Will Not Legislate 
Against Loss Leaders 


The Ontario Government will not 
sponsor the 5% loss-leader legisla- 
tion proposed by the Grocers’ Sec- 
tion of the Retail Merchants Associ- 
ation, Canadian Grocer reports. 

It has been proposed as a com- 
promise by a cabinet minister that 
a fair trade officer be appointed to 
arbitrate in the price situation, the 
report states. Later the same min- 
ister on behalf of the Government 
decided to make the industry and 
labor board responsible, 


ere 


Plans 


For Anticosti Island 


Ottawa Loses Interest 
With Expiration of 
German Option 


From Our Own Correspondent 

OTTAWA.—Plans by the Domin- 
ion Government reported some 
months ago to establish an air de- 
fense base on the Island of Anticosti 
are now understood to have been 
shelved for the present at least. 

The defense department project 
had reached the stage of a depart- 
mental survey of this island in the 
Gulf of St. Lawrence and another 
proposed site on the Gaspé Penin- 
sula. It was never proposed as re- 
ported from certain quarters that 
the whole island or even any large 
part of it should be expropriated. 
Only a few hundred acres would 
have been required to establish the 
air base. It is now understood, how- 
ever that both projects are consider- 
ed unnecessary expenditures, at the 
present time. 

Whether this decision is linked in’ 
any way with the reported expira- 
tion of the pulpwood cutting option 
taken last summer by German in- 
terests is not known. Disclosure of 
this option was undoubtedly the 
original inspiration for the defense 


scheme. 
Acquired in 1926 

Before that little had been heard 
of Anticosti Island since its acquisi- 
tion in 1926 by the Canada Power 
and Paper Co., later reorganized as 
Consolidated Paper Corp. The com- 
pany purchased the island from Gas- 
ton Menier, French chocolate king, 
for $6.5 millions, just $6,375,000 more 
than Menier’s brother had paid for 
it in 1895. It is a small stretch of 
low-lying land about 45 miles off 
the Gaspe Peninsula. It had a small 
fur farming industry and since its 
acquisition by the company some 
pulpwood has been cut. The depres- 
sion and the difficulties of the pulp 
and paper industry, however curtail- 
ed operations after the original 1926 
boom, when the population increased 
from a few hundred to about 4,000. 

When the German option was dis- 
closed an outcry was raised against 
the Government for allowing a for- 
eign power, particularly Germany, 
to get a foothold on Canadian soil. 
The purpose of that option will now 
probably never be known. The 
Government pooh-poohed the syg- 
gestion of a German menace, but by 
a strange coincidence they let it be 
known a few weeks later that the 
air base project was under consid- 
eration. No official announcement 
has ever been made. It has rather 
been a series of rumor stories, none 
of which the Government thought 
fit to deny. 

It is understood, however, that for 
a time consideration was given to 
the Anticosti air-base project, To- 
day department officials will not 
admit that the scheme has been 
dropped. They say it is still under 
consideration. 

Two Bases Further East 

Two new air bases afe being estab- 

lished, it is reported on the Atlantic 


States currency at the rate of a“ coast, but neither one is to be at 
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Anticosti. These two new bases and 
the Saint John, Halifax, Quebec 
line-up it is understood will com- 
plete Atlantic coast plans for the 
moment. 

Meanwhile though the Anticosti 
defense plan may have been dropped 
the Government intends to make 
very sure that the German option 
incident is not repeated. At best, if 
the German group had been genu- 
inely interested only in the com- 
mercial aspect of the deal it would 
have necessitated a constant patrol- 
ling of the area and a constant watch 
over their activities. Government 
officials are as seemingly unconcern- 
ed over the news that the option has 
been dropped as they were with the 
original announcement but it is be- 
lieved that it brought no little relief 
to official minds, 
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Present Piecemeal System 
May be Made 
General 


STUDY IS BEGUN 


From Our Own Correspondent 


Pacific Railways in the interests of 
economy, 

Proposals looking to expansion of 
the present piecemeal pooling ar- 
rangement to include all competing 
passenger services, are now before 
the Vice-president’s Joint Commit- 
tee on Co-operation. 

Indication that negotiations in this 
connection are under way between 
the two railways is made by S. J, 
Hungerford, president of the C.N.R., 
in his annual report. 

Details of the proposals are not 
available, nor information as to what 
progress has been made with them. 
It is understood the study is only in 
a preliminary stage. 

Save $3.5 Millions? 

Savings will depend upon the ex- 
tent that pooling is finally decided 
upon, but it is expected to run into 
several millions of dollars. C.N.R. 
spokesmen before the Senate Com- 
mittee on Railways last fall esti- 
mated pooling of all competitive 
passenger traffic would mean econo- 
mies totalling $3.5 millions. 

The major pooling arrangements 
under discussion are in connection 
with inter-city and transcontinental 
business. A big proportion of rail- 
way passenger traffic is on such 
runs, 

There is not one.Canadian city 
over 50,000 population which is not 
served by both of the major rail- 


way systems. Halifax, Saint John, * 


Quebec, Montreal, Toronto, Hamil- 
ton, London, Windsor, Winnipeg, 
Regina, Calgary, Fdmonton and Van- 


couver are all cities of two-railroad._ 


status. 
Trains Race Each Other 
A number of these centres have 


union terminals. In the past, how- 
ever, excluding a few pooled trains 
on such runs as Montreal-Toronto 
and Montreal-Quebec, the pooling of 
facilities and terminals has not ex- 
tended beyond terminals. Passen- 
gers travelling between some of the 
larger cities race each other on com- 
petitive trains. 

Although machinery for putting 
co-operative measures into effect has 
been in exfstence for a number of 
years;-omly a small part. of the com- 
petitive passenger business has been 
pooled, Savings have been small 
dué to the restricted area covered. 
Operating expenses are reduced 
through consolidation of competitive 
traffic. Competition in ticket sell- 
ing has continued and there has 
been only a fractional reduction in 
overhead resulting from competition. 

Traffic Declines 

The need for economy in passen- 
ger services is generally recognized. 
Both railways have lost millions of 
dollars in recent years on their pas- 
senger services. Improvements for 
the comfort of the traveller, such as 
air-conditioning, has added to the 
cost of doing business. Yet, volume 
of passenger busines is half what it 
was in 1923. 

No official information is avail- 
able as to whether proposals now 
being considered includes sugges- 
tions for consolidation of ticket sell- 
ing and other solicitation service, 
such as advertising, It is possible 
that duplicate uptown ticket offices 
will be eliminated. 

It is possible consolidation of all 
passenger train traffic, including 
mail and express, will be discussed. 
Such a proposal was made by C.N.R. 
representatives before the Duff 
Commission in 1931. ’ 


Alberta Insurance Act 
Now on Statute Books 


The bill before the Alberta Legis- 
lature authorizing the Social Credit 
Government to engage in the busi- 
ness of fire insurance has received 
assent, This means that the Govern- 
ment through its new branch, the 
Alberta Government Insurance Of- 
fice, will compete with the regular- 
ly established companies for a share 
of the Alberta business. 

In 1938 total net premiums written 
in the province by Dominion licensed 
companies amounted to $2.9 millions 
out of a total for all Canada of $43.5 
millions. 


Party Propaganda 


Taxpayers got a break the other 
day. 

Owing to “the illness of a num- 
ber of the staff of the National 
Liberal Federation” -it was not 
possible to publish a February is- 
sue of the Canadian Liberal 
Monthly. 

Taxpayers benefitted because 
they were spared the cost of send- 
ing this organ of party propa- 
ganda free through the mails. 

But the March issue is here. 
And down in the corner of the 
envelope (as usual) are the rub- 
ber-stamp initials “R. W.G., M.P.” 
As a matter o: fact these initials 
should be more explicit. There 
are two “R. W. G.’s” in Parliament. 

There is Ross W. Gray, who rep- 
resents Lambton West, and there 
is Robert W, Gladstone of Wel- 
lington South. 

Just which of these gentlemen 
is responsible for wasting taxpay- 
7 money by sending us at the 
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public expense a monthly budget 
of party propaganda we do not 
know. Presumably Mr. Gray, 
who is the Liberal Whip. Perhaps 
Mr. Gray would be less free in 
using his franking privileges if he 
were required to initial each en- 
velope personally. 

If Postmaster-General Norman 
McLarty is eager to put his de- 
partment on a businesslike basis 
he might well investigate the ex- 
tent to which the facilities of a 
public service are being used to 
promote purely partisan political 
propaganda. 

In Germany there is no differ- 
ence between the Government 
and the political party. Under 
Mr. Hitler they are one and in- 
divisible, But in Canada the 
Liberal party has a separate 
political identity, And its organ 
of . propaganda, the Canadian 
Liberal Monthly is simply a 
propaganda sheet for the party. 

| “It has no right to be franked at 
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Tailored! 
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Royal Irish Poplins 


Hand woven real silk and wool poplin, with careful 
hand tailoring, give this neckwear quality and indi- 
viduality! Come in today and stock up your tie drawer 
from the Men’s Shop Spring selection. Colourful regi* 
mental stripes . . . distinctive, small all- 


over patterns ... and darker conservative 
designs offer variety enough to suit 
almost every preference, each 


9.00 


PHONE TR. 5i/1 
Free Parking While Shopping 


MEN'S SHOP 


BAY STREET SECTION 


EATONSS - COLLEGE STREET 


BEFORE YOU INSURE — CONSULT 
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Company Reports 


United Steel Corp. 

Earnings of United Steel Corp. for 
1938 were $126,806 against $157,341 
in 1937. It is stated by T. J. Dillon, 
president, that a good yolume of 
business was obtained in the first 
portion of the year but the last quart- 
er showed a sharp recession due to 
the European crisis. 

Business obtained from mining was 
up, due to opening of an office in 
Haileybury in 1937 and another in 
Kirkland Lake last year. New pro- 
ducts taken on by the company in 
1938 included those of the following 
U. S. concerns: Cummer Asphalt 
plants for which the company has 
Dominion license; Fairfield En- 
gineering Company’s portable and 
permanent coal conveyors, fertilizer 
mixers, and other products; Baldwin- 
Southwark Corp. line of hydraulic 
press and allied equipment for which 
the company has Dominion manu- 


facturing and sales rights. 
Balance Sheet ae 


Inventories 
Accounts payable 


Cons. Income and Surplus Acceunt 
Years Ended Dec. 31 


Prof. from oper. ..... 

Add: Inc. from inv. . 
: Remun. to exec. 

&. legal advisers .. 


count up to $61.4 millions. Bank 
loans were reduced from $1,266,431 
to $300,326. 

Among the assets, interest in sub- 
sidiary companies advanced from 
$7.6 millions to nearly $8.7 millions, 
while advances dropped from $1,- 
352,355 to $264,062. Investment in 
allied companies advanced moder- 
ately. Inventories increased from 
$10.3 millions to over $11.9 millions. 
Cash jumped from $2.2 millions to 
$7.5 millions. Other items show 
comparatively small change. 


Income and Surplus Account 
Years Ended Dec. 31 
1938 1937 


$ $s 
«+ 16,545,193 15,260,604 
808,458 1,154,589 


16,415,193 


Gross oper. income 


Ex 
Add: Profit on stock 


Net profit 
Less: Pid. dividend . 
Stock purchased ... 


Surplus forward 
*Deprec. char, 
operations 2,111, 
Working Capital 
1938 


$ 3 
ts 30,480,230 23,455,867 
Current liabilities .... 9,723,708 7,040,521 


Working capital ..... 20,756,521 16,415,346 


Aluminum Power 
Aluminum Power Co., formerly 
Alcoa Power Co, and now a wholly 
owned subsidiary of Aluminium 
Ltd., reports gross income in 1938 


958 | of $1,084,029. This is the first report 


Life insur., less adj. 


Balance forward 

“Includes payment of $3 on account of 
arrears on Standard Steel Construction Co. 
stock in 1937, arid $2.25 in 1938. 

*Dividends on class A stock of $33,199, 
less $25,630 which was charged to capital 
surplus. 

tOf which $22,390 is applicable to com- 
mon shares of Standard Steel Construction 
Co. Ltd. in the hands of the public, 


None > 
*After allowing a full year’s dividends 
on preferred stock of subsid > 
+Paid out of distributable surplus. 
*Total dividend amounted to $33,199, of 
which $25,630 was paid from distributable 


22,136 
685 


Working capital 
Aluminium Ltd. 
ment for 1938 reveals expansion in 


issued by the company so that com- 


parative figures for 1937 are not 


available. After depreciation and 
interest charges, the show- 


company sh¢ 
——| ed a net profit of $167,308, equal to 


$8.34 a share on 20,000 shares of 
issued common, 

The balance sheet at the end of 
1938 reveals assets of $28.4 millions. 
Property is shown at $27.5 millions, 
current assets $808,000 and unamor- 
tized expenses $75,797. Funded debt 
amounts to $20 millions; contractual 
obligations $7.6 millions, etc. 

Income and Surplus Account 


Year Ended Dec. 31, 1938 
Gross INCOME ...-ceecsesceeesees $1,084,029 
Less: Depreciation 471 
Bond interest eee C CR CHP O ee 
Prop. discount .escccccesscces 


Working capital .....ccccscscese 


Cons. Div. Stand. Securities 


Consolidated ersified Leas 
Aluminium Ltd.'s financial state- | Securities ee Sandesé 


statement for 


$253 34g} Of $90,000 
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ly fortunate in revenue collections. 
Due to improvement in business 


; conditions there has been a huge in- 


: 19 


crease in the revenue of the govern- 


#/ ment since he took office, 


But compare, for example, the 
1939-40 budget estimates with those 


| of 1935-36—the first full year of the 


Pac. West. Inv. c 
Robinson Cone . 1 


e. 
Regent Knit. . . 
Saguenay Elec. . 1 
Steel of Can. . 

St. Marys Cem.. 5 
Stop & Shop.. 4 
Seal-O-Sac . . . 19 
Tampax Inc. . . 19 
Trans-Can. Air. . 7 


Walker. Brew... 4 


MINES AND OILS 


Matachewan . . 
Morris Kirk. . . 
Madsen Red. . . 2 
McVittie-Kirk. . 24 
Nipilaec 24 
Nipissing... . 


Algoma Summit > 


. 24 
o » 26 
. 21 
- 24 
. 24 


yore 
Porcupine Crk. . 24 
Premier 2) 
Pawnee Kirk. . . 
Privateer . 8 
Rosedale... .. 
Sigma 2 
Sturgeon River. 24 
Slocan-Rambler. 24 
Supreme 2 
Sherritt-Gordon. 22 
Spud Valley. . . 22 
Sudbury Basin . 22 
St. Anthony . . 21 
Teck-Hughes . 
Toburn Cont.. . 
White Horse. . 
Wesley 


Dorval Siscoe . . 
Duquesne... . 2 
Fernland.... 
Francoeur... . 
Greenbank .... 
God's Lake... 
Hollinger... . 
Hudson Bay... 
Isl. Mount. . « « 
Jellicoe 
Kenbrae...- 
Kirmaque.... 
Kerr Addison . . 
Kenricia.... 2 
Lebel Oro... 
Lamaque... 
Lake Rowan. . 


Kinds Combine 
In Paper Box’ 


(Continued from page 1) | 
ation is authorized to impose finan- 
cial penalties, as he sees fit, on those 
breaking the agreements, Each com- 
pany is required to make a sub- 
stantial deposit to assure payment of 
these penalties. 


Participants Named 


Mr. McGregor concludes: 

In my opinion the following have 
been parties to the first combine 
mentioned above, described as Con- 
tainer Materials Ltd, and have 
knowingly assisted in its formation 
or operations: 

Shipping Containers Ltd., Montreal. 


Standard Paper Box Lid., Montreal. 
Martin - Hewitt Containers Litd., Peter- 


borough. 
Canadian Wirebound Boxes Litd., To- 


ronto, 
Corrugated Paper Box Co., Toronto. 
Gair Co., Canada, Ltd., Toronto. 
Hinde & Dauch Paper Co. of Canada, 
Toronto. 
Hygrade Corrugated Products, London. 
Hilton Brothers Ltd., Winnipeg. _ 
Martin Paper Products, Ltd., Winnipeg. 
Canadian es Ltd., Vancouver. 
Maritime Paper Products Ltd., Halifax. 
Wilson Boxes Litd., Fairville, N.B. 
Dominion Corrugated Paper Co., To- 
ronto. 
O. & S. Corrugated Products Co., To- 


ronto. 
G. W. Hendershot Corrugated Paper Co., 
‘ton. 


Kraft Containers Ltd., Hamilton. 

Superior Box Co., Kitchener. 

Container Materials Ltd., Toronto. 

H. J. Badden, president and secretary- 
treasurer of Container Materials. 

Regarding the Shipping Case 
Material Manufacturers Association, 
Mr. McGregor finds that the follow- 
ing companies are interested: 

Bathurst Power & Paper Co., Montreal. 

ee Pulp & Paper Co., Montreal. 

Gair Co., Canada, Toronto. 

Hinde & Dauch Paper Co. of Canada, 

Toronto. 

Messrs. Hardy and Badden, secretary- 
treasurer of Shipping Case Material Manu- 
facturers Association, Toronto. 


Such an elaborate scheme to en- 
sure profitable operations, intimates 
the Combines Commissioner, attract- 
ed new capital to the industry, but 
with a single exception all new- 
comers had been absorbed into the 
organization. The usual method ap- 
parently was to let the invading 
company establish itself by selling 
at prices below the industry's level 
then to get it to join the group. The 
type of control exercised is claimed 
by the commissioner to have re- 
sulted in a productive capacity far 
in excess of the country’s needs. 

O. & S. Corrugated Products Co. 
is cited as an example, One month 
after starting operations this con- 
cern was induced to enter the com- 
bine. It was offered a sales allot- 
ment and compensation to the extent 
during the first nine 
months of its existence even if it 
produced nothing. In this nine- 
month period, sales totalled $19,355 
while compensation from the associ- 
ation came to $26,128. During the 25 
months ended April 30, 1938, Mr. 
McGregor states this company re-/ 
ceived a subsidy of $69,690, equival- 
ent to 85% of its sales, from Con- 
tainer Materials. 

Building Products, Ltd., is said to 
have received about $86,000 for a 
somewhat. similar reason. Prior to 
1935, this company had been manu- 
facturing fibreboard shipping con- 
tainers, mostly under the. price 
agreement, It declared its intention 
of entering the corrugated box field. 
Negotiations between Building Prod- 
ucts and Container Materials, it is 
claimed, finally resulted in the pur- 
chase of the fibreboard box busi- 
ness of the company for approxi- 
mately $86,000, of which amount 
$5,655 was recovered through sale 
of the machinery to members of the 
combine. 


1937. Expenses for 1938 were re- 
duced by 34%. 
Since 1933 the company has re- 


‘7-3 | redeemed shares, 15,016 have been. 


retired and cancelled, the balance 
being currently held by the com- 
pany’s subsidiary, Alco Securities 


——~--= | Corp. 


Income and Surplus Account 
Year Ended Dec. 31 

_ 
208,463 
17,225 
2,550 
5,718 
4,049 
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Hepburn regime. 

Ordinary expenditures in this 
period (exclusive of relief) have 
soared $24 millions, or about 30 per 
‘cent. 

This is partially due to the assist- 
ance given to municipalities. But ex- 
penditures of almost every depart- 
ment of government are higher. The 
chief decreases have been in relief 
costs and debt charges—areas where 
outside influences are the major 
controlling factor. 

° a o 


NTARIO taxpayers may well 
ask what the future holds for 
them. 

For four years, tax returns have 
been swollen by Mr. Hepburn’s suc- 
cession duty inquisition to the ex- 
tent of about $30 or $35 millions. 
The} present high totals cannot be 
expécted to last much longer. Fur- 


4| thermore there is good sypport for 


the argument that most, if not all, of 
this “excess” revenue should have 
been put into “capital” rather than 
current account. 

In spite of the fact that total rev- 
enue is 100% greater than it was a 
few years ago, the Government is 
still only able to balance its budget 
by a few paltry thousands; it is still 
adding rapidly to provincial debt. 

In the event of another depression 
what will happen? Is debt to be in- 
creased in good times as well as bad? 

* * +. 


Gas Tax Diverted 


To General Purposes 

HE Ontario motorist is rightfully 

viewing the 2-cent increase in 
his gasoline tax with distaste. He has 
reason for so doing. An 8-cent tax 
is not out of line with similar taxes 
elsewhere. But such a tax is justified 
only where the revenue goes direct- 
ly to highways. . 

The increase might have been 
justified if the Government had 
adopted the recommendation of the 
Chevrier Commission for a pay-as- 
you-go basis for highways. As the 
budget reveals, however, the Gov- 
ernment is not doing this. It is not 
even adopting a sound deferred pay- 
ment plan, for no provision is being 
made for retirement of highway 
debt. 

It cannot be denied that highway 
revenue is being directed to pay 
other governmental costs. Revenue 
from highways—apart from last 
week's gasoline tax increase—is 
much in excess of the cost of inter- 
est on highway debt and the cost of 
maintenance. Furthermore, the large 
expenditures on capital highway 
account are being borrowed. 

* * = 


HE blunt fact is that the rise 
in gasoline tax is being used to 
take care of higher governmental 
costs in other fields. True, highway 
maintenance is to be increased and 
municipalities are to be paid a fur- 
ther subsidy of one half a mill out 
of gasoline revenues, but the ex- 
cess of highway revenue was already 
sufficient to take care of these in- 
creases, as long as provision was not 
being made for debt retirement. 
The only justification which the 
Government might have had for an 
increased gasoline tax was that the 
money might be used (in part at 
least) for a sinking fund to retire the 
outstanding and  rapidly-soaring 
highway debt. So far there is no 
indication that this is being done, 
The 8-cent gasoline tax may serve 
one useful purpose. It will be so 
broad in its application that people 
will begin to see what high govern- 
mental expenditures cost them. 
This may lead to a concerted pub- 
lic demand for economy. 
7 aa * 


Politics Blamed for 
Wheat Board Reversal 


HE business community will 
hear, without enthusiasm, that 
the Dominion Government has re- 
versed the position outlined in the 


Commons by Hon. J. G. Gardiner, 
Minister of Agriculture, and will 
continue the Wheat Board policy for 
another year. 

Ss in ‘the Commons on 
Feb. 16, Mr. Gardiner made out 
an unanswerable case against the 
Wheat Board policy and proceeded 
to. give the considered views of the 
Government as follows: 

“We feel that the a princiae 

wai has been appli to the 
marketing of wheat during the 
last three or ‘four years in Can- 
ada is nota peimcipre which could 
be applied the mere of 
other natural prod inclu 
other farm products. ( 
Wheat Board principle.) There- 
fore we do not think it is a sound 
principle upon which to base farm 
product marketing legislation. We 
cannot agree there is likeiy 
to be pemeneety. to any system 
of marketing farm products which 
is based upon price fixing.” 

He went on to say that the Gov- 
ernment preferred to embark upon 
another kind of policy—a statement 
which, according to the latest re- 
ports, is unlikely to come true. 


N THIS occasion Mr. Gardiner 

estimated the loss on the 80- 
cent price of last year at $48 mil- 
lions. But it develops that this is 
the out-of-pocket loss to western 
farmers: it is the amount of cash 
paid to them by the Government in 
excess of the market value of their 
wheat. 

But this is not all the story. In 
addition to this loss, the taxpayers 
must pay the cost of operating the 
Wheat Board and, more important, 
the cost of storing wheat until it is 
exported from this country. The 
most favorable estimate places the 
carryover at the end of the crop 
year next July 31 at 100 million 
bushels. It will cost approximately 
$9 millions to store this wheat for 
the year. Other large quantities of 
wheat, exported during the course 
of the year, will have been stored 
for shorter periods. 

By and large, the forecast of a $60 
millions bonus to western farmers 
may be regarded as erring on the 
small side and, since the carryover 
remains unsold and must still be 
stored, the end is not yet. 

It is from this drain on the Do- 
minion treasury that the business 
community and taxpayers generally 
expected relief, and there will be 
keen disappointment if the event 
proves that the Government has 
been more mindful of political sup- 
port on the prairies than the inter- 
ests of the country at large. 


ND this drain in respect of 
wheat subsidy is only the be- 
ginning. 

As our Ottawa correspondent 
points out elsewhere in this issue, 
it is expected that a one cent per 
pound bonus may be paid to cheese 
shippers under the proposed new 
co-cnerative marketing legislation. 
Feeder cattle and butter. are. also 
mentioned as likely to benefit from 
this new national policy of trying to 
lift ourselves by our agricultural 
bootstraps. 

It now becomes an open race to 
see which groups can exert the most 
pressure on the taxpayer’spurse. And 
once a way is found to open that 
purse the chances of closing it again 
—if what has happened in wheat in 
the past few months can be taken as 
a guide—will be slim indeed. 


OntarioBudget 
Outlay Passes 
$100 Millions 


Gas Tax Raised to Cover 
Increase in Spend- 


tae 
DEBT INCREASES 


For the first time on record, On- 
tario Government’s gross expendi- 
ture on ordinary account will ex- 
ceed $100 millions in the coming 
year, 

In presenting his budget to the 
Ontario Legislature, Premier Mit- 
chell Hepburn estimated gross ordin- 
ary expenditures at $103.3 millions 
for the year ending March 31, 1940. 
This is equal to the combined ordin- 
ary account estimates of Quebec. 
Manitoba and the three Maritime 
Provinces and is $7.5 millions higher 
than was expended in the previous 
year, 

The principal increases are $2 mil- 
lions in Department of Health esti- 
mates, $2.5 millions for maintenance 
of highways, $1.5 million in the sub- 
sidy to municipalities and $950,000 
in debt service. 

Expects Small Surplus 

To provide for the additional out- 
lay the province has increased its 
gasoline tax from six to eight cents 
a gallon. Premier Hepburn esti- 
mates the gasoline tax will yield $25 
millions in the current year as 
against $18.5 millions in 1938-39, 
Total revenue for 1939-40 is esti- 
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mated at $103.5 millions, indicating | 
a surplus of about $150,000 after pro- 
viding for ordinary expenditures in- 
clusive of direct relief. 


For the fiscal year which ended | 


March 31, 1939, Premier Hepburn 
estimates Ontario will have a sur- 
plus of $236,000 on ordinary account, 
after providing for relief expendi- 
tures, This is considerably smaller 
than in the two previous years. In 
1937-38 there was a surplus of $4.6 
millions and in 1936-37, a surplus of 
$9.3 millions. 
Revenues Down 


The smaller surplus in 1938-39 is 
largely due to a drop in revenue. 
Total ordinary revenue for the year, 
based on actual results for 10 months 
and estimated results for two months, 
is slightly over $96 millions. This is 
a decrease of almost $3.8 millions 
from 1937-38. 

Collections of succession duties 
dropped by more than $5 millions to 
$15 millions. This indicates that 
large.additions to revenue from this 
source, as a result of opening up old 
estates, are tapering off. For the 
current year receipts from succes- 


May Pay For King’s Visit 
With Silver Dollar Profits 


From Our Own Correspondent 


OTTAWA.—The Government in- 
tends to take full advantage of its 
opportunity to sell souvenir silver 
dollars to American tourists and 
Canadian collectors at the time of 
the King’s visit. 

The cost of these silver dollars is 
27 cents each, plus minting costs and 
the nominal amount paid for de- 
signing, etc. The advantage of the 
issue is that while it is currency a 
very large percentage will disap- 
pear immediately from circulation. 
It is really more in the nature of a 
commodity on which Canada can 


STUDEBAKER IN NEW FIELD— 


New Studebaker Champion, now 
being. introduced, brings another 
competitor into the low priced group. 


The car is powered with a 78 h.p. 
motor and boasts such modern fea- 
tures as overdrive, headlights in 


make a profit of between 65% and 
70%. 

Graham Towers, Governor of the 
Bank of Canada, told the Commons 
Banking and Commerce committee 
last week that the mint would prob- 
ably be working day and night to 
turn out these coins. It was within 
the bounds of possibility that the 
Government might pay the full cost 
of the King’s visit out of such 
revenue, 

“The Government intends to make 
a maximum profit by creating 
enough silver dollars to meet the 
demand,” he said. 


fenders, rotary door locks, air-con- 
ditioning, extra light weight and 
economical performance. 


Weekly Record of Financing in Canada 
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Rate Due Amount 


$183,500 
70,658 


3% 1939-49 

2, 24, 2% 1939-58 
4% 1$-ins 14,000 
75,000 


4%% 1940-54 


101.067 2.69% 
103.66 3.49% 
100.00 44% 
1944 3,000,000 


«se» June 30, '39 25,000,000 
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“A BANK WHERE SMALL ACCOUNTS ARE WELCoup. ° 


< 


“To think that I can get 
this protection for less 
than a cent a day....” 


BANK OF MONTREAL 


ESTABLISHED 1817 


“A SAFETY DEPOSIT BOX FOR YOUR PAPERS” — Ask for folder 7 
A% 


’ The Store for Men 


QUALITY IS OUR 
FIRST CONSIDERATION 


@ UPERB English worsteds and Scoich 
tweeds . . . distinctive colorings .. . 


exclusive designs . . 


SIMPSON custom tailored suit. 


. all are yours in a 
You are 


invited to inspect the rich new woollens 
recently arrived from the Old Country. 


There are patterns for 


the mature executive 


or the younger business man ... custom 


tailored for you in the 
manner. 


inimitable SIMPSON 
SECOND. FLOOR. 


CUSTOM TAILORED 
SUITS $60 to $80 


sion duties are estimated at $17 mil- 
lions. 

Ordinary expenditures in 1938-39 
were $600,000 higher than in 1937-38. 
The largest factor in this increase 
was a jump of $450,000 in expenses 
of the Department of Education. 
Cost of highway maintenance was 
down. $900,000 at $8.1, millions. 


Large Debt Incfeasé 


Direct debt of the province shows 
the largest increase since 1933-34. 
Final figures are not available, but 
Premier Hepburn estimated the in- 
crease in gross debt in the year end- 
ed March 31 at $37.5 millions. This 
brings the gross debt to $715 mil- 
lions. 

Indirect debt in the form of bonds 
guaranteed by the province increased 
during the year by $8.9 millions to 
$1462 millions. The principal. item 
under this heading is debt of the 
Hydro-Electric Power Commission 
of Ontario. 

Big Capital Outlay 

The principal reason for the debt 
increase was capital outlay on the 
construction of highways. During 
1938-39 Ontario spent $35.2 millions 
on highway construction. A total 
of $5.4 millions was spent on public 
works, mainly hospital buildings, 
and $3 millions for hydro-electric 
works, 

Capital expenditures in 1939-40 are 
estimated at $23 millions, compared 
with $44 millions in 1938-39. Only 
$15.2 millions is to be spent on high- 
way construction. 

The Government does not intend 
to embark on new highway cénstruc- 
tion projects, but will confine its 
road programme to completing pro- 
jects already undertaken. 

Unemployment relief costs in On- 
tario in 1938 are estimated at $21.6 
millions, compared with $22.3 mil- 
lions in 1937.. This cost was shared 
as follows: Dominion Government, 
$5,580,000; Provincial Government, 
$9,941,000; and municipalities, $6,- 
061,989. 

In 1938 the municipalities paid 
28% of the cost whereas in 1939 they 
will be called upon to pay only 20% 
of the cost under the new arrange- 
ment with the Dominion Govern- 
ment, It is estimated the municipal 
share of relief in 1939 will be $5,469- 
000. 


Ordinary Adcount Statement 
Years Ended March 31 
Gross Revenue: 1940 
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Ordinary revenue .. 103, 
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DIVIDEND NOTICES 
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Companp. 
DIVIDEND NOTICE, 


Limited 
THE quurterly Dividend of 114%, 
on the PREFERRED. STOCK 
of CANADIAN BRONZE COM- 
PANY, LIMITED, has been de- 
clared payable the ist day of 
May, 1939, te Stockholders of 
record as of the 20th day of 
April, 1939. : 
Also 2a quarterly Dividend 
ef Thirty-seven and one-half 
(37'4c) Cents per Share hes 
been declared on the present 
outstandi COMMON STOCK 
of CANADIAN BRONZE COM- 
months ending, April 30th, 143 

months e r 

Payable the Ist day of , 1939, 
te Stock of as of 
the 20th day of April, 1938 

By Order of the Board, 

W. C. PAQUETTE, 
Secretary. 


Montreal, P.Q., 
March 31st, 1939. 
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GUNNAR GOLD MINES F 
LIMITED 


(No ‘Persona! Liability) 


DIVIDEND No..4 


Notice is hereby given that a dividend & 
of three cents per share hag been ¢ 
clared on the outstanding Capital Stock 
of the Company, payable May Ist, 1% § 
to shareholders of record April 15, 1% § 

By order of the Board, : 

B. E. KEARNS, 
Secretary-Treasut?. 
Toronto, March 29, 1939. 
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Canadian Breweries 
Limited 


DIVIDEND NOTICE 


Notice is hereby given that a div" & 
dend of fifty cents (50c) per sha? 
on the Cumulative Sinking ie E 
Convertible Preference Shares of oe 
<aanpeniy has been declared pay?” 
on the 15th day of April, 
shareholders of record at Agel 
of business on the 6th day of AP™ 


By Order of the Board. 
Ww. C. 


Toronto, Ontario, 
March 29, 1939. 


the close fe 
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Mcintyre Porcupine Mi F 


LIMITED 
(Ne Personal Liability) 
Vv ND NO. 8 
DIVIDE uss 
v 


Notice is hereby given tit a divin 
of ten per cent. (10%) on oct 
Capital Stock, will be paid in New iw 
funds on June 1, 1939, to sha 
record at the close of business 0 
1939. 


By order of the Board. 
"s BALMER 
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The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE; WINNIPEG, MANITOBA 
OFFICES: 


Agency Building - . 
1A Sth 


Ave. W. - 
MeCallum-Hill Buildin 
411 Avenue Building * 


. Edmenten, Alta. 
Calgary, Alta. 
Regina, Sask. 

Saskatoon, Sask- 
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London Calling — » atic 
State Visit Adds Further Cement to Anglo-French 
Friendship — Echoes From Czecho-Slovakia 


—LONDON. 
very much afraid that Presi- 
sorenl Madame Lebrun will have 
fatiguing as well as happy memories 
of their visit to London. The time- 
table drawn up for them was a terri- 
‘ng one. Incidentally we, in Par- 
ent, ee —b — 
prepara ions for some e, r 
ili + has not only a per- 
appreciation of comfort, but 
‘veg that there is something al- 
most spiritual in the Frenchman's 
attitude toward central heating. 
Therefore he established radiators 
round the walls of Westminster 
Hall which day by day continue to 
the chill air of history which 
jingets sO persistently in the famous 


for many reasons the visit of the 
french President came at a moment 
which roused the keenest and the 
emotions. For one thing we 
have not forgotten the hospitality 
shown in Paris last year to Their 
Majesties. In addition to that, re- 
cent events in central Europe reveal 
that Anglo-French alliance as the 
one hope of western civilization, 
> 2 * 


Daladier to Resign? 

It is no secret, or only a slight one, 

that strong pressure is being brought 
to bear on M. Daladier to succeed M. 
Lebrun as President of the Republic, 
M. Daladier is too much of a strong 
man to suit the taste of those French 
politicians who still hanker after a 
“Front Populaire.” Nor is M, Dala- 
dier entirely immune from the siren 
voices. He has never enjoyed the 
wordy warfare of politics for its own 
gake. He likes a fight for principle 
and can be ruthless in his methods. 
On the other hand the strategy and 
intrigue of the game bore him and 
he would find much to tempt him in 
the prospect of seven peaceful years 
at the Elysée. His personal friends 
are telling him that his retirement 
from active politics would be a 
national disaster, an encouragement 
to Germany and a discouragement to 
Britain and America. This school of 
thought is urging M. Lebrun to run 
a second time for President, and is 
confident he would be successful. 
They are hoping that Mr. Chamber- 
lain and Lord Halifax will lend their 
unofficial support to this plan. 


President Lebrun 

I wonder if M. Lebrun recalls his 
words of a couple of years ago when 
he said that there were nations in 
the world “departing from those 
eternal principles for which human- 
ity has fought and suffered through 
the ages; principles of liberty, of 
right, of justice, of for in- 
dividuals and fidelity to the pledged 
wom.” That was before the a 
luss, before Munich and before tie 
final brutality of Prague. Pro- 
phetic words, cruelly justified. 

M. Lebrun typifies those qualities 


- which are most beloved in Republi- 


can France. He is the son of a small 


farmer and has that thrift and reli- 
ability which mark the little rulers 
of the ea In fact when 

can get away likes nothing 
better than to return to the scenes 
of his boyhood and drive about in a 


motor which would never suggest] since the 


the august position of the man at 
the wheel. M. Lebrun has never 
been a spectacular figure in French 
politics but has exerted a deep in- 
fluence by the qualities of sincer- 
ity, kindliness and honor which have 
won him an esteem denied to more 
glittering personalities. Madame 
Lebrun adores her husband, thinks 
him wise above his generation and 
sees that his food is well cooked. 


An Arab View 


_ My acquaintanceship with Arabs 
is limited. Many years ago the late 
Colonel Lawrence sang their praises 
to me and Lord Winterton has more 
than once extolled their: virtues, but 
my education has been ungarnished 
by personal contact to any marked 
degree. Therefore I was interested 
last week in lunching with the form- 
er Premier and Foreign Secretary 
of Iraq who has been attending the 
Palestine conference as the head of 
the Iraq delegation. I must confess 
that Said Tawfiq al Swaidi is as un- 
usual in his appearance as he is viva- 
cious in his mind. He is short with 
sandy hair, horn rimmed spectacles 
and was wearing a light blue suit. 
Before taking up politics he was a 
university professor in Bagdad and 
has retained his interest in scholarly 
things—albeit his subject was the 
baffling one of economics. 

If Mr. Chamberlain contemplates 
appointing a Minister of Propaganda 
I hope he will consider the Honor- 
able Said Tawfiq al Swaidi for the 
post. After an hour of his entertain- 
ing eloquence I felt that there is only 
one happiness and that to live among 
the Arabs. When the British Lion 
is not being treated at all times with 
that degree of affection and respect 
one would desire it is good to hear 
how Iraq stands true in deed and 
spirit to her friendship with Great 
Britain. I even felt that the cam- 
paign of terrorism in Palestine was 
more exuberance than original sin. 
I must confess that I liked the former 
Iraq statesman very much indeed. 
He has a great spirit as well as 
shrewdness and the world is starved 
of laughter. 


Echoes of Prague 


The House of Commons sudden 
debate on Czecho-Slovakia was in- 
teresting for many reasons, It was 
so unexpected that no one had any 
time to prepare elaborate speeches. 
Spontaneous boredom is always pre- 
ferable to the studied variety and as 
a matter of fact most of the speeches 
were well above the average. 

Mr. Chamberlain had no illusions 
as to the character of the debate. I 
understand that in his opinion the 
debate should not have taken place 


Newest Appointment 
for the busy man’s 


desk! 


New Enclosed Ediphone for the Desk 


They’re ordering it on 
sight — this sosranmenna 

iphone for your desk. 
From coast to coast it is 
rapidly becoming distin- 
guished cquinenlis on the 
modern executive’s desk. 
You’ve never seen a more 
sleek instrument — a 
triumph in compact, 
modern design. So compact 
that it takes up less desk 
space than a sheet of letter- 


head paper. 


New features — Truvox 
recording cap- 


true yoice. An 
electriceye winks 
if you’re not 
using it correctly. 
Modern design of 


EDISON 


thoroughbred taste makes 
it fit in everywhere. 


And it’s all set to go into 
action in a split second. 
Without fuss or waiting you 
get out letters, instructions, 
memoranda; record ap- 

intments and reminders. 
Fou sail through a lot of 
work in little time. You and 
your secretary gain 207 to 
50% in business capacity, 


Phone the Ediphone 
(see local Telephone Direc- 
tory) or write 


THOMAS A. EDISON 
OF CANADA, LIMITED 
610 Bay Street, 
Toronto EL. 4114 
Life Bui 
eee MA. 6161 
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Farm Grab Bag 


P.E.I. Reports 
Lower | Deficit 


Debt Increase Is Largest 
in History of Prov- 
ince 


y 


Ottawa Believed Planning Bonuses on 
Cheese, Butter and Cattle Exports 


information 
Points 


Deficit of Prince Edward Island on | to 


account in 1938 was some- 


ordinary 
what lower than in the previous | CU! 


year, amounting to $80,113 as against 
$120,773 in 1937. 
Revenues and expenditures were 


both at a peak level. Revenues for 


come overfamiliar. David Grenfell, 
who rose from a pit boy to his pres- 
ent enviable position in British pub- 
the usual a. — 
judgment, but he gives the definite 
impression (and it is an honest one) 
— . _ "adie mae Prime Min- 
it would support 
him. In gauging the future of the 
Labor Party one can only look 
through a glass darkly but certainly 
his recent speech has ensured Mr. 
Grenfell’s inclusion in any Socialist 
cabinet of the future. - 

Mr, Eden spoke with great assur- 
ance. While carefully paying trib- 
ute to Mr. Chamberlain he again 
urged an all-party Government and 
gave the definite impression that he 
would expect to be in it, Shrewdly 
he avoided the pitfall of “I told you 
so” (perhaps because it was filling 
up so rapidly) and dealt with the 
situation of today as if it were en- 
tirely fresh. I had the feeling that 
Anthony Eden would not be much 
longer out of office—although the 
road back is always a perilous one. 
Mr. Eden, however, was not well 
served by a self appointed claque 
that sat close together like the sex- 
tette from Lucia and cheered his 
every utterance. I have always 
thought that a claque should be dis- 
persed generally in the mob so as 
to give the impression that the en- 
thusiasm came from more than one 
quarter—as indeed it did last Wed- 
nesday. 

* 


e * 
Chamberlain Disillusioned 

Mr. Chamberlain on the eve of 
his seventieth birthday, sat in his 
place and listened to the shouts of 
“Resign!” He looked tired and dis- 
couraged, Once or twice his face 
flushed when some taunt meaner 
than the others was hurled at him. 
He must have recalled those scenes 
last September when the same 
House went mad with excitement 
and relief when war was averted. He 
might even have said: “Since we 
have rearmed steadily since Munich 
what have I lost by putting trust in 
Herr Hitler? I was wrong but why 
should I not have taken the chance 
since no risk was involved?” 

But Neville Chamberlain is seldom 
adroit. “They say—what do they 
say?” seems to sum up his attitude. 
Men, whose nearest approach to a 
policy is to say that the Prime Min- 
ister was wrong at Munich, sawed 
- air and tore eloquence to shat- 
ers. 

The Prime Minister sat silent. It 
was a day of bitter disillusionment 
to him and he did not try to pretend 
that it was otherwise. 


the year were $63,874 higher than in 
the year, amounting to 
$1,830,261. The larger total is due 

increased collection of income 


receipts from the gasoline tax 
amounted to $342,171 as against $316,- 
307 in 1937. Net collections after pro- 
viding for refunds amounted to 
$295,505 as against $269,569. 

Ordinary expenditures show an 
increase of $23,214 to $1,974,248. Net 
cost to the province of old age pen- 
sions, after deducting the Domin- 
ion Government contribution, was 
$62,061. . 

Direct relief was charged to ordi- 
nary account, net cost to the prov- 
ince being $26,758 as against $18,368 
in 1937. Such items as relief works, 
grants to municipal relief works, 
seed grain advances, youth training 
expenditures and fishermen’s loans 
were charged to capital account. . 

Debt increase in 1938 was the larg- 
est in the history of the province. 
Total liabilities increased $1,249,856 
to $7,036,924. The debt increase in 
1937 was $351,799. At the end of 1938 
the province had a bank overdraft 
of $1.2 million. 

The principal reason for the large 
increase in 1938 was an expenditure 
of over $1 million on hard surfacing 
highways. Net capital expenditure 
amounted to $1,443,739, compared 
with $510,877 in the previous year. 

Debt Position 


As at Dec. 31 
1938 


Gross funded debt ... 
Less: Sinking funds .. 


Net funded debt ..... 
6a debt: 

ov’ eee 

Loans from deposits 


Total liabilities 7,038,924 
Revenue and Expenditure 
Years Ended Dec. 31 
Revenue: 1938 
Dominion Government: 
Subsidy 
Old age pensions ... 
Relief grants ....++ 


6,690,000 
1,580,679 1 
5,109,321 
1,225,243 
704,360 


Gasoline 
Succession duties .. 
Other taxes 


Total taxation 

Motor vehicle fees ... 
Other fees & licenses . 
Prohibition Act 
Other revenue 


Total ordinary rev. «+ 


Copyright, 1939, The Financial Post and z 


The Sunday Times, London. 


Gas Tax Boost 
For Quebec Too 


Duplessis Administration 
Expected to Follow 
Ontario 


From Our Own Correspondent 

MONTREAL. — The Quebec Gov- 
ernment will follow Ontario’s ex- 
ample and increase its gasoline tax 
by two cents, to eight cents a gallon, 
The Financial Post is reliably in- 
formed. Legislation in this regard 
is expected to be brought down when 
the Quebec Legislature reconvenes 
following the Easter recess. 

Since the Chevrier Royal Commis- 
sion on Transportation in Ontario 
made its report, it has been gener- 
ally recognized there would be an 
increase in gasoline taxation here if 
Ontario decided on such action. The 
need for additional revenue is gen- 
erally recognized, especially in view 
of the Government’s ambitious high- 
way programme. 

Revenue Earmarked 

Although he has made no an- 
nouncement in regard to the gaso- 
line tax, Premier Maurice Duplessis 
has indicated a.special fund would 
be created with earmarked revenue, 
to take care of the $50 millions road 
building programme. It is expected 
the revenue from an increase in the 
gasoline tax will be earmarked for 
interest and sinking fund on high- 
way debt. 

Gasoline tax revenues of the Que- 
bec Government are considerably 
lower than those of Ontario. In the 
year ended June 30, 1938, the Quebec 
Government collected $7.3 millions 
from the gasoline tax. Revenue of 
the Ontario Government in the year 
ended March 31, 1939, from the gaso- 
line tax, is estimated at $18.5 mil- 
lions. On the basis of the present 
six-cent tax Quebec expects to col- 
lect $10.5 millions from gasoline 
users in the 1939-40 fiscal year. A 
two-cent increase in the tax would 
mean an additional $3.5 millions of 
revenue. 


Refunds 
General government . 


Total ordinary exps. .. 1,974,248 
Capital Sapenciesse 


Hard surfaced roads . 

Tourist roads 

Sundry roads, etc. ... 

Power machinery .... 

Relief projects 

Relief work grants .. 
in 


National park 


Relief grants* 
Fishermen's grants*. 
Youth training * .. 
National park* 
Tourist roads* 


Net capital expend. .. 1,443,739 


Saskatchewan Obtains 
Additional Assistance 


Special assistance to the Sas- 
katchewan Government by the 
Dominion Government in the 1938- 
39 fiscal year will be thé same as 
in 1937-38, namely, $3.5 millions. 
The assistance is for general govern- 
mental purposes. ° 

Saskatchewan is being paid a 
special grant of $1.5 million annu- 
ally pending adjustments resulting 
from the study of the Royal Com- 
mission on Dominion-Provincial Re- 
lations, In 1937-38 it was found 
necessary to give the province an 
additional special grant of $2 mil- 
lions. This additional grant is to be 
repeated this year. 

Provision for payment of the addi- 
tional $2 millions was made in the 
supplementary estimates tabled in 
the House of Commons recently. 


Municipal Control 
Strengthened in N. S. 


Provincial control over munici- 
palities in Nova Scotia is being 
strengthened. Legislation passed by 
the Nova Scotia Government em- 
powers the Provincial Department 
of Municipal Affairs to take over 
temporary management of towns 
and municipalities in default. 


Dominion Government 


Deficit Exceeds Estimate 


Deficit of the Dominion Govern- 
ment for the fiscal year ended March 
31, exclusive of the loss on wheat 
operations, may be double the 


of 
-' results will approximate. the budget 


VOICEWRITER 


stimate o¥ $501.8 millions. 
Thus, indications are that the de- 
icit, exclusive of the loss om wheat, 
| will be in excess of $45 millions It 
is possible, of course, that expendi- 


tures of some departments will be 
lower than estimated. 

The actual deficit for the year, in- 
cluding the loss resulting from the 
minimum price for wheat cannot be 
estimated at present. The total cost 
of the minimum price for wheat is 
estimated at $48 millions, but it is 
possible the Government will not 
charge the entire amount to the 
1938-39 operations. If the total wheat 
loss is charged, the deficit may ex- 
ceed $90 millions. 

The largest item in the supple- 
mentary estimate of $24.3 millions 
was an additional $13 millions to 
cover the net income deficit of the 
Canadian National Railways. The 
main estimates last year provided 
$42 millions for the C.N.R. deficit. 


Pools in any industry. 

It is believed that an export bonus 
of one cent per pound will be given 
this year to cheese shippers. 

In addition, Ottawa plans to come 
to the assistance of the livestock 


in a large way, ensuring a 


Nfld. Secures 
Larger Grants 


British Government to 
Vote $9.4 Millions 
for 1939-40 


Assistance by the British Govern- 
ment to Newfoundland is to be sub- 
stantially increased in the 1939-40 
fiscal year which begins on July 1. 

According to an announcement in 
the British House of Commons, a 
grant-in-aid of £2 millions (about 
$9.4 millions) is to be voted. This is 
an increase of £680,000 over the 
amount voted for the current fiscal 
year, 

The reason for the increase is the 
depressed state of business activity 
in Newfoundland during the past 
year and an increase in the number 
of unemployed. - 

Statement by Inskip 

In a statement to the British House 
of Commons, Sir Thomas Inskip, 
Dominions Secretary, said as follows: 

“In order to counteract as far as 
possible the serious consequences 
of a simultaneous setback in two 
of the three main industries in 
Newfoundland, namely, fish and 
newsprint, special steps were taken 
by the Commission of Government 
to ensure a guaranteed price for 
the producer in the fishing indus- 
try and to relieve unemployment 
by a short-term programme of 
road and public works. 

“These efforts were successful 
in so far as they helped maintain 
the volume of employment in the 
fishing industry and prevent fur- 
ther deterioration in conditions 
generally. 

Unemployment Increases 

“It is not possible, however, by 
Government action to offset in full 
the shortage of employment in the 
newsprint and logging industry 
and there has, I regret to say, been 
an increase in the number of per- 
sons in receipt of public relief dur- 
ing the winter as compared with 
the winter of 1937-38.” 


stream of Canadian feeder 


steady 
cattle is sent to the British market, 


regardless of price quotations. Hith- 
erto, this market has been unprofit- 
able because the volume of ship- 
ments varied so widely. 

Another scheme which, it is 
learned, is almost certain to be 
adopted is the purchase of millions 
of pounds of butter to be distributed 
among the unemployed. Present 
estimates place these prospective 
purchases at four million pounds 
this year. 


Seek to Extend 
Merit System 


~_. Put Revenue Posts 
nder Civil Service 
Board 


From Our Own Correspondent 

OTTAWA.—The Government §is 
considering revival of legislation, 
introduced last year, to bring some 
60 revenue department officials 
under jurisdiction of the Civil Serv- 
ice Commission, 

The posts affected are in the pre- 
ventive service, the appraisal serv- 
ice and investigators of values. In 
1928 the National Revenue Act was 
amended to give the department 
liberty of choice in these appoint- 
ments. Since 1934, however, the 
practice has been to ask the com- 
mission to make the appointments, 

Hon. J. L. Ilsley, minister of 
national revenue, introduced the 
bill last year while the civil serv- 
ice committee was sitting. Patronage 
advocates on the committee opposed 
it on the grounds that it was being 
pushed over their heads, and the 
minister, rather than make an issue, 
withdrew it. 

The recent death of Hon, George 
Sedgewick, it is reported, may pre- 
vent introduction this session of the 
revised Canada Customs Act. This 
act, it is understood, contemplates 
drastic changes in the powers over 
tariff valuation vested in the min- 
ister of revenue, 

Judge Sedgewick was chairman of 
the interdepartmental committee 
which has been preparing the bill 
and while it is understood that the 
task was almost completed the loss 
of the chairman is likely to cause 
delay in the final steps. 


Saskatchewan Tax Amendment 
From Our Own Correspondent 

REGINA.—Amendment to the in- 
come tax act affects corporations in 
Saskatchewan inasmuch as the 
corporation tax hitherto exempt 
from income tax assessment will 
now be liable to such assessment. 


READING TIME: 


1) MINUTES 


Te once Will can be read through in 15 minutes: Yet 
many Wills lie half-forgotten for years, their owners being 
_ “too busy” fo re-read them. 


Perhaps if these men realized how important it was fo their 
families; they would make it a practice to review their Wills 


regularly. An out-of-date Will may prove not only inadequate,’ 
but even worse than none at all! 


We suggest that you go over your Will carefully in the light 
of current conditions. If changes are advisable, see your atfor- 
ney. We will gladly discuss the business and financial sides of | 
your estate, and explain how our trust services can be helpful. 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 
MONTREAL TORONTO 


393 St. James Street 80 King Street West 
Let us serve you and your family 


GLOVES 


for Style 
and Service 


The smartness of ACME Gloves 
is evident at a glance. The 
wearing quality is proved 
through lasting satisfactory 
service. It pays to ask for 
"ACME" Gloves and to look for 
the Acme trademark. 


ACME GLOVE WORKS LIMITED—MONTREAL 


BUYING A LOW-PRICED CAR ? 


OLDSMOBILE 


See Lect Siz. 


| 
a 


: 
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Mlustrated—Oldsmobile “Select Six” Sedan with Trunk 


Ask yourself this question— ‘Wouldn't you rather drive a hig, 
brilliant Olds than a smaller, lighter car?’ Of course you would — 


and now 


you can! Oldsmobile, this year, has a car that sells right 


down in the low-price field — with operating costs that compare with 
the lowest! This smart, swift-stepping Olds “Select Six” has a flashing 
new 95 h.p. engine—big,roomy Body by Fisher with extra vision for 
extra safety—and a Handi-Shift Gear Control that makes it the easiest 
car to handle you ever drove. And what a ride this new Olds gives 
you—Oldsmobile’s revolutionary Rhythmic Ride that floats you over 
the roughest roads in comfort. So, take our tip—when you look at the 
lowest-priced cars, look at Olds first! 


Low monthly payments on the General Motors Instalment Pian. 


YOUR OLDSMOBILE DEALER. 


a 


OLDS NOW SO NEAR THE LOWEST IN PRICE! 
Compare the new, much lower delivered prices... you'll be 
amazed how close they are to the very lowest . . . how 

it is to buy an Olds ne 


easy 
—the car you'll. be proud to own. 
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. SERVICE PLUS RELIABILITY 


a alee diet eah ihe ak alec ehedee 





4 


Investment Trends 


Stocks Break Through 
January Low Points 


Such Action Gives Little Encouragement to Buy Even 


at Such Relativel 


London 


When stock market averages in Toronto, Montreal and New York | plant 


Low Levels — 
olds Best 


decisively broke through the levéls at which the decline of last January 
ended, many students of stock trends became very apprehensive of the 
future. But there is still a lot of confusion. 

One professed Dow theory expert, whose writings come into this 
office, says the happenings of the past week indicate that the primary 
trend of stocks has turned downward. In fact he says this downward 
trend started last November and has been going on for 4% months, all 
the time that most of us were holding on to our optimism. 

Another Dow theorist suggests that all that has been confirmed is 
that the secondary trend is downward. Without going into a discussion 
of the differences between a secondary trend and a primary trend, it 
seems that the important thing to note is the agreement on the fact that 
stocks are likely to go lower before making an about-turn. At the time 
of writing the Dow-Jones industrial average is hovering at the levels of 
the Munich crisis. If this support fails to hold the next level to watch 


should be around 112 to 115. 


It is interesting to remember that it was one year ago when the 
market hit the low point for 1938 and two years ago that the low for 
1937 was reached. There seems to be something about the end of March 
which points to a seasonal climax in the down trend of stock markets. Let 


us hope that the same thing has 
” 


Not Foreign Selling 

Clearly everyone would feel bet- 
ter if war rumblings from Europe 
would only cease and let us get on 
with our own business. We may hope 
that the apparent change in policy 
of the democracies of western 
Europe heralds the end of disturb- 
ances from the totalitarian states. 
But it may also be true that such 
actions will precipitate war which 
would settle things one way or an- 
other. 

Encouragement can be taken from 
the fact that stock markets in Lon- 
don failed to follow New York, 
Montreal and Toronto into new low 
ground for the year. Specifically, 
the London industrial average 
closed on April 4 at 98.1, well 
above the 1939 lows at 91.4 hit last 
January. This indicates that the 
force precipitating the selling de- 
luge which carried our markets 
into new low ground, actually 
originated on this continent. This 
time we cannot blame foreign sell- 
ing. Those closest to the possible 
scene of hostilities were less 
alarmed than we were at the sup- 
posedly safe distance of 3,000 miles. 
The clue to the curftent weakness 
may finally develop in some mal- 
adjustment in business and finan- 
cial affairs in the United States. 


* os . 


Industrial Pioneering 


Dominion Foundries and Steel, in 
its March company bulletin, points 
out that the expansion programme 
of the past two or three years has 
created directly 1,000 jobs for Cana- 
dians in work which up until that 
time had not been done in this 
country. When it adds the depend- 
ents of these 1,000 workers and 
those supplying them with their 
needs of food, clothing, shelter and 
other necessities, several times this 
number have been placed at work 
in this country. 


British Shipping 

H. R. MacMillan, B. C, lumber 
and shipping executive, has brought 
up an interesting point in reply to 
a statement in a recent issue of the 
British publication, The Syren and 
Shipping. This paper pointed out 
the negligible proportion of wood 
goods carried by British vessels 
from Baltic countries to Great 
Britain. Mr. MacMillan, president 
of Canadian Transport Co., a B. C. 
freighting concern, was responsible 
in 1938 for shipping over 200,000,000 
feet of lumber to Great Britain, or 
300,000 tons, of which 85% was load- 
ed in British vessels. 


Mr. MacMillan points out that 
British Columbia, by reason of the 
British Empire preferential tariffs, 
enjoys a virtual monopoly of the 
wood trade from North America to 
Great Britain and Australia. Last 
year British vessels carried 69.9% 
of the 1.4 million tons of lumber and 
logs shipped from British Columbia 
and employing over 300 vessels. Of 
a total of 741 million feet, or 1.1 
million tons, shipped to Great 
Britain, 76.1% was carried in British 
vessele and of 454,000 tons shipped 
to Australia, 88.8% was British car- 
ried. Mr. MacMillan thinks that it 
is only lack of suitable vessels 
which prevents the proportion car- 
ried by British shipping growing 
etili further. 


’ 
A Changing Economy 
The Royal Bank of Canada makes 


been seen for 1939. 


changes in Canadian economy over 
the past few years. It notes that 25 
years ago raw materials accounted 
for nearly two thirds of the total 
value of Canada’s exports, whereas 
this has now been reduced to about 
one quarter. As well as strengthen- 
ing the internal economy of the 
Dominion through the increased di- 
versity of industrial activities, this 
is said by the bank to have in- 
creased the stability of international 
commerce and financial relations. 

As an example it is pointed out 
that for many years the value of 
wheat exports alone amounted to 
approximately 25% of the total 
value of all exports from Canada. 
Combined with wheat flour exports, 
the average value rose to nearly 
one third of the total and reached 
a high of 42%. But this business did 
not continue. Coupled with a rise 
in campaigns for national self-suf- 
ficiency in many countries formerly 
purchasing important amounts of 
Canadian wheat came crop failure 
and low prices. The picture of what 
Canadian trade would have been 
had we not developed other indus- 
tries, such as mining, the forest in- 
dustries and other manufacturing 
activities, to offset the decline in 
our exports of raw materials, is far 
from a happy one, During the 1937 
to 1938 year wheat exports account- 
ed for only 10.8% of total value of 
Canadian exports and, if wheat 
flour is added, to only 13%. 


JamaicaPublic|Battle of Abitibi Rouses 
“Small Investors’ 


To Sell Shares 


New Issue of Preference 
Stock to Finance Plant 
Extensions 


MONTREAL "= Jamaica Public 
Service eee to issue additional 
preference in order to finance 


extensions. 
Authorization to create a new is- 
ae reference shares will be 
80 at a special general a 
of shareholders on May 19, 
Whereas the two issues of prefer- 
ence shares at present outstanding 
carry a 7% dividend, the new issue 
will provide for a 5% dividend. 
pecial i casting 

Atas general mee on 
May 19 shareholders will be asked 
to authorize the cancellation of 36,- 
369 unissued 7% cumulative prefer- 
ence shares, par value £1 each, and 
one share of a par value of 17s. 344d. 
At the same time authority will be 
sought to increase the company’s 
capital to $2,500,000 by the issue of 
87,739 shares of 5% cumulative 
preference shares, par value £1 
each, and one share of a par value 
of 14s. 7d. The 5% shares will be on 
a parity with the outstanding 7% 
shares in all respects except the 
dividend rate. 

At the present time, Jamaica Pub- 
lic Service Co., which is the operat- 
ing subsidiary of Jamaica Public 
Service Ltd., has outstanding $750,- 
000 of 7% preference stock, par 
value $100 a share, and $323,000 of 
% preference B stock, par value 


7 
él. 
To Be Sold in Jamaica 

The company intends to sell the 
additional preference shares in 
Jamaica and vicinity. Proceeds from 
the issue will be used to make ex- 
tensions to the company’s transmis- 
sion system and provide additional 
boiler capacity. 

The proposed financing will 
amount to $427,000, or a net increase 
over the present authorized 7% 
cumulative preference shares of 
$250,000. 

In a letter to shareholders, Rus- 
sell D. Bell, president, states in part: 
“Your company has made marked 
progress in developing its business 
during recent years. Contracts have 
been consummated and negotiations 
are in progress assuring a substan- 
tial new power load during 1939. In 
order to serve this business and to 
provide for normal electric growth, 
your company must make exten- 
sions to its transmission system and 
provide additional boiler capacity at 
its Gold Street steam generating 
station. Also, present indications 
are that its generating capacity 
must be increased in 1940. Cost of 
this construction programme is of 
such magnitude that it cannot be 
financed solely from earnings.” 


Stop and Shop Pay 
Interest on Bonds 


Rate Will be 8% Annually 
Under New Arrange- 
ment + 


Interest installments on the 6% 
first mortgage series A bonds of 
Stop and Shop, Lid, due April 1, 
1938, Oct. 1, 1938, and April 1, 1939, 
will be paid on or after April 1, 1939, 
at the annual rate of 3%, it is an- 
nounced, The bonds must be pre- 
sented for payment to Montreal 
Trust Co., Toronto. 

Under the resolution passed Feb. 
9, 1988, each bondholder is bound to 
surrender his bonds, together with 
interest coupons, and to accept in 

new bonds to an amount 
equal to the existing bonds held. The 
new bonds will be fully registered 
and be ready for delivery about 
April 22. 


Investment Notes 


B. C. Packers common shares have 


been listed on the Toronto Stock Ex-| obtained 


served for conversion by Dec, 1, 1943, 
of the present issue of 5% 15-year 
convertible bonds. 


London & Western Trusts — Sig- 
mund Samuel has been elected 
chairman of the recently formed 
Toronto regional board of directors 
-~ i panes. Other members are 

enator ur Meighen, C.. 
David H. Gibson, Norman C. oR 
and Robert E. Grass, KC, 

* «ese 


Walkerville Brewery is reported 
to have made a start toward obtain- 
ing export business in Trinidad, 
Jamaica, British Guiana and Barba- 
dos since the first of the year. 
Domestic sales are holding at last 
year’s levels, 


We recommend 
Winnipeg Electric 


Company 


4%—5% Series ‘‘A’’ Bonds 
Due January 2nd, 1965 ~- 


Interest at 4% to 1942 and thereafterat 8% 


Price: To yield about (7.39% to maturity 


Descriptive circular sent upon request 


NESBITT, 


THOMSON 


AND COMPANY, LIMITED 
385 St. dames St. West, Montreal 
Branches in the principal cities of Canada 


to anticipate how soon relief may be 
and that the conservative 
policy of reducing dividends will be 
continued until more definite assur- 
ance of relief can be seen. He adds 
that “what we are confronted with 
is an industry problem, and not a 
problem individual to your 
company.” 


Nova Scotia Steel—With public in- 
vestment interest in this company 
now confined to the bonds, it is not 
the intention of the management to 
make public any financial statement 
in future. The returns for this com- 
pany were not incorporated in those 
of Dominion Steel and Coal Conp., 
which assumed control last year. 

s . 


Canadian Pacific Railway ordin- 
ary stock went below $14 a share 
recently on a new low. This reflects 
not only the general market but un- 
satisfactory results in 1938 and the 
none too favorable prospects for the 
current year. Prices of C.P.R. bonds 
have also been weak recently, de- 
Clining several points. 


Stock Sales 


Montreal 
Markets 


Indust. 
aon 4 ssee- 52,600 


Toronto 
Markets 


- 


DHE PINANCIAL POST 


Evidence grows that public inter- 
est in the Abitibi situation is in- 
tense. Only when a plan for reno- 
vating a company embodies conten 


‘ious features do security holders| ably 


are given 

J. Benson Williams, Quebec, wri 
that he feels “the final settlement of 
affairs, when it does come, should 
not leave behind the idea that min 
ority holders have been sacrificed to 
benefit the more powerful ones.” He 
points out that no special pressure 
was exerted until 1937 to settle the 
company’s affairs. Then all pro- 
posals suggested that “drastic reduc- 
tion be made in holding and stand- 
ing of security holders. At this late 
date, investors in the company were 
informed that their company had 
been heavily overcapitalized and 
that the outlook was hopeless, unless 
they agreed to sacrifice part of their 
holdings and in some cases accept 
change in status.” 


Tries To Save Costs 


Mr. Williams outlines his proposal 
as follows: 


“I submit that had those work- 
ing for acceptance of their re- 
organization plans really had the 
interests of all at heart, they would 
have devoted their energy to hav- 
ing creditors and bondholders 
agree to the release of the come 
pany from receivership, thereby 
saving the company from very 
heavy charges and then arranging 
that bondholders would receive a 
minimum of 3% interest until such 


times as all back liabilities had . 


been liquidated. 

“Income debentures could be 
issued to bondholders to cover in- 
terest arrears, these debentures to 
be redeemable at any time up to 
15 years at face value The share- 
holders would without doubt have 
been fully satisfied, the preferred 
prepared to await such times as 
the position of the company was 
sufficiently improved to warrant 
their claims being considered. 

“Heavy reorganization charges 
would thus be avoided, the mar- 
ket position of all of the company’s 
securities greatly improved and 
the bonds become something ap- 
proaching stable.” 


Too Many Shares 

Dr. Winthrop Bell, Chester, NS., 
has sent The Financial Post a copy 
of a letter which he addressed to D. 
H. Gibson, chairman of the prefer- 
red shareholders’ committee. Dr. 
Bell is a holder of both bonds and 
first preferred stock. He objects to 
“some features of the current pro- 
posal of foreclosure sale,” and also 
finds the preferred committee's 
scheme weak. His comment follows: 

“The scheme as outlined in your 
circular seems to me to have one 
fatally weak point: The number of 
common shares to be distributed and 
outstanding is much too large. 

“There have been altogether too 
many ‘re6rganizations’ in Canada 


Ashestos Corp. 
Profit Holds Up 


Returns for First Quarter 
of 1939 on a Par 
With 1938 


From Our Own Correspondent 

MONTREAL. — Asbestos Corp's 
earnings for the first quarter of 1939 
were about the same as in the like 
period of last year, according to a 
statement made by R. W. Steele, 
president and managing director, 
at the annual meeting of sharehold- 
ers. As the company’s business is 
about 98% export, he said the re- 
sults were gratifying in view of the 
difficult situation occasioned by 
international uncertainties, 


Mr. Steele said the unsettled con- 


ditions in Europe and Japan made | $4 


it difficult to make any predictions 
regarding profits for the current 
year. 


Ore For 10 Years 

With regard to ore reserves, the 
president told the shareholders that 
these amounted to at least 10 years 
for the four mills being. operated. 
He added that the company owns six 
mills, but two are not being used 
because they are on low-grade prop- 
erties and the company is getting 
sufficient low-grade asbestos from 
the other four, 

A by-law authorizing subdivision 
of the company’s shares on the basis 
of four new shares for each existing 
share was unanimously approved, as 
also were other by-laws governing 
directors’ powers. 


Lower St. Lawrence 
Power Profits Higher 


From Our Own Correspondent 
MONTREAL. — Lower St. Law- 


quisements for the period amounted 
to $11,956, and were earned 1.98 
times in 1939 period, compared with 
1.63 times in 1938 period, 


Significant Investors’ Index Numbers 
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Interest 


which have left yore Sap 
of the reorganized , for this 
same reason, in a position 


where they must be, for any season- 
prospective future, an intrin- 


“If the redemption privilege osten- 
to ashonaets under 


lines, the conversion privilege for 

general mortgage bonds pro- 
posed in it becomes no less so. For 
this conversion privilege to have any 
significance there must be some rea- 
sonable possibility of the common 
stock developing—after service on 


preciation allowancés—an earning 
power which would justify its sell- 
ing on the markets at a certain ap- 
proximate price.” 

“One need not set down any hypo- 
thetical calculations; it is clear to 
anyone who has followed the news- 
print industry for years, that any 
such prospect is, for any practical 
future, today visionary if not fan- 
tastic, 


Foreclosure Threat 
“Why cannot we have a scheme of 


the same general type as yours, | Total 


which would honestly recognize such 
facts; face squarely the fact that, if 
all other efforts fail, if no genuinely 
fair alternative is advanced, fore- 
closure—wiping out stockholders al- 
together—is quite on the cards? It’s 
no use jockeying for position on a 
horse that is just ready to buck. 

“The original investment of pre- 
ferred shareholders, cited in your 
circular, is today beside the point. 
Moreover, you don’t salvage these 
holders any of it merely by propos- 
ing to give them a large number of 
new shares, essentially worthless be- 
cause the very number of shares it- 
self precludes an earning power per 
share sufficient to put dividends in 
prospect. 

Suggested Plan 

“Reduce the number of your 
shares to less than half the present 
proposal. Retain your bond sugges- 


tions as they stand (they seem to | nomesti 


me excellent), and the same relative 
participation of the various classes 
of shareholders in the new capital 
stock, as is suggested in your cir- 
cular, For instance, give: 
New Com. Present 
Shares — for — 

44a 1 share ist pfd. 

2 1 share 2nd pfd. 

1 15 shares com. 

“Such a proposal could command 
respect as genuinely accepting a cur- 
rent situation, and honestly facing 
real prospects. That number of 
common shares might be hoped to 
develop a modest earnings power, 
to have some prospects of eventual 
dividends. The conversion privilege 
on the general mortgage bonds 
would become a real consideration, 
which is most important if your 
scheme is to be acceptable to bond- 
holders.” 


Manitoba Revenue 
Above Estimate 


Will Pay $1.3 Million of 
Relief Out of Current 
Revenue 


Revenues of the Manitoba Govern- 
ment in the fiscal year ending April 
30 next are expected to be almost 
$1 million in excess of the budget 
estimate. 

In presenting his 1939-40 budget to 
the Manitoba Legislatyre Hon. Stuart 
Garson, provincial treasurer, esti- 
mated revenues for the current year 
at $16.9 millions. This includes the 
special $750,000 grant from the Do- 
minion Government. 

Expenditures have also been in 
excess of the budget estimate. Ord- 
inary expenditures exclusive of re- 
lief costs, are now expected to reach 
almost $15.6 millions, an increase of 


Surplus on ordinary account, be- 
fore providing for relief costs, will 
amount to $1.3 million. In 1937-38 
there was an ordinary surplus of 
$1.8 million before relief costs. An 
increase in expenditures accounts 
for the lower surplus. The surplus 
of $1.3. million in 1938-39 is being 
applied against relief costs. A simi- 
lar amount of relief was charged to 
ordinary account in 1937-38. 

For the 1939-40 year, Manitoba is 
budgeting for a surplus on ordinary 
account of $320,940, before making 
provision for relief costs. Revenues 
are expected to be lower at $16.1 
millions and expenditures higher at 
$158 millions. The expenditure 
estimate includes no provision for 
relief costs. 


Dominion Stores Sales 
Show 14.14% Increase 


Despite the fact that 34 fewer 
stores were operated, Dominion 
Stores Ltd. sales showed an increase 
of 14.14% in the period ended Mar. 
25, 1939, over the similar period last 


year. 
Monthly Sales 
(Subject to final adjustment) 
1939 = Incr, 


$ 
1,404,480 °38,011 


$ 
Jan. 1,366,469 
1,459,841 172,037 


28 
Feb. 25 1,531,878 x 
Mar. 25 1,680,272 1,472,001 208,181 14.14 


4,578,619 4,336,412 242,207 5.59 
se 


Note:—In the period ended Jan. 28, 1939, 
14 fewer stores were than in the 
1938 period; Feb. 25, 16 fewer; March 25, 
4 fewer. 


N. S. to Broaden 
* Corporation Tax 


Nova Scotia ig lowering the rate 
and broadening the base of corpora- 
tion taxation. Legislation with this 
in view is now before the Provincial 
Legislature. It is proposed to enlarge 
the definition of paid-up capital, 
which is taxed, to include bonds and 


% 
*2.71 
4 


tigures | debentures. Under existing legisla- 


tion the province's power to tax 
bonds ig permissive in certain cases. 
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Que. Utilities 
Income Higher 


Electricity Board Ana- 
lyzes Sales and Income 
for 1938 


From Our Own Correspondent 
MONTREAL.—Revenues received 
the 29 principal hydro-electric 
distributors in Quebec totalled over 
$50.8 millions in 1938, as against $48.3 
millions in 1937, according to re- 
turns compiled by the Provincial 
Electricity Board. The returns 
cover 99% of the privately-owned 
companies’ sales and income. 

Sales of electricity within the 
province netted the operators $42.7 
millions last year, as against $42.1 
millions the year before, Revenue 
from export sales, both primary and 
secondary, totalled just short of $8.1 
millions in 1938, compared with 
around $6.2 millions in 1937, 


Breakdown of Sales 
The following is a breakdown of 
the revenue received by the distribu- 
tors from sales within the province 
during the past two years: 
Revenue Received from Sales in Quebec 
1937 1938 


$ $ 
7,148,003 7,677,677 
6,465,596 6,807,676 
582 25,030,002 
1,239,698 1,228,444 
1,670,206 1,707,906 


256,693 269,048 


60+ ossconcctacese 42,135,678 42,720,843 
Revenue from Expert 
1937 1938 


3 $ 
Primary & secondary 6,196,454 8,004,584 
Production Higher 


Production of the reporting dis- 
tributors totalled 30,508 million kw.h. 
in 1938. This contrasts with 14,130 
million kw.h, in 1937. After taking 
into consideration line losses, étc., 
total sales last year were 12,672 mil- 
lion kw.h., as against 13,211 million 
kw.h, in 1937. 


Production of Electricity in Quebec 

(Millions of kilowatt hours) 

1938 

13,508 

12,672 

Primary sales in Quebec .. 6,083 t 

Export sales (primary) . 2,736 2,137 

Export sales (secondary) .. 239 246 

Secondary sales in Quebec. 3,614 °4,809 

Primary Energy Sold in Quebeeo 

(Millions of kilowatt hours) 

1937 

237 


228 
*5,235 
150 
134 


*6,017 


Industrial power 
Transportati 


ion 
Munic. pwr., street lighting 
Wholesale to municipalities 34 
BOE ccpadocsdbocaccceans + 6,063 6,017 


*Due to change in classification approxi- 
mately 600,000,000 kw.h. which in 1937 were 
reported are in 1938 


indicates a decrease of approximately 11% 
in the sales of primary energy to indus- 
trial power service customers for 1938. 


United Fuel Plan 
‘Placed in Effect 


Purchase of Dominion 
Natural Gas Assets 
Final Step 


Purchase of the gas distribution 
system of the Dominion Natural Gas 
Co. in the Hamilton area by United 
Fuel Investments, Ltd., was finally 
completed at a meeting of the direc- 
tors of the latter company. At the 
same time the reorganized capital 
structure of United Fuel Investments 
became effective. The adjustment 
had previously been approved by 
shareholders and the court. 

The company’s old 6% preference 
shares have been removed from 
trading on the Toronto Stock Ex- 
change. The new class A preferred 
and class B preferred are being 
traded in the meantime on a when, 
as and if basis pending distribution 
of the new certificates. 

Notice will be going to preferred 
shareholders off record March 31 to 
turn in their old preference shares 
for exchange into the new class A 
and class B preference stock, it was 
announced, A dividend of $2 a share 
will be paid to holders of the old 
preferred shares of record March 31, 
provided for under the reorganiza- 
tion plan. A dividend of $1.75 a 
share on the new class A preference 
stock was' also declared payable 
April 1 to shareholders of record 


March 31. This payment is the first i 


on the new class A preference stock 
and represents the dividend accumu- 
lated from Sept. 1, 1938, to March 31. 
Changes were made in the board 
of directors which is now composed 
of: S, A. Morse, president; S. B. 
Severson, vice-president; R. L. 
O’Brian, H. D. Hancock, J. P. Rogers 
and J. A. Richie, T. P. Pinckard is 
general manager of all companies. 


Title Guarantee to Pay 
Direct on Certificates 


From Our Own Correspondent 

MONTREAL.—Holders of mort- 
gage certificates of: the bankrupt 
Title Guarantee & Trust Corpora- 
tion of Canada should be reimbursed 
as payments are made on the par- 
ticular mortgages in which their 
money has been employed, accord- 
ing to a decision handed down by 
the courts, 

The liquidator received $15,000 


Incr. | which he wished to turn over to the 


persons who held mortgage certifi- 


93 | cates on the loans made on the par- 


ticular property involved. The Pro- 
vincial Government intervened in 
the case and contended that all col- 
lections should be pooled and dis- 
tributed on a pro rata basis to all 
the creditors. The Government's 
intervention was made on the 
grounds that it was a creditor of the 
company. 


Bond Sales 


Cap de la Madeleine 

Public offering of $66,600 of 4% | 
serial bonds of the City of Cap de la | 
Madeleine is being made by Paul | 
Gonthier & Co., Montreal invest- | 
ment dealers. | 

The issue consists of $50,400 of 
bonds due serially Feb. 1, 1940 to 
1951 and $16,200 due serially May 1. 
1940 to 195{. The bonds are offered 
at 100 plus accrued interest. 

Purpose of the issue is to provide 
funds for various public works, di- 
rect relief and to meet maturing! 
obligations, 

Total funded and bank indebted. | 
ness of the city amounts to $920,105. 
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‘Invest in Sound Bonds 


Throughout 
lowing the 


the years, investors fol- 
policy of buying sound 


bonds have proven its wisdom in the 


stability of 


income and security of 


principal obtained. When uncertain- 
ties cause wide fluctuations in other 
securities, the strong foundation of 


sound bonds 


becomes a most important 


feature of the well balanced investment 


portfolio. 


Wood, Gundy & Company 


Toronto 
Montreal 
London, Eng. 


Limited 
Ottawa 
Hamilton’ London, Ont. 


Winnipeg 
Vancouver 


Market Opinions 


Students of stock markets seem 
inclining more toward the feeling 
that the present is not the time to 
make any additional commitments. 

e = ” 


Barron’s (The Trader) — “Unless 
one is to believe in ‘pandemonium,’ 
it is hard to see how cash can be 
preferable to equities in a business 
revival still only 10 months old. 

“The week end of holocaust sell- 
ing, characterized by impulsive 
abandonment of stocks by wealthy 
individuals, savors of emotionalism 
born of the threat of war, the ulti- 
mate effects of which, incidentally, 
were quite ineptly judged in 1914. 
The net result has been to bring 
seasoned stocks to a basis which, 
measured by yield and capitalization 
of earnings, is infinitely more attract- 
ive than when the industrials were 
selling at the present level in the 
closing days of last June, only 10 
days after the memorable, explosive 
summer rise of 1938 began.” 

* * * 


Journal of Commerce, New York— 
“Should the tension in Europe be 
eased shortly, that continent may 
enter a period of freedom from the 
periodic crises which have had so| 
disturbing an effect upon business 
and finance during the past few 
years. This should bring a recovery 
in stock prices here, but the rally will 
probably be less marked than that 
which followed the Munich agree- 
ment.” ? 5 

a + * 


Brookmire Counselor, New York— 
“The exceptional pressure of events 
abroad—even though the greater 
probability remains that any nearby 
general war will be avoided — may | 
temporarily hold in abeyance the 
strong underlying domestic trend of | 
recovery. 

“It is naturally reflected in stock 
prices; but the current market has | 
had an unusually sharp decline with- | 
out any sustained rebound. Thus a 
sizeable rally is overdue, and should 
provide better opportunity than the 
present distracted market for con- 
sideration of a further course of ac- 


Brown Co. Loss 


Heavy in 1938 


Profit of $2.9 Millions in| 
1937 Converted to Loss 
of $878,031 in ’38 


From Our Own Correspondent 

MONTREAL, — Brown Com- 
pany’s consolidated financial state- 
ment for 1938 shows a net loss of 
$3,825,458 after allowing for depreci- 
ation and deferred bond interest 
payments, This compares with a 
profit of $44,429, calculated on the 
same basis, for the previous year. 

The statement was filed in the 
Portland Federal Court, which has 
supervised the company’s affairs 
since the petition for reorganization 
¢ — Federal Bankruptcy Laws in 


Drop of $3.8 Millions 


Before allowing for depreciation 
and deferred interest payments the 
consolidated loss was $878,031 as 
against a profit of $2,947,106 for 
1937. 

The statement included the report 
of the Canadian subsidiary, Brown 
Corp., which 6perates a pulp mill at 
La Tuque, P.Q.. The latter showed 
a loss of $534,681 as compared with 
a profit of $78,618 for the previous 
fiscal year. 

Consolidated net sales of the com- 
pany last year declined $15,290,987 
from $24,166,386. 
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DEPOSITS ACCEPTED 


AND 


tion. by investors. Certainly for the 
present, invested positions shoulg be 
maintained.” 

+ € ® 


The Financial World, New York. 
“The present time obviously Contin. 
ues to be a period when Caution 
should rule in the formation of ip. 
vestment policies. But the weight o 
evidence, including the time factor 
suggests that retention of well select. 
ed issues will later on work out tp 
the advantage of the holder. 

“In the meanwhile, new purchases 
can well be postponed awaiting the 
time when the present liquidating 
movement in the stock market has 
spent its force.” 

a a € 


Barron's (The Dow Theorist)—py 
falling decisively through the Jan. 
uary 26 lows of 136.42 for the indus. 
trials and 27.93 for the railroads, the 
Dow-Jones averages, under the Dow 
theory, have established the primary 
trend as downward since November 
12, 1938. The preceding bull market, 
therefore, lasted only 7% months, 
beginning on April 1 of last year, and 
the current bear market is already 
4142 months old.” 
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POSITION OPEN 


Opportunity for Investment and 
Management of Company in Ontario, 
to man of sound business ability. 
State qualifications in first letter. 
Complete particulars supplied, 

Apply Box 118, 
The Financial Post, Toronto 


WANTED 


Thoroughly experienced bond sales- 
man with Toronte area connection 
for Stock Exchange house wishing to 
extend its Bond Department, $150 
monthly and commission. Permanent 
position if satisfactory. State educa- 
tion, experience, age and references. 
Correspondence confidential if 


desired. 
Box 124, 
The Financial Post, Toronto 


Has Successful Year 


Kenneth G. Brown, M.A., CLU. 
The Head Oftice of the Canada Life 
Assurance Company announces that 
for the third successive year, Ken- 
neth G. Brown has led the agency 
force in Canada and was agai 
runner-up amongst the companys 
entire selling organization in Can- 
ada and the United States. Mr. 
Brown has had a brilliant career 43 
a life underwriter. In addition ‘0 
having been an officer of the 
Quarter Million Club every year 
since 1930, he is an officer of the 
“Millionaires Club,” an honor grouP 
of Canada Life representatives, each 
of whom has in force a million dol 
lars or more of personal business. 


DEBENTURE © 
LONDON, CANADA 
Established 1870 


DEBENTURES ISSUED 


Mo e loans on owners’ homes at low rates of interest 


Capital ( y Paid), $2,000,000 


Reserve Fund, $2,400,000 
a 


QUARTERLY 
QUOTATIONS 


—An Index to 


Bond V alues 


The April issue of our “Quarterly Quotations” 
is now available. Approximate bid and asked 
prices as of April Ist on an extensive list of 
government, municipal and corporation bonds 


are given therein. 


Copy gladly ‘mailed upen request. 


W. C. Pitfield & Company 


Limited 


235 St. James Street 
MONTREAL 
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Classified 


Advertisements 


Classified ads. cost 4c. per word 
d figure for each insertion. 
inimum ad., $1.75. Three inser- 

tiens for the price of twe. Add 

five words when box numoper is 
required. Classified ads. payable 
in advance. 


Accountant 


YALES-MINDED ACCOUNTANT (AGE 
30) with executive experience, desires 
permanent connection. Twelve years ex- 
perience with national, industrial organi- 
zations. Office management, costs, bud- 
gets, financial statements, income tax 
returns, production control, merchandis- 
ing. Present location Toronto but free to 
move elsewhere. Box 122, The Financial 
Post, Toronto, Ontario. 


Position Wanted 


RIVATE SECRETARY, PROTESTANT 

Canadian, age 33, married. Twelve 
years’ experience with industrial chief 
executives. Competent stenographer. Ex- 
cellent references from present and pre- 
vious employers. Business executives 
requiring expert secretarial assistance are 
Yespectfully invited to write Box 16, The 
Financial Post, Toronto, for further par- 


\ YHOLESALE JOBBING Business, 

Staple line, long established, in West- 
ern Canada, Turnover $300,000.00, price 
$45,000.00 includes accounts receivable. 
HIGH’ CLASS Restaurant, downtown 
Winnipeg, large seating capacity, large 
turnover, reasonable rent. Fixtures cost 
33,000.00, for $15,000.00. 

ANOTHER RESTAURANT, fully equip- 
ped, doing $30,000.00 annually. Leasehold 
$2,500.00. 

LARGE FACTORY Building, Winnipeg, 
40,000 square feet; hardwood floors, ele- 
vator, sprinkler offered at 
bargain $60,000.00. 

DOWNTOWN WINNIPEG Income Busi- 
ness Property, $36,000.00. Now paying 6% 
on Investment. 

WNTOWN LOCATIONS suitable for 
new retail enterprises at low rentals. 

MOVING PICTURE Theatre, 350 seats; 
fully equipped, $1,200.00, for Leasehold. 


system; 


FOUR PROVINCES INVESTMENT CoO., 
233 Somerset Bldg., Winnipeg, Manitoba. 


ticulars. 
Business Opportunities 


Exceptional Opportunity 


\ ANUFACTURING business in West- 
4!Z ern Canada. Finest Plant of its kind, 
Products sold from Ft. William to Van- 
couver, direct to large and small stores. 
Wonderful opportunity to get well estab- 
lished business in continuous operation; 
catering to all year around demand. Busi- 
ness on hand will keep plant busy for 
months ahead. Full staff of efficient 
employees of long experience. 

PRICE $25,000.00 with $15,000.00 cash | 
Payment, balance reasonable terms. | 
Actual valuation $32,500.00, consisting of | 
machinery and merchandise; no real 
estate, no charge for goodwill. Large 
annual sales. Owner will retire. Excep- 
tional opportunity for an active man, 
offered at a bargain. FOUR PROVINCES 
INVESTMENT CO., 233 Somerset Bidg., 
Winnipeg, Manitoba. 


Sound Proposition 


ROSPECTOR WITH YEARS OF EX- 

PERIENCE has unusual information 
pertaining to interesting mining territory. 
Has recently discovered two gold mines. 
Seeks financing. Sound proposition. 

Those interested communicate with 322 
Selby Avenue, Westmount, Quebec, Can- 
ada. Telephone Wilbank 2539. 


Treasury Bills 

Yield on treasury bills of the Do- 
minion declined for the fourth con- 
secutive time with the sale of $25 
millions of bills, dated March 15 and 
maturing June 30. Price on the bills 
Was 99.83998 and yield 0.643%, as 
compared with a price of 99.83520 
and a yield of 0.655% on the previ- 
ous issue dated March 15 and matur- 
ing June 15, 

The latest issue replaced a similar | 
amount which sold at 99.83499, at an 
average yield of 0.672%. Amount 
Outstanding remains unchanged at 
$155 milions, 
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Bond Markets 


Uncertainty 


Surrounds 


THE FINANCIAL POST | 


B.C. Sells 
332% Bonds 


Canadidn Bond Markets Revenues of Province 


High-grade Issues Strong in 
Corporation Obligations 


* 
iet Trading While 
t Lower in 


Sympathy With Stocks 


Lack of developments to lift world uncertainty dragged bond markets 


into another featureless week. 


High grade issues failed to retreat from their strong position. Short 
and middle term Dominion obligations were virtually unchanged, while 
longer term issues were unchanged or fractionally lower. Provincial 
bonds in a number of cases registered small losses. 

Corporation bonds generally reflected the decline of security markets. 
Newsprint obligations led the decline and leading corporation liens and 


utilities were fractionally lower. 


While international events moved at a brisk pace, no conclusive evid- 
ence was forthcoming that Britain’s projected encirclement of Germany 
would ensure peace, nor that Hitler was ready to precipitate another 


European war. 
~ e ~ 


Britain Turns the Trend 

Powerful factors are at work in 
Canada and the U. S. to maintain 
the prices at a high level, and ob- 
servers shy at making any predic- 
tion as to when the trend will 
swing to higher yields on high 
grade securities. 

In Great Britain a change has 
already taken place, activated by 
the tremendous size of borrowings 
to finance the nation’s rearmament 
programme. 


Gilbert Jackson, former professor 
of political economy and for four 
years economic adviser to the 
Governor of the Bank of England, 
noted this stiffening in the long- 
term rate of interest in London, in 
an address to the Canadian Club 
in Toronto, . 

“If you look back on the London 
market for the past four years, it 
becomes clear that very slowly, 
scarcely perceptibly from month to 
month, but beyond any doubt at 
this state, there has been a stiffen- 
ing of the long-term rate of interest 
in the London money market,” Mr. 
Jackson declared. 

“Rates are still, in terms of ten 
years ago, quite low. But they have 
risen; and the striking feature in 
the present situation is that here in 
Canada the Dominion can now bor- 
row just about on the same terms 
as the British must offer, when it 
makes a London issue.” 


In view of the power of the Brit- 
ish government to raise $4,000 mil- 
lions in loans, Mr. Jackson regards 
it as not unreasonable that the 
present trend of long term interest 
in the London market may con- 


tinue. 
- * > 


Three Pay Bonds 

Fluctuations in foreign exchange 
have proved costly to the Ontario 
government, as it has $230 millions 
of bonds payable at the holders’ 
option in Canadian, New York or 
sterling funds. 

Just how costly this has been is 
set forth by Premier Mitchell F. 
Hepburn in his budget statement. 
Cost of the Ontario government and 
the Hydro-Electric Power Commis- 
sion for foreign exchange for the 
fiscal years 1932 to 1939 reached the 
total of $7,873,290, comprised of the 
following: 
Fiscal Year Total 

Ended 


Exchange 
Oct. 31, 1932 ...ccccccccccecosees $4,047,312 
Oct. 31, 
Oct. 31, 
Mar. 31, 19. 
Mar. 31, 
Mar. 31, 
Mar. 31 
Mar. 31 


1932 
1933 


Premier Hepburn is apprehensive 
of the possible cost to the province 


| in meeting future maturities and 


interest. 

It must be borne in mind that 
prevailing conditions were not in 
existence when much of the pro- 
vincial debt was contracted. The 
market was not able to absorb the 
entire borrowings and it was neces- 
sary for the government of the 
time to go abroad for its funds. 

By making borrowings repayable 
only in Canadian funds, Mr. Hep- 
burn is pursuing a wise course that 
was not always open to his prede- 
cessors, 

* ~ _ 


Montreal’s Problem 

Nd part of the $4 millions of 
Montreal bonds under option to the 
underwriters of the recent issue of 
equal amount sold in Holland -has 
been taken up. Prior to expiration 
of the option on Mar. 31 an ex- 
tension for 60 days was sought, but 
no action was taken by the city 
council on the request. 

The reason given for not taking 
up the option is war clouds in 
Europe and threatened conscription 
of wealth. 

The $4 millions borrowed from 
Dutch interests enabled Montreal 
to meet its $6 millions maturity on 
Now it is faced with the 
problem of finding funds with 
which to meet a $3 millions matur- 
ity on May 1. The situation has 
been aggravated by the threatened 


| suspension of bank loans unless the 


Mr. BUSINESSMAN 


Give Your Son 
or Daughter 
a Business Training 


| 


Not all Shaw Students are plan- 
ning office careers. We have 
many sons and daughters of well- 
to-do parents — daughters who 
will eventually possess estates of 
their own; sons who are “going 
into Dad's business”, It is an 
advantage to all young people to 
possess a foundation of Business 
Knowledge and Practice. You 
are invited to telephone or write 
SHAW SCHOOLS, Head Office, 
1130 Bay Street, Toronto. Ki. 3165. 


dispute between the city and the 
province in regard to the amount 
owing for relief is settled. 
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Bond Index 
DOMINION OF CANADA 
Long-term Index 
Weekly 
Weekly Preceding average 
average week year 
Mar. 24-30 Mar.17-23 ago 
A 117.7 116.6 
61.5 65.0 


Bond Issues: Rate 
Randolph Hotel *61% 
«+ 15% 

++ 36% 


|B. C. Telephone 


See | 


Canada Packers . 
Gould Pumps ... ‘ 
fund 


For sinking 
1£15,060, 32,750,000, 


Said.to Have Reached ° 


as now, no public offering was made, 
the bonds being sold privately to 
institutions. 

The net price paid the province by 
Mills, Spence & Co. was 98.87,. giv- 
ing a cost basis of 3.75%. The 1937 
issue was sold at a net cost to the 
province of 3.5%. 


To Meet Maturities 


Proceeds will be used to assist the 
province in meeting bond maturities 
of $5 millions in July next. The pro- 
vingjal sinking fund holds at over 
$1 thillion of the maturing bonds 
so that less than $1 million will have 
to be met out of current revenue. 


The July maturities will bring the 
total amount of sinking fund and 
serial bonds paid off this year to 
$8.6 millions. A $3 millions maturity 
on March 2 was met to the extent of 
$2.3 millions from sinking funds and 
$700,000 from current revenue, 


April Dividends Show 
Drop of $1.8 Million 


April dividends by Canadian com- 
panies will be lower this year than 
in the corresponding month a year 
ago. The decrease of $1.8 million, 
however, is more than accounted for 
by a single payment. A year ago, 
Canadian Pacific paid a dividend on 
its preferred of 2% which required 
$2.7 millions. ‘Thus, after allowing 
for this one payment passed in 1939, 
dividends estimated by The Finan- 
cial Post as payable this month are 
actually almost $900,000 higher. 


Of the first four months this year, 
two show dividend estimates higher 
than a year ago, the other two are 
lower. But the combined total for 
1939 is about $260,000 above a year 
ago. 

1938 


$ 
23,078,522 
5,018,310 
23,731,375 


1939 


$ 
20,670,579 
7,002,808 
seeeeseees eves 26,191,492 
+ 20,761,078 22,535,469 


Total, 4 months .... 74,625,957 74,363,676 


There are 13 companies paying 
extra dividends this month. Of these, 
nine are gold mining concerns, An- 
other is a merchandising company, 
Stedman Bros. Others include Guar- 
antee Co. of North America and 
Aluminium Ltd., the latter company 
paying an initial dividend of 25 
cents a share on its common, plus a 
stock dividend of 10%. 

Arrears are being reduced by 
Canada Bread, Investment Founda- 
tion and Sherwin-Williams by pay- 


TaNuary .ecesecesess 


eeeeeerere 


ments of 37% cents, $1.25 and $1.75| o, 


a share respectively. Increases in the 
regular rate of dividends are an- 
nounced by Jamaica Public Service 
and Wilsil Ltd. 

Two companies, Reno Gold and 
Acme Glove, have deferred pay- 
ments ordinarily due this month, 
Reductions in regular dividend rates 
are announced by Great West Life, 
Hinde & Dauch, Landed Banking 


754 and Northern Ontario Power, 


Summary of April Payments 

1939 1938 

$ $ 
20,761,078 22,535,469 
34,094,000 36,176,000 


54,855,078 58,711,469 


Dividends 
Bond interest 


Dividend Payments 
Rate Date Amount 
$ $ 
.07iq 22,500 
1.75q 


1.75q 
7.25 


Company 


Acadia Sugar, pf. . 
| Agnew Surpass, pf. 
Alta. Wood Pr., pf. 
Aluminium, com. . 
Do., stock div. .. 
Amer. Cyan., A, B. 
Do., pref. ....... 
Assoc. Brew., pref. 
Bk. of N. Scotia . 
Beattie Gold 
Belding Cort. ..... 
Do.. pref. 
| Bell Telephone ... 
Bralorne Mines .. 
Do., extra ° 
Brant. Cordage.pfd. . 
Brazilian Tr., pfd. . 
Brit. Amer. Assur. 
Brit. Amer. Oil . 
B.C. Tel., Ist p. .. 
B.C. Elec. P.&G., p. 
B.C. Power, A ... 
Brockville Tr. 
Building Prod. ... 
Burlington Steel .. 
Burry Biscuit, pf. . 
Canada Bread, pfd. 
Do., pref. B 
Do., arrears .... 
Canada Iron, pf. .. 
Canada Life 
Can. Nor. Power . 


., pref. 
Canada Packers .. 
Can. Perm. Mtge. . 
Can. Steamships, p. 
Can. Breweries, pf. 
Can. Canners, pfd. 

., 2nd 


. pref. .. 
Canadian Car, pfd. 
Can. Cottons 

Do., PTE. ceccese 
Can. Fairbanks, pf. 
Can. For. Invest., p. 
Can. Gen. Elec. ... 
Can. Gen. Invest. . 
Can. Gen. Insur. . 
Can. Indust’s, A,B 

Do., pref. ....... 
Canadian Oil, pfd. 
Can. Westinghouse 
Can. Wire. Box, A . 


Do., extra 
Carnation Co., pfd. 
Celanese of Am., p. 

Do. participating 
Central Can. Loan 
Central Patricia .. 


Nw 


~~ eee 
Ot Ot 8 ee Oe te et 9 OD 


— 
Ct ee ee 


“ rT ) 
he ee re ee St ee et ee et ee 


~ 


BBSoe Genre 


— 
ee et et et ee ee ee ee ee ee ee 


— 
Saushks 


es 


Bs Hevfseo.srsen! 
RESSESF2RSE33 


Biironcsss Be 
gisees 
83% 


ee 
be ts ee os pe ee et eee Oe ws ee 
3 gece 


Guar. of N. Amer. 1. 15 
2.50 15 
15 


state 


33382 


BzeEare 


w 
a 
e 


Do., pref. 

Inter. Milling pf. 
Inter. Power, pfd. . 
Inter. Util., 1.75 pf. 
Int.-State Rity., A 
Invest. Found., pfd. 

Do., arrears .... 


Basse 
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§ 


he 
SSS8oNE8SNB5 


. extra 
Landed Banking . 
Lang, J. A. 

Little Long Lac .. 
McColl-Fron., pf. . 
Maritime Tel. 
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ategessaens 
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Montreal Trams. . 
Moore Corp. ...... 
Do., pref., A, B . 
Nanaimo-Dun., c. . 
National Brew. .. 
Do., pref. 
Nat. Grocers, 
Nat. Steel Car .. 
National Trust .... 
N. B. Telephone .. 
Niag. Wire Weav. . 
North: Ont. Power 


sessance: 
ZESELESSE SSS 


Sussees 


~ 
> w-9 
SO Re 
Sze 
= 

° 


N.S. L. & Pr., ord. 
N.S. Trust 
Ogilvie Flour, c. .. 


Page Hersey 
Pioneer Gold 
Porto Rico Pr., pf. 
Power Corp., pf. . 
Do., 2nd pref . 
Premier Gold .... 
Provin. Paper, pf. . 
Rem’ton Rand, pf. 
Riverside Silk, A . 
Rob. Cons. Cone .. 
San Antonio G. . 
Sheep Creek G. .. 
Do., extra 
Sher.-Williams, p. . 
Silbak Prem. 
Silverwoods, 
Smith, H. Pap., pf. 
South. Can. Pr., pf. 1 
Stand. Fuel, pfd. . 
Stand. Steel, pfd. . 
Stedman Bros. . 
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Toronto Mortgage . 
Tuckttt Tob.. pfd. 
Un. Bond & Share 
United Fuel, p. A 
eo ae 
Walkerville, Brew. 
Wabasso Cotton .. 
West. Koot. Pr., pf. 
Weston, Geo., c. .. 
Western Assur., c. 
West. Grocers .. 
Do. pref. 
Wilsil, com. 
Wr.-Hargreaves .. 
Do., extra 


— 
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1.75q 
1.208 
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20,761,078 


Initial. 
a—Annually. 


tArrears. 
q—Quarterly. 
s—Semi-annually. 

Bond Interest Due in April 


1939 
Municipal 
Provincial 


7,356,000 
Dominion 18,416,000 


Bond Sales 


University of B.C. 

Public offering will be made soon 
by Lauder, Mercer & Co., Vancouver, 
of an $80,000 bond issue of the Alma 
Mater Society of the University of 
British Columbia. The bonds will 
bear interest at 4% and will mature 
serially from six months to 11% 
years. Proceeds will be used to the 
amount of $30,000 to retire a previ- 
ous issue of 44%% bonds, callable at 
101. $40,000 will be used to aid in 
financing the Brock Memorial build- 


333) ing at the university, and the re- 


mainder for furnishings. 


Saint Vincent de Paul 


Public cffering of $183,500 of 3% 
serial bonds of the Saint Vincent de 
Paul General Hospital of Sherbrooke 
is being made by Paul Gonthier & 
Co. The bonds are dated Oct. 1, 1938, 
and mature serially 1939 to 1949. 


Principal and interest on the bonds 
are payable by the Quebec Gov- 
ernment from the Public Charities 
Fund, under an order in council 
dated Jan. 16, 1939. Payment by the 
province will be made directly to 
the trustees for the benefit of bond- 
holders. In addition, the bonds are 
a charge against the assets of the 
hospital, valued at $1,250,000, on 
which there is a first mortgage of 
$210,000 

The hospital is the most important 
in the Sherbrocke district and has 
been operating since 1909. It has a 


ia'300 | capacity of 250 beds. 


Alberta Opens 
Tobacco Case 


Hearing on Combine 
Charges Against Dealers 
Proceeds 


From Our Own Correspondent 

EDMONTON — Admission that 
“policy agreements” existed among 
western Canada tobacco jobbers, but 
denial that any national marketing 
organizations or “combines” had 
been established, have featured pre- 
liminary hearing of “combine” 
charges against 43 defendants here. 

Charges allege tobacco combine 
in Alberta has “enhanced unreason- 
ably” tobacco prices, “restraining or 
injuring” trade, Jobbers, dealers and 
manufacturers are charged. 

Magistrate Miller is presiding at 
the preliminary hearing, which in 
two weeks has received almost 1,000 
exhibits and heard volumes of 
evidence. 


Position of Jobbers 

Minutes of meetings of tobacco 
jobbers’ association conventions, al- 
leged to show that agreements were 
made between jobbers and manu- 
facturers to control the tobacco trade, 
and volumes of correspondence have 
made up bulk of exhibits filed by the 
Crown. These tend to show trade 
was restricted, prices kept up and the 
public affected. 

Western Canada tobacco jobbers, 
generally, were agreed in discourag- 
ing price-cutting by manufacturers, 
testified Bruce Flavin, chairman of 
the Edmonton Confectionery and 
Tobacco Jobbers’ association. 

O. W. Rorke, of Montreal, secretary 
of the Quebec Wholesale Jobbers’ 
and Distributors’ association, said 
there had never been a national 
organization of tobacco jobbers. 
Other witnesses said price of cigar- 
ettes was governed solely by the 
factor of competition. 

Cigarettes cannot be sold retail for 
less than one cent each if the manu- 
facturer, wholesaler and retailer are 
to stay in business, James Hughes 
of Montreal, sales manager for L. O. 
Grothe Ltd., testified. 

Exhibits purporting to be letters 
between jobbers and jobber organi- 
zations have been filed, alleging that 
price-cutting attempts had been pre- 
vented through organized action by 
jobbes organizations. Where price 
cutting was attempted, the Crown 
states, jobbers making such attempts | 
were penalized. 

Effort of W. C. Macdonald Inc. to 
sell 12 cigarettes for 10 cents in 
British Columbia was prevented by 
B. C. jobbers, it was alleged. 


Can. Foreign Invest. 


Declares Dividend 


From Qur Own Correspondent 

MONTREAL.—Canadian Foreign 
Investment Corp. has declared a 
dividend of 70 cents a share on its 
common stock, payable on May 1 to 
shareholders of record April 15. 

This is the first common dividend 
paid by the company since July 1 
of last year. After the July 1 pay- 
ment quarterly common dividends 
were deferred. 

In a statement announcing the 
declaration of the 70-cent dividend, 
the company states it is receiving a 
remittance from the Brazilian Port- 
land Cement Co. which enables it to | 
make this distribution. 


St. Mary’s Cement Bonds | 
Called For Sink. Fund, 


Holders of the 6% bonds of St. 
Mary’s Cement Co., due Nov, 1, 1942, 
are notified that certain bonds have 
been drawn for redemption for sink- 
ing fund. Payments for bonds 
drawn, to the amount of $43,000, will 
be made on May 1, 1939, at 101% 
and accrued interest. Payment will 
be made at the principal offices of 
the Bank of Montreal in Montreal, 
Toronto, Ottawa and Quebec. 


Bond Tenders 


5 p.m., Apr. 5, Shawinigan Falls, P.Q.— 
$670,000, 342 or 4%, dated May 1, 1939, re- 
deemable from 1939 to 1971. A. J. Meunier, 


sec.-treas, 
p.m., Apr. 20, Buckingham, P.Q.— 


5 
$40,000, 3% or 4%, dated May 1, 1939, re- 
payable during 20 years. H. J. Gorman, 
sec.-treas. 


WAITE AMULET 


We have prepared an analy- 
sis of a company whose ore 
discoveries constituted 
Canada’s outstanding mining 
development in 1938. Copies 
available on request. 


Ask for Analysis No, P31 


Greenshields & Co 


Members Montreal Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 


TORONTO OTTAWA QUEBEC 
SHERBROOKE 
144 


Province of Quebec 
34% and 314% Sinking Fund 
Debentures 
Teo be dated 15th March, 1939 
To mature 15th March, 1954 and 1959 


The 34% Debentures are 
callable at 100 and accrued 
interest on 15th March, 1951. 
The 318% Debentures are 
callable at 100 and accrued 
interest on 15th March, 1954. 


PRICE: 


3%% Debentures, 1954 — 97.67 
te yield about 3.45%. 


314% Debentures, 1959 — 99.50 
te yield about 3.53%. 


Official prospectus will be gladly fur- 
nished on reques: ' 


HANSON 
BROS. 


255 St. James St. West 
MONTREAL 


Ottawa 


WHY BURDEN A FRIEND 


With the Worries of Managing Your Estate? 


Have you considered how unfair it is to any friend to appoint 
him executor under your will? 


Very few men of ability have the training and experience to 
manage an estate. 

The successful business man whom you would likely choose 
as your trustee is too busy with his own affairs to discharge 
extra duties. 

It is important, too, to remember that any private executor 
may be ill or out of town at times: when your estate urgently 
needs attention. 

For these and other reasons, you will be prudent to consider 
the advantages of appointing the National Trust Company as 

‘your executor. You can be sure of continuous, efficient admin- 
istration of your estate—and careful conservation of your assets 
— by officials with broad experience and sound judgment. You 
can also be certain of courteous, sympathetic co-operation with 
your family. And the cost is no more than that allowed by law 
to a private executor. 


Write for our booklet: “Modern Trusteeship” 


NATIONAL TRUST COMPANY 


LIMITED 


MONTREAL 
EDMONTON 


HAMILTON 
SASKATOON 


TORONTO 
WINNIPEG 
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St. Joseph Seminary Calls { ing for redemption on July 2 next; Commercial Alcohois 
at 101 and accrued interest all of its 

All of 1935 Bond Issue outstanding 44%% bonds, amounting Increased Issued Stock 

From Our Cwn Correspondent MONTREAL. — Montreal Curb 


to $375,000 and dated January 2, 
Market has called for tradi 
MONTREAL.—Le Seminaire de ee SAP Seen eee ene ane 


1935. Payment will be made in Can- 
adian funds only at any branch of! additional common shares of Come 
St. Joseph de Mont-Laurier is call- 


the Banque Canadienne Nationale. | mercial Alcohols Ltd. 
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Z|F there were 
no Life Insurance 


I F there were no life insurance, 

millions of Canadian citizens 
would dread the future. Many men would be 
powerless to protect their loved ones. ‘Thousands 
more families would be “on relief”. 


Fortunately there IS life insurance—and Cana- 
dian families can face the future unafraid. Through 
their savings in life insurance, men and women 
(1) guarantee financial security for their families; 
(2) provide funds for the education of their 
children; and (3) protect their own old age. 


Each and every working day, policyholders 
and their beneficiaries in Canada receive more than 
Five Hundred Thousand dollars from their life 
insurance savings. 

And more than Two Billion Dollars of life 
insurance money is invested in the Dominion — 


contributing greatly to the stability and progress 
of all Canada. 


LIFE INSURANCE 


GUARDIAN OF CANADIAN HOMES 
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The Financial Post 


Member Audit Bureau ef Cireuiations 


A weekly newspaper, presenting in a popular 
manner, reliable information respecting invest- 
ments, business and national affairs in Canada. 

The Financial Post has the largest paid cir- 

culation of all Canadian financial papers. 


Tue FinanciaL Post Business Year Book AND 
Marker Survey, YEARLY, $2. 

Tue Frinancrat Post Survey or Corporate Securi- 
TIES, YEARLY, $2. 

Tre Frinanctat Post Survey or Mines, YEARLY, 
$2. 

— OF :CANADIAN DIRECTORS AND OFFICIALS, 
$10. 

Tue FINANCIAL Post SurvEY OF CANADIAN OILS, 
YEARLY, $1. 

Tue Frvanciat Post Corporation Service, $20 
monthly. Special prices for individually 
selected investor’s service. 


Editor—Ftoyp S. CHALMERS 
Business Manager—D. M. Gowpy 
Published by ; 
THE MA PUBLISHING CO. ateD 


Vice-President and General Manager— 
H. Victor TYRRELL 


ADVERTISING RATES 
Single insertion—$4.20 per inch. 
Contract rates upon request. 
SUBSCRIPTION PRICE 
Canada. United States, Mexico, British Empire, $5 per 
year, all other countries, $6. 


MONTREAL—Dominion 
Chipman, Eastern Manager 
—— Canada Bid 

REAT BRITAIN, London—Sun of Z-. 
25 and 4 Cockspur St., London, S.W.1. Telegraphic 
Address, Atabek, Lesquare, London. 


Bldg., Murray R. 
Sinn. Langdon, Eastern 
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The Financial Post Editorial 


Platform for Canada 


The duty of political leaders is to lead; to 
give direction to public opinion; to act with 
courage in matters of public policy; to com- 
bat inertia in the conduct of the nation’s 
business. : 

The Financial Post stands for LEADERSHIP 
of this kind in Canada. 

Such leadership is essential to preserve our 
free and democratic institutions. It is 
urgently needed, now, in Canada, in order to: 

1. Eliminate waste in public business. 

2. Put idle resources of manpower and ma- 

terials to work. 

3. Maintain financial integrity in meeting 

public and private obligations. . 

4. Promote a spirit of national unity in 

place of conflicting sectional loyalties. 

5. More efficiently organize Canada’s trade. 


Canada Stands With Britain 

PEAKING last week about Canada’s 

neutrality policy, Hon, Ernest Lapointe 
said some things which should have been 
emphasized much earlier by the Government 
of Canada. 

Mr. Lapointe’s speech followed a lengthy, 
illuminating address on foreign policy by the 
Prime Minister. But the Minister of Justice 
went further than Mr. King. 

Where Mr. King emphasized primarily 
the legalistic pros and cons of Canadian 
policy, his French-Canadian colleague put 
flesh and blood on academic bones. He clari- 
fied the issue between “neutrality” and 
“reality.” He swept aside as meaningless the 
niceties of neutrality where Canada’s rela- 
tions to the British commonwealth are 
concerned. 

“... if any dictator in the world has made 
up his mind that the British commonwealth 
is going to be disrupted, he is basing his future 
projects on utter fallacy. 

“No text of law, no resolution, could stand 
before public opinion. What really counts is 


the attitude that Canada should adopt in the 
event of war, legislation er no legislation.” 


That is the sort of statement most Canadians 
think should be made at a time like this, It 
reflects the feelings which most Canadians 
now hold as to the position this country would 
take to meet totalitarian aggression. 

» * * 

As for the Prime Minister’s speech, it was 
a complete and scholarly exposition of Can- 
ada’s position and indeed of the whole 
sequence of events leading to the Munich and 
Czecho-Slovakian crises. It was a statement 
which deserved a much better press than it 
got; a statement which would probably have 
received more popular acclaim if it had not 
been hedged about by much prolixity. 

Careful students of Canadian foreign policy 
will read and study this lengthy discourse to 
see how it compares item by item with Mr. 
King’s previous utterances, They will sense 
Mr. King’s inherent desire to do or say noth- 
ing which might divide this country, his sin- 
cerity in formulating a policy which would 
retain unity in Canada as far as foreign affairs 
are concerned. 

But most: of Mr. King’s statements have 
centred ‘round the things which Canada could 
not be expected to do. He has emphasized the 
right of Parliament to decide matters of bel- 
ligerency; our determination to avoid con- 
scription. His nearest approach to the real 
essence of Canada’s position was his rejection 
of the Thorson bill, now before Parliament, 
on the grounds that Canada’s decision “will 
not be determined by the legal position... 
but will depend on deeper forces ... the 
thoughts and feelings of our people.” 

It is these deeper forces which were touched 
by the Lapointe speech. 

There will be time to cross the “t’s” and dot 
the “i's” of our foreign policy when the pres- 
ent emergency in Europe is passed, Indeed 
the very fact that this and other democratic 

-countries have been so close to crisis in these 
days will be an important factor in correctly 
shaping this policy for the future. 

Meanwhile the Government has acted 
wisely by officially refuting the idea that 
Canada’s neutrality position is one to give 
comfort to the King’s enemies. 


New Approach to Disallowance 
OR the third time, the Dominion Govern- 
ment used, last week, its power of disal- 

lowance in respect of legislation passed by 
Alberta’s Social Credit Government, Hon 
Ernest Lapointe, Minister of Justice disallow- 
ed an amendment to the Alberta Limitations 
of Actions Act. 

The amendment, had it become effective, 
would have outlawed all debts contracted 
prior to July 1, 1936, unless action for recov- 
ery was started before July 1, 1940, or the 
debt was revived by new agreements. 

At the same time, Mr. Lapointe rejected 
requests for disallowance for four other 
measures. He intimated in his report to the 
Cabinet that two of these measures were un- 
constitutional and would probably be found 
so in the courts. 

Does this action of the Dominion Govern- 
ment suggest a new approach to disallowance 
on the part of Ottawa? Does it suggest a new 
and independent attitude toward the Alberta 
Government? 


Previously, acts have been disallowed 
primarily because they were “ultra vires.” 
Now Mr. Lapointe suggests that the courts 


rather than the Government, deal with acts he 
believes are ultra vires. 

The inference is that the amendment to 
the Limitations Act which was disallowed 
by Ottawa may not have been ultra vires. The 
fact that it has been disallowed, nevertheless, 
suggests that Ottawa has lost its awe of Mr. 
Aberhart and his legislative acts and is will- 
ing to discard his statutory monstrosities on 
other than constitutional grounds. 

Legally the Dominion Government has the 
widest possible power in exergising its pre- 
rogative of disallowance. Herétofore it has 
been used very sparingly and from a con- 
stitutional approach. 


Leadership Needs Leaders 

HE FINANCIAL POST was one of the 

publications which welcomed the dis- 
play of leadership in the discussion of public 
affairs by C. George McCullagh, publisher 
of The Globe and Mail, Toronto. Mr. McCul- 
lagh in his own paper, over the air and on 
the public platform roused tens of thousands 
of people from their lethargic indifference to 
public affairs. He helped to marshal their 
protests against drift and indecision in public 
affairs, against rising debts and taxes. 

Mr. McCullagh formed the Leadership 
League to band thé protesting citizens to- 
gether. In a great dramatic gesture he turned 
the Leadership League over to the people 
and gave it new leaders including Hon. H. A. 
Bruce. Now it would seem that the fate of the 
Leadership League depends upon the new 
leaders having the time and inclination to 
devote themselves unstintingly to its work. 
It remains to be seen if the League, a creature 
of Mr. McCullagh’s enthusiasm, will last long 
if he steps out. 

The theory of the democratic process is that 
the people make up their minds on public 
policy, communicate their views to their gov- 
ernments, and governments act when they 
are nudged by the people. 

In practice, democracy works just the 
opposite way. Leaders arise and present their 
policies. The people rally to the leader best 
able to dramatize, and sloganize his policy. 

Lacking spirited and even inspired leader- 
ship the mass of the people revert to a kind 
of fatalism that is, at best, expressed in 
shoulder-shrugging indifference or, at worst, 
in a sullen resentment against conditions. The 
danger of the latter mood of discontent is that 
it can easily be harnessed by the wrong type 
of leader—the Aberhartian demagogue or the 
social revolutionary. 

The Leadership League, if it is to be a force 
for constructive reform in Canada, must con- 
tinue to have leadership. Without leadership 
from the top it will not last long. It would be 
too much to expect the leadership to be dis- 
played by scattered groups even of sincere 
people. Leadership is not given by the pla- 
toons but by the captains and the generals. 
When there is no captain to lead, someone 
may step out of the ranks to assume the leader- 
ship, and if no one does that then the ranks 
disintegrate. 

What the Leadership League must continue 
to have is just what government in Canada 
needs—Leadership by Leaders, 


Harnessing Community Effort 
AST December a group of citizens met in 
athe Y. M. C. A. at Brantford, Ontario, to 
see what could be done about the problem of 
transients and migration. 

They were alarmed by the gravity and 
urgency of the problem as it affected their 
community. They were distressed by the 
failure of governments to give leadership 
towards its solution. 

Accordingly they formed a special local 
Committee on Employment under the chair- 
manship of J. A. D. Slemin, K.C. Organi- 
zations brought together for the purpose in- 
cluded Rotary, Kiwanis, Lions and Optimist 
Clubs, Canadian Corps Association, Cana- 
dian Legion, ex-Imperials. Association, 
Knights of Columbus, Young Men’s Christian 
Association, Shriners, Ministerial Association, 
Trades and Labor Council, Social Service 
League and the Local Council of Women 

This week The Post received from Mr. 
Slemin a most illuminating letter reviewing 
the record of this committee which concludes 
its work on April 1. Mr. Slemin tells of the 
immediate response and willingness on the 
part of local citizens to provide what tem- 
porary assistance they could to alleviate the 
problem faced by these homeless men. . 

A fund of $1,000 was provided by the citi- 
zens themselves without seeking aid from the 
municipal council. Facilities were provided 
at the local Y. M. C. A. A competent social 
worker, Rev. Tom Madden, was put in charge. 
Between January 20 and March 15 some 1,100 
transients were housed and fed. 

The committee’s work has been warmly 
commended by the people of Brantford as 
having done an important humanitarian job. 
It relieved the citizens and the transients of 
the embarrassment of house-to-house beg- 
ging. It eliminated undeserving cases, of 
which the committee found there were very 
few. To the surprise of the committee the 
number of transients was reduced rather than 
increased. The “racketeers” avoided the city. 

‘The committee recognizes that unless gov- 
ernments in Canada give leadership to pro- 
vide a more permanent solution to the trans- 


ient problem, local effort can at best be but 


a palliative. But the success of this co-opera- 
tive ty effort shows clearly “the way 
out” in tackling complex, nation-wide prob- 


enthusiasm and leadership earlier in the de- 
pression we would have moved much more 
rapidly toward solving this problem. Asa rule, 
such co-operation does not come automatic- 
ally. It needs national direction and plan. 

Given such leadership, community co-oper- 
ation can be the means of cutting through the 
Ted tape and inertia which now surround 
our legislative machinery, It is one important, 
constructive approach toward solving this and 
similar national problems. 


Canada’s Defense Contributio 


ANADA’S political leaders expounded 
with emphasis last week their views on 
conscription. 

Speaking for the Government, Prime 
Minister King expressed his belief that con- 
scription of men for overseas service “would 
not be a necessary or an effective step” and 
that “as long as this Government may be 
in power no such measure will be enacted.” 

Hon, Dr. Manion, as leader of the Con- 
servative party, expressed a similar view. He 
also urged the need for the utmost co-opera- 
tion with the British commonwealth, short 
of conscription of men to serve outside our 
borders, He mentioned specifically the air 
force as a place where Canada could make an 
especial contribution. 

The Leader of the Opposition might well 
have gone one step farther. 

It is not enough that Canada should be 
willing to give co-operation to the Empire in 
time of emergency. It is equally important 
that we, be prepared. 

The growing lack of confidence in the 
Department of National Defense is not a 
sound basis for such preparation. In respect 
of the air forces especially there has been no 
satisfactory answer as yet—not even by Hon. 
Charles Dunning—to many of the disquieting 
questions raised concerning this vital branch 
of Canada’s defense forces. 

The Canadian people will not feel satisfied 
with our defense programme until Mr. King 
has replaced Hon. Ian Mackenzie and his 
Geputy. 


Where Mr. Hepburn Fails 


HE Canadian Statesman of Bowman- 

ville has produced some interesting 
figures to show the wholesale way in which 
Premier Hepburn of Ontario has ignored his 
campaign pledge to “cut the cost of admin- 
istration by 50 per cent.” 

Recalling that the ebullient Premier did 
fire 1,100 civil servants when he got into 
office, the Statesman finds that in four years 
he has not only replaced all the 1,100 job 
holders, but in addition has placed 547 more 
on the provincial payrolls. 

Increases by departments are listed. They 
show an increase in every case. The largest 
is a gain of 100 per cent in the Department of 
Highways staff. Treasury staff has risen by 
47 per cent, The Mines Department staff is 
higher by 38 per cent. 

When Mr. Hepburn was elected to office in 
1934 his promises of economical administra- 
tion were undoubtedly a major factor in his 
being returned to power. 

Analysis of his present provincial payroll 
and of his recent budget speech suggest that 
for one reason or another he has shown him- 
self incapable of curtailing in any reasonable 
manner the cost of government in Ontario. 

His gesture this week of seeking the co- 
operation of Opposition Leader George Drew 
toward governmental economy is a good one. 
But Mr. Hepburn is the leader. On his shoul- 
ders falls the responsibility for leadership in 
economical administration and in lowering 
the cost of government. 


Editorials in Brief 

Canada is well rid of the publication Ken, now 

| permanently banned from this country. 

Even if it had not been guilty of a calumnious 
caricature of the King, recent issues have indi- 
cated very clearly that it was the type of sheet 

| that has no place in Canadian homes and on 
Canadian news stands. 
~ - * 

Appeasement may be a forgotten’ word in 

Europe but it is coming into its own in the 
| United States. . 

| Last week the Administration made its first 
concrete step toward “business appeasement” by 
| amending social security payroll taxes so as to 


|save employees and employers more than $200 '# 


| milljons in the next two years. 
* ~ & 
| Celebration of “Boost the Fish Industry” Day 
last week draws attention to the steady improve- 
ment in fish consumption which has attended 
efforts of the government to popularize this 
nourishing and appetizing Canadian food. 

In four years, per capita consumption has 
increased from 21 to 30 pounds, according to 
Hon. Joseph E. Michaud, Minister of Fisheries. 

And from British Columbia comes word that 


| the coast industry earned $19 million last year— | 


| the largest total since 1930. Wise policies of con- 
servation and restocking, says Vancouver Prov- 
ince, “are slowly ushering in a new era for the 
harvesters of the sea.” ° 
. + ° 
Honorable Senators were properly critical last 
‘oe of an unfair statement by the Canadian 
Chamber of Commerce in its official publication 
which accused them of costing the country five 
| million dollars annually.. The actual figure, as 
| Senator C. C. Ballantyne pointed out, is between 
$500,000 and $600,000. 

If Canada got as good dollar value for its other 
governmental institutions, as it does from the 
money spent on its Senate, it would be well 
served, . 

The pity is that political leadership fails to 
| use the Senate adequately. Week after week 
ee have been sent home with nothing 

0. 
| There is no excuse for failure to give the 
Senate more work to do and for failure of the 
government to permit it to exercise more leader- 
ship in national affairs. 


ofthe Week .. 


} 
Sayings 
“Canada has a harsh but healthy climate. It is 
a fit home for virile men,”—Sir Edward Beatty. 
. . 


“The provinces are rich in legislative jurisdic- 
tion, but poor in the means of sustaining it.”— 
W. F. O’Connor. 


“The purposes of the Canadian people are being 

balleens inc beckaed ie ee Gen ae 
ns u eir own politic 

fences,”"—John Atkins. e _— 


ONTARIO TAXPAYER: “Very nice, Mr. Hepburn, but how can I afford to 


Post-Scripts .  . 


Greek and Roman 


If a modern Plutarch were to re- 
sume old Plutarch’s Lives, his paral- 
lel biographies would probably start 
with the Rt. Hon. George P. Graham 
and the Hon. 

Cc. P. Beau- 

bien, who sit 

side by side 

as joint chair- 

men of the 

Special Com. 

mittee of the F, 

Senate on the § 

Railway Situ- 
ation. 

P1utarch’s 
Roman would 
be the bluff, 
hearty 
George P. 
Graham; his 
Greek, the 
slim, erudite 
Cc. P. Beau- 
bien. On the 
one hand the wielder of the broad- 
sword, on the other the slender 
rapier. 

Senator Graham was born in 1859, 
so he. had eleven years start on 
Senator Beaubien, who didn’t arrive 
until 1870. The older Senator cele- 
brated his 80th birthday last week 
and received appropriate felicita- 
tions from fellow-members of the 
Upper Chamber. 

Irish blood gave Senator Graham 
his good round wit, a French father 
donated sprightliness to the modi- 
cum of Scots caution given Senator 
Beaubien by his mother. George 
Graham is a Liberal and United 
Churchman; C. P. Beaubien a Con- 
servative and a Roman Catholic. 

Their lives lay far apart, one being 
a country journalist with a small 
town environment, the other having 
the metropolitan surroundings of 
Montreal. George Graham's friends 
were among the people of the good 
earth, C. P. Beaubien found his in 
Montreal’s smart set. 

* * eo 


George Graham’s early maturity 
was spent in the editorial offices of 
the Morrisburg Herald and then 
subsequently as associate editor of 
the Ottawa Free Press. 

It was 1898 before he entered the 
legislature of Ontario. In 1902 and 
1905 he had to fight to hold his place. 
He was provincial secretary in the 
Ross Government and in 1907 was 
leader of the Opposition. 

George Graham was Laurier’s 
man. The old Chieftain took him 
into the federal cabinet in 1907 and 
from that time on his battles were 
fought in federal fields. 


While George Graham was strug- 
gling and fighting, C. P. Beaubien 
was becoming a highly successful 
lawyer in Montreal. He graduated 

oe into the‘world 

of finance and 
» big business 
®and became 
an eminent 
figure in the 


HON. GEO. GRAHAM 


eaffairs. 

' George P. 
* Graham’s re- 

. cord has the 

tang of print- 
er’s ink: that 
of C. P. Beau- 
bien is gilt- 
& edged and 

e dividend- 
lined. 

The Mor- 
risburg Her- 
ald, the Ot- 
tawa Free Press, the Brockville 
Recorder; these were the names on 


HON. C. P. BEAUBIEN 


|George Graharh’s material life. The 


names writ in C. P. Beaubien’s life 
history are the Dominion Coal & 
Steel Co., the Credit Foncier Franco- 
Canadien, Beaubien, Ltd., Banque 
Canadienne Nationale, Canadian Car 
& Foundry Co. Ltd., The Insurance 
Co. of Canada, British American 
Oil, etc, 


George Graham found the road to 
the Senate long and arduous; he was 
67 before he entered the Red Cham- 
ber as a member. C. P. Beaubien’s 
senatorship came to him more 
easily. He stepped directly into that 
august temple of higher statesman- 
ship, with no prévious election 
battles to fight and win. 

Senator Beaubien was never a 
cabinet minister; George Graham 
was a provincial secretary, a Domin- 
ion Minister of Railways and Canals, 
Minister of Militia and Defence, and 
again Minister of Railways and 
Canals. 

In action Senator Graham speaks 
out bluntly. Bluff, forthright, he has 
a sense of humor that has enlivened 
many a debate and given a sense of 
proportion to many an ill-will argu- 
ment. Senator Beaubien is brief, in- 
cisive, speaking with inner know- 
ledge of business and finance and 
the tenets of he law. 
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The turning of the political wheels 
has brought these two together, the 
bluff commoner of Brockville and 


the bright aristocrat of Montreal to 
sit side by side over a committee 
that is dealing with one of Canada’s 
greatest problems, 


It is still a case of Roman and 
Greek, for Senator Graham is all 
for co-operation and separate identi- 
ties, Senator Beaubien for unifica- 
tion and merging. 

Present indications suggest that 
the report of the committee will be 
an expression of these two diver- 
gent points of view. It is expected 
that the Conservative members led 
by Senator Beaubien will urge an 
independent study of possible sav- 
ings through unification; Liberal 
members of the committee led by 
Senator Graham are expected to 
oppose this. 


Winnipeg Watchdog 


The City of Winnipeg has one of 
the best administered municipal 
sinking funds in the Dominion. In 
fact, the 
Goldenberg 
berg Commis- F 
sion which re- 
cently jnvesti-' 
gated the: 
finances and‘. 
admini s't r a- i 
tion of Win- 
nipeg found it 
to be in a self- 
liquidating, 
position and 


earnings ne aan SR. % 
main above 

4%%. In 1937 H. C. THOMPSON 
the fund earned 5.1% net which is 
an achievement in these days of low 
interest rates. 

Credit for this excellent showing 
is due largely to H. C. Thompson, 
Winnipeg’s capable city treasurer. 
He has jealously guarded the sink- 
ing fund as if it were his own priv- 
ate property. 

It is also a feather in Mr. Thomp- 
son’s hat that the commission found 
relief administration in Winnipeg to 
be efficient and economical. This 
finding will not surprise municipal 
authorities throughout Canada. Mr. 
Thompson’s reputation as an admin- 
istrator is widespread and for years 
Winnipeg has had the reputation of 
being one of the best managed cities 
in the Dominion. 

True it has been faced with seri- 
ous financial difficulties in recent 


—Cartoon by Grassick. 
pay for them?” 


years, but through no fault of its 
own or its treasurer. It entered the 
depression in a sounder position than 
most large cities in the Dominion. 
As the metropolis of the prairies, 
however, it has had to carry a large 
relief burden resulting from a busi- 
ness depression aggravated by a 
series of crop failures, Yet, there has 
been no suggestion that it might 
default. 

A native of Ontario, Mr. Thompson 
entered the employ of the City of 
Winnipeg 46 years ago as office boy 
in the city clerk’s department. He 
has guarded the strings of the civic 
purse since 1905 when he was ap- 
pointed city treasurer. He is also a 
trustee of the Greater Winnipeg 
Water Districts, the intramunicipal 
corporation that sells Lake of the 
Woods water to the cluster of muni- 
cipalities in the Winnipeg area. He 
is also a trustee of the Greater Win- 
nipeg Sanitary District. He once re- 
fused the position of treasurer of the 
Canadian National Railways, 

In one respect, Mr. Thompson has 
rendered an exceedingly valuable 
service to Winnipeg in a field where 
public servants sometimes fall 
down. He has laid the groundwork 
for continuing his policies through 
staffing his department with rising 
young men. One of those younger 
men is W. P. Brown, assistant to Mr. 
Thompson, whose future reputation 
in financial circles, his friends be- 
lieve, will shine as brightly and as 
widely as that of his chief. 

Between them, Mr Thompson and 
Mr. Brown are the financial brains 
that steered the sinking fund policy 
of Winnipeg through the years so 
that the credit side persistently 
made a strong showing. 


Stop Melf .. . 


Speaking to the Canadian Ctub 
of Toronto this week Gilbert Jack- 
son, former economic adviser to the 
Bank of England, told this story. 

A young Australian lady was dis- 
cussing Canadian-Australian rela- 
tions with Vincent Massey, Canada’s 
High Commissioner. She deplored 
the fact that Canadians knew so little 
about her country. 

“How many Canadians,” she 
queried, “would know the capital 
of West Australia?” 

“Very few,” replied the truthful 
Mr. Massey. “But how many of your 
country folk would know the capital 
of Saskatchewan?” 

“Oh, Mr. Massey,” replied the 
young lady, “you can’t fool me. 
There isn’t such a place.” 


April 8, 1939 : 


Other People’s 
Views ..., 


Indecent Publications 
Sarnia Observer 
It is generally admitted tha: there 
many magazines and books con, 
into Canada, from foreign coun. 
that are undesirable. Surprise 
expressed that the Govern. 
ment has not taken action to pr 
vent their entry. periodical, 
are answering no useful p and 
their circulation in Canada is s 
an encouragement of concerns 
eign countries where desire to maj, 
profits has dethroned all senge of 
decency 


It may be admitted that the €xer. 
cise of censorship in literature j, 
volves numerous di ficulties, but 
many of the magazines admits, 
from foreign countries are so oby;, 
ously indecent that the Governmen; 
should not hesitate to refuse then 
entry to Canada. 


The Magic of Tourist Do 
Halifax Herald _ 

Each traveller’s dollar or 10g, 
lars, or the silver found in the me, 
chant’s till during the season, may 
seem insignificant—and yet, jn the 
aggregate, the $300,000,000 which 
tourists spent in Canada last year 
was almost as great a sum as tha 
obtained from all mines; great 
than the worth of all dairy Products 
and of livestock; six times as much 


as the return from poultry; and hay 


as much as the entire return from 
all field crops, east and west, jy 
Canada. 


Moreover, the tourist dollar jy 
even more valuable than the Mining 
dollar, for instance. The travelle 
does not exhaust the natura! rp. 
sources of the country—he is ap. 
other consumer for the farmer t 
supply, another customer for ths 
manufacturer to serve; and he js 
becoming, in many sections, the 
mainstay of all business. 

That is what makes the touris 
traffic so worth while Cultivating, 
and why Nova Scotia, this year 
more than ever before, should put 
forth a concentrated effort to en. 
courage holidaying in this province 
by those who, so far, have not ep. 
joyed the wealth of attractions to be 
found here. 


Mr. Hepburn’s Budget Speech 
Ottawa Journal 


Mr. Mitchell Hepburn’s budget 
speech, delivered to the Ontario 
Legislature, took up 20,000 words, 
which must be almost a record. Yet 
the heart of the thing he had to tel] 
(or should it be confess?) could have 
been told adequately in 20 words. It 
was that Mr. Hepburn last year in- 
creased the gross debt of Ontario by 
$37,000,000. 

Mr. Hepburn increased Ontario's 
debt by that colossal sum despite the 
fact that he taxed the people of On- 
tario $86,000,000. He spent that 
gigantic’ sum, and more; the spend- 
ing including $15,000,000 in succes- 
sion duties—money which Mr. Hep- 
burn cannot depend upon from year 
to year, and which should never be 
classed as current revenue, anyway. 

Most people, we suppose, have for- 
gotten Mr. Hepburn’s old election 
speeches. Have forgotten how he 
talked about economy, and about 
what he proposed doing for uw 
through lower expenditure ani 
lower taxes. For a time too, Mr. 
Hepburn made a play at the matter. 
With good propaganda, plus “stunts” 


about closing down Government | 


House and selling Government cars 
(picayune things that didn’t matter), 
he fooled many into believing that 
he was “retrenching,” that he was 
a champion of e¢conomy (mos 
people, unfortunately, don’t study 
the public accounts). 

With the recent budget speech, 
the period of focjing must be over. 
For what that speech shows is that 
under Mr. Hepburn, Ontario, with 
the highest%axes in her history, has 
been given the highest expenditure 
and biggest debt in her history, Not 
even Mr. Hepburn’s deluge of words 
can conceal the stark facts; facts 
which, too long camouflaged and 
concealed, are, to say the least, dis- 
turbing. 


Brantford and the Transients .... 


Editor, The Financial Post 


Recently you requested informa- 
tion about the Brantford Committee 
on Unemployment, of which I was 
the chairman. I am very pleased to 
give you briefly the history of this 
organization. 

In December last the situation of 
so many of our young people wan- 
dering aimlessly in the country and 
assembling in Brantford became so 
acute that a meeting was held in 
the Y. M. C. A. of the Service Clubs 
to see what could be done locally 
with respect to it. It was then de- 
cided to invite representatives from 
all organizations in the community 
who are interested in the social wel- 


fare of our people. As an example} 
of the widespread interest, the fol- | 


lowing organizations sent repre- 
sentatives to this meeting: Rotary, 
Kiwanis, Lions, Optimists, Canadian 
Corps Association, Canadian Legion, 
Ex-Imperials Association, Knights 
of Columbus, Young Men's Chris- 
tian Association, Shriners, Minis- 
terial Associaticn, Trades and Labor 
Council, Sccial Service League and 
the Local Council of Women. 


| 
The writer was elected chairman 


at this meeting and a tentative or- 
ganization was set up. 
+ ” 7 


A very full discussion took place 
upon this problem, which incident- 
ally is confronting every munici- 
pality in Canada. After a full dis- 
cussion it was realized that such an 
organization could in no way be 
expected to find a permanent solu- 
tion of the problem. Inasmuch as 
all responsible governing bodies 
from municipal ccuntils to the Fed- 
eral Parliament were either “pass- 
ing the buck” or were unable to 
cope with it, the committee felt that 
upon humanitarian grounds’ alone 
these young men would have to be 
given temporary assistance. 

It was also known that in Brant- 
ford the citizens were being re- 
quested to give hand-outs at the 
door to these unfortunate young | 
men, and in many cases it was felt 
that they were not deserving, so in 
order, therefore, to render tempor- 
ary assistance and relieve cur citi- 
zens of this embarrassment, it was 
decided to set up a central point to 
which all of these young men could 


be sent. 
The local Y. M. C. A. very gener- 


ously offered its building for this 
| purpose. We were particularly for- 

tunate to have here the Rev. Tom 
Madden, who prior to this had been 
doing on his own a great deal of 
work for these unfortunate young 
|men. We then decided, inasmuch as 
the municipal council had its own 
problem with our local unemploy- 
; ment, that an appeal would be made 
|to the citizens at large for contri- 
| butions to carry on this work for 
the winter months. 
The Y. M. C, A. provided a room 
in which these men could sleep 
upon couches and settees and at the 
same time gave them the facilities 
| of a shower bath, and. also provided 
|a towel. From the moneys collected, 
Mr. Madden purchased meal tickets 
|from local restaurants and dis- 
| tributed them among the transients, 
|giving them not more than two 
|} meal tickets. This work was at- 

tempted in the hope, and upon the 
| understanding that after representa- 
| tion having been made to the local 
/and Federal governments, by April 
|; 4 some more permanent solution 
| would have been found. 

At this meeting there was a Reso- 
lution Committee formed who 
| drafted and submitted a resolution, 
; sent to both governments, exhorting 
| them to take on this very pressing 
| problem. The committee endorsed 
|the principles of the Canadian 
| Corps plan and was hopeful that 
| the Government might in due 

course adopt such, or a similar plan, 
to meet the situation. 

” - < 


I was delighted with the generous 
; response that cur appeal received 
| from the citizens of Brantford, as 
we received approximately $1,000. 
| From about Jan. 20 until March 15 
we took care of in the above man- 
ner over 1,100 transients. 


It served three purposes, first of 


} 


; all humanitarian treatment‘to these 


young men in the winter months, 
and at the same time relieved the 
citizens of the embarrassment of 
begging at the doors and, thirdly, in 
a very short time after the incep- 
tion we were rid of the undeserving 
cases, and I must say these were 
very few, who heretofore were 
working a racket of obtaining relief 
unnecessarily. At the same time, 
when one of these young men 
called at the door of any citizen it 
was some comfort to our citizens 


who are sympathetic with the situa- 
tion ta know that these young men 
could be sent to a place where they 
would receive proper treatment. M. 
Madden felt that the numbers were 
really decreased by our plan. 

Unfortunately our funds and fa- 
cilities at the “Y” cannot be extenc- 
ed beyond April 1, but it has in my 
opinion been a very , worth-whilé 
work to at least alleviate to some 
extent the sufferings of these youns 
men. 

7 - * 

From time to time I made it my 
business to call at the Y. M. C. A 
about midnight and to personaly 
see the type of young men that were 
roaming this country in despair and 

| their morale gone. It occurred © 
most of the members of the com 
mittee, handicapped as we wer 
with very small means and No per 
manent facilities whatsoever, ‘ha 
'some good was accomplished eve? 
;in a very temporary way. 

| At our last mecting, as I have 
already stated, it was decided thé 
all that remained in our power 
to again forward a resolution to the 
Government pointing out what we 
| had done and calling upon them ® 
| give their immediate attention © 
| the solution of this great tragedy 
that is going on before our vet 
eyes every day. : 

We have received very favorab!e 
commendation from cur citizens 

| here, and this was reflected Pe 
iticularly in the generosity Wi" 
which our appeal was met. It ¥® 
| s0 interesting tc note the source 0 
the contributions from smal! org#® 
}izations and many individuas 
} whom I personally knew |! ¥& 
| real sacrifice to give. One wont 
how such a problem or situati” 
can be so ignored in this counts 
and in this day and generation. The 
fortitude and courage of ‘he 
young men, in my opinion, is M* 
commendable and it is rea. 4 
wonder to me that we have not ba 
more serious trouble than we a 
When I listen to the story of som 
of these young people, after ose 
ing a night in the police station 
be taken out early on 4a eS 
merning, transported to the — 
of the town or city and dumped sit 
the side of the road, it was diffi¢ 
to believe to say the least. 
J.A.D.5S 
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Railway Carloadings 
Rise Above 1938 Level 


first Increase Recorded This Year — Employment 
Index ey Better — Importance of 
xport Trade Stressed 


For the first time this year increases in both railway carloadings and 
earnings over 1938 are reported this week. Gains in loadings were due to 
bigger movement of grain, coal and forest products. Loadings of merchan- 
gise and miscellaneous freight were heavier than in the week previous but 
failed to come up to last year’s levels. As there are few better business 
parometers than railway carloadings the increases shown are accordingly 
encouraging as also are the gains in railway earnings for the last 10 days 
of March. 
. . > 

Other encouraging factors in the business situation are not lacking. The 
index of employment at the beginning of March was slightly higher than 
on Feb. 1, and while the change was only fractional the fact that it was 
contrary to the normal trend at this time of the year is ground for satisfac- 
tion. Sentiment, too, generally remains more cheerful. Weather, however, 
nes on the whole been adverse to business. The late spring in delaying 
work in,some instances and is likely to affect the Easter trade at retail 
sores. As previously reported, there has been a good demand shown on 
fne days for spring clothing, but succeeding cold weather has checked the 
movement. 

Improvement in Canada’s exports in recent months is the key note in 
gn article in the current issue of the Toronto Stock Exchange Bulletin by 
J-A, McLeod, president of the Bank of Nova Scotia. Mr. McLeod described 
the perceptible tendency for the export trade to improve as the most 
encouraging development of recent months. Export trade, Mr. McLeod 
states, is the most important factor determining the state of Canada’s 
economic health. 

Asan instance of the relationship between receipts of money for exports 
and the national income he notes that the great depression was indicated 
in Canada by a decline in exports early in 1929 and similarly real im- 
provement did not get under way until after exports started to revive again. 


. * . 


It is because of our large export trade with United States that business 


normal times is our second best customer, and any change in business con- 
ditions there is bound to be quickly reflected in Canadian sales. More so 
now than ever in view of the new trade treaty 

Accordingly the present tendency toward improvement there is having 
a good effect on sentiment here, The trend there appears to be upward, 
although gains are not yet impressive. Statistics are of mixed significance. 
Electrical output has fallen off, but on the other hand freight car loadings 
have advanced mure than seasonally. Steel production too has gone to a 


new high for the year though the gains are small. 


Business Indicators 


both passenger cars and trucks, 
Financing of new and_ used 
vehicles also below 1938 levels. 


Coal production in February be- 
low 1938, with output for first two 
months of 1939 down from last 
year, 

Bank debits for February below 
last year, with total for first two 
months of year down 1.3% from 
last year. 

Current trend of business shown 
by The Financial Post Business 
Index and following key factors, 
new items for the week being 
marked thus 4. 

Mar. 18 Mar. 11 

73.1 73.2 
108.3 
Dec. 
118.7 
79.1 
78.7 


86.7 
—4.9 


Current business quiet with 
D. B. S. index for week ended 
March 25 down 3.2 points to 106.3, 

nged from correspond- 

g week of 1938. 

Retail sales index for February 
down two points from previous 
month and 2.5 points from last 
year 

Carloadings for the week ended 
March 25 exceed 1938 level for 
first time this year. 

Railway earnings for last 10 
days of March exceed those of cor- 
responding week last year. 

Motor vehicle sales in February 
lower than year ago, including 
Mar.4 Mar. 26/38 

73.2 83.0 
107.6 106.3 
Nov. Year Ago 

113.0 


119.7 
79.3 76.8 
78.6 73.0 
94.7 68.3 


—6.2 


Commodity prices 
Weekly ind 


Financial Post index 

Retail index no, of sales 

Dept. store 7 

Wholesale ” esevece 
Country change’ fr. last yr. 
Employment D.B.S, Index— 

Dec. 1 

114.0 
110.1 


Jan. 1 
108.1 
104.3 


Year Ago 
107.8 


110.5 

22,193 2,225 2,300 
$17.18 $17.25 $17.39 
Jan. 1 to date % 


1938-39 1937-38 Change 
484,829 539,423 —10.1 

41,197.435 —0.06 
. —2.7 

—21.2 


All industries . 
Manufacturing > 
Wage earners, No. ‘000) 
Living costsé ... ke dee 
Railways— 
Carloadings, week (Mar. 25) 44,132 
C.N.R, gross, week (Mar. 31) $ 64,975,735 
C.P.R. gross. week (Mar. 31) $ 43,494,000 
i(Feb.) $ 233,367 
. $a01,287,342 


4,945,732 
3,349,000 
324,155 
1,347,219 


C.P.R. net revenue 
C.N.R. net revenue (Feb.). 
Iron and Steel ‘February !— 
Pig iron production (tons) 
Stee] ingots and castings 
prod. (tons) 


01,895,538 | 02,857,972 
—27.4 


—26.4 


441,333 61,447 98,993 136,309 
77,179 98,530 155,377 211,360 
Automobiles ‘(Number)— o 


Passenger C 
Domestic sales* 04,515 5,582 9,306 
10,914 11,753 22,318 


1,479 2,312 
4,313 6,776 


—15.1 
—11.2 


—21.3 
—20.7 
+19.6 


5.1 
—29.3 


10,955 
25,138 


2,938 
8,552 
12,187 


3,281,895 
3,482,777 


(Feb.) .. 
Factory output (Feb.) .. 
Trucks and Buses: 
Domestic sales (Feb.) , 
Factory output (Feb.) .. 
Ex ports (Feb.) ....sccc.0e 7,292 34,583 
Financing (Feb.): 
ee ,603, 1,817,042 3,114,290 
New Janene deaecane 238, 1,741,945 2,461,206 


Construction— 
; awarded 
t, bbls. (Jan 
Agriculture— 
Flour prod., bbls. (Jar 
Flour exp., bbls. i(Feb.) ... 
Wheat exp., b Feb.) ... 
Cattle sale ) 


Hog sa 


+5.6 


10,417,700 
—12.6 


132,263 


Mar.). $ 49,002,500 
4115,533 


Cemer tL 
+19.1 


+17.9 
+35.8 


1,097,822 921,285 


290,7C6 670,304 
13,625,296 


115,001 


Sea Fisheries (Jan.)t 
tch, cwts 
Landed value . 
Newsprint (tons) 
Producti Feb 
Exports (Feb.) 
nd Oils— 


368,080 
512,400 


588,420 
462,560 


425,101 


202,601 
309,243 


139,734 


200,631 
152,436 
Mining 

Coa 2,872,085 


I 1,404,730 
' 440,958 
361,086 
20,270,680 
52,454,135 
457,408 
1,15},028 


41,290,383 
2430 ,806 
411,328 
14,611,017 
48,257,536 
531,564 
1,343,257 


imports, 
Gold prod., fine oz. (Jan.) 
> 


Ce PE prod.. lb ‘Ja. > 
Crude oil prod., bbls. (Jan.) 
Crude oil imp., bbls (Feb.) 


2,502,628 
Electric Power Output ‘(Feb.)— 


2,949,057 


al 3 2,213,938 2,057,598  4,60.,709 4,338,897 
Foreign Trade— 
Imports iFeb 96,671,454 


84,122,918 
133,215,371 


144,172,078 


46,951,619 
60,981,203 


Im] . $ 40,380,234 
Exports (Feb $ 62,398,616 
Other Industrial Factors— 

Dressed exp.: 


4 
N 


117,734 
,461,629 
11,933,000 
1,377,402 
466,259 
19,951,841 


ae 
SoS as 


4 


+ ar 
~seaacon~ 


41,580,199 39,914,621 
- 2,175,995 4,561,885 4,620,595 
.. see» $ 54,676,500 73,009,297 194,191,000 232,897,955 
$ 30,879,000 31,204,000 61,313,000 61,810,000 
aneda figure comprising over 90% ot the Canadian total. 
; Ss omitted §For four weeks to Feb. 25, 1939. 
\nrevised figures covering N.S., P.E.1L., N.B., Que., B.C. 
r average family per week, food. fuel. rent sPreliminary. \ 
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your cigarette smoke. 
Proper filtering in 
Macdonald’s EXPORT “A” 
filter tip cigarettes. 
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Business Holds 
For Goodyear 


But Earnings Lower Than 
Year Ago in First 
Quarter 


Business of Goodyear Tire & Rub- 
ber Co. of Canada in the first quarter 
of 1939 compared favorably with a 
year ago. This applies to both the 
domestic and export fields, accord- 
ing to A. G. Partridge, president. 

Earnings are satisfactory under the 
circumstances, although somewhat 
lower than a year ago, says Mr 
Partridge. Sales of new automobiles 


are down considerably over last} @ 


year and the severe weather of the 
past winter has affected the use of 
both automobiles and trucks 
adversely. 


Trade Treaty Adverse 


Mr. Partridge is somewhat dis- 
turbed over the effects of the new 
trade treaty between Canada and 
the United States. He says that the 
reduction in the protection for the 
Canadian automobile industry “will 
undoubtedly mean further curtail- 
ment of automobile production in 
Canada by several of the smaller 
Canadian factories and the discon- 
tinuance by the larger Canadian 
manufacturers of certain models 
which will hereafter be imported.” 


He points out that over the past 
two years more than 35,000 motor 
vehicles have been imported into 
Canada. There is also a further loss 
of export business when the Cana- 
dian manufacture of any model is 
ended. He adds that “all this means 
a still further loss of employment in 
the automotive factories and the 
plants making automobile parts, 
without any preceptible advantage 
to anyone in Canada.” 


Shipping Costs Lower 
Via Port Churchill 


Fiom Our Own Correspondent 
MONTREAL.—The average cost of 
moving grain from western Canada 
to British ports in 1938 was six cents 
a bushel less via Port Churchill than 
via Montreal or Vancouver. 


According to the Board of Grain 
Commissioners for Canada, the ap- 
proximate average transportation 
and handling charges per bushel of 
wheat between the producer in 
western Canada and British ports 
when exported via Port Churchill 
was 29.25 cents. When exported 
through either Montreal or Vancou- 
ver the average cost was 35.25 cents 
a bushel, 

These figures prove that factors 
other than transportation charges af- 
fected the movement of grain for 
only 916,912 bushels of wheat was 
exported through Port Churchill in 
1938. The principal factor in regard 
to Port Churchill is the inability of 
boats to secure incoming cargoes. 

Average ocean freight to British 
ports, including insurance, was 11.2 
cents a bushel from Port Churchill, 
9.65 cents from Montreal and 15.95 
cents from Vancouver. Average 
freight charges from the producer to 
Port Churchill are 12.5 cents, 20.1 
cents to Montreal, Sore] and Three 
Rivers and 13.8 cents to Vancouver. 


B. C. Salmon Fisheries 
at High Level in 1938 


From Our Own Correspondent 

VANSOUVER.—Indicative of the 
performance of B. C. Packers, Ltd. 
and other Pacific coast salmon can- 
ners’ operations last year it is an- 
nounced that the estimated mar- 
keted value of British Columbia’s 
fisheries in 1938 was $19 millions, the 
highest since 1930. 

Particularly notable were the 
gains made by the sockeye pack of 
the Fraser River area, where the 
catch was the largest since 1914. Pre- 
vious to that year there was a huge 
run of sockeye every fourth year on 
the Fraser, the last being that of 
1913, when there were 684,596 cases. 
It is this run that it is hoped will 
again be restored by the Interna- 
tional Pacific Salmon Fisheries Com- 
mission which commenced its duties 
last year. 
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Keeping Posted | 
Veteran Business Commentator Shares 
His Wide Reading With Businessmen 


By JOHN C. KIRKWOOD 
Some very visible things can re- 
main unseen—consciously: 


latest avail- 
able figures, 
ten and a 
quarter mil- 
lion pounds of 
printing ink 
were used in 
Canada in 
1937 — about 
one pound per 
capita of our 
population. 


JOHN C. KIRKWOOD is not an ex- 


act science. It is more than a pro- 
fession. It is allied to the fine arts. 
In the last analysis it is a manufac- 
turing business.” Thus says Charles 
R. Conquergood, president, Canada 
Printing Ink Company, as reported 
in Canadian Printer and Publisher 
for March. 

Printing ink is something much 
more than a substance for impress- 
ing on paper by the use of type and 
engravings. Here are some technical 
requirements: 

An ink which will not ruin the 
job in folding, handling or mailing 
—non-rub and non-scratch inks. 

Inks for use on cartons perhaps in 
as many as five colors, and able to 
stand the gaff of being scored, fold- 
ed and glued on automatic ma- 
chines; inks which endure the buf- 
fetings and rubbings of transport. 

Inks that will work clean and 
bind hard on to the endless varieties 
of paper and board stock. 

Inks for printing on metallic sur- 
faces or Cellophane or glassine: 

Inks suitable for use in printing 
by the rotogravure and offset pro- 
cesses. 

Inks for use on high-speed news- 
paper presses. 

Gloss inks. 

Inks suitable in the paper bag 
industry, for bread wrappers. 

Metallic inks. 

Any man who reads Mr. Conquers 
good’s article, “The Printing Ink In- 
dustry Marches On,” is likely to 
become printing ink conscious as he 
never was before. 
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Clothes Tips 

Mayfair Magazine is essentially 
for women of fashion, yet it does not 
wholly forget women’s husbands — 
and those who may become bene- 
dicts. In Mayfair’s issue for April is 
a feature captioned “The Cosmopo- 
lite’—a department for well-dressed 
men, conducted by J. Herbert Hod- 
gins. Mr. Hodgins writes about 
clothes for the formal wedding, 
spring suits, shirtings, ties, topcoats, 
sweaters, hosiery, shoes, et cet- 
era. It is all very authoritative. It 
is said that the hatless vogue is wan- 
ing, even among the youngsters, and 
that the result is an increased popu- 
larity for the Tyrolean type of hat. 

: 8 ” e 


No Show Cases . 
Imagine a drugstore with no show- 


display the shelving is circular and 
is used to feature “spot specials.” 

The article in Drug Merchandising 
says that more light, lighter interior 
finishing, more open display, wider 
aisles, lower displays, and more 
marked departmentization are seen 
in many new and modernized drug- 
stores opening up this year. “One 
of the most important things of all 
is the floor covering,” it is said. An 
attractive floor covering not only 
adds to the effectiveness of displays 
of merchandise, but also makes fix- 
tures look their best. So perhaps we 
shall be seeing soon floor coverings 
on drugstores as gay as those adver- 
tised for nurseries! 


Public Relations 


We are reading a lot these days 
about “public relations.” Something 
new in this field is the “public rela- 
tions committee,” which is described 
as being a “new management tech- 
nique,” and which concerns itself 
with personnel relations and man- 
agement. Thus by way of example: 


1. It draws executive, lower 
supervisory, and rank-and-file per- 
sonnel into a unified relationship, 
on a round-table basis. 

2. It opens the door to every 
employee and executive in an 
organization for full participation 
in company thinking. 

3. It creates a natural and un- 
obtrusive forum and opportunity 
for employee economic education 
in the problems of the company. 


The authors of a pamphlet deal- 
ing with this new management 
technique regard it as being “a de- 
velopment in management engineer- 
ing of fundamental and far-reaching 
importance.” 


Grocer Graduates 

The day may not be far off when 
the grocer’s salesman who serves 
you will have a degree—the degree 
of “Master Grocer,” or “Graduate 
Grocer,” or some lower degree, the 
lowest being “Probationer.” 

The movement in the direction of 
degrees for grocers and grocery 
clerks has begun in the United 
States and is sponsored by the 


National Grocers Institute. Training Ht 


schools for grocery salesmen have 
been established. These schools set 
examination papers. Thus, the first 
examination test covers fundament- 


als of public service, basic sales- ina 


manship, history, English, writing, 
arithmetic, weights and measures, 
and paper bags; also, these commod- 
ities: sugar, coffee, tea, canned 
goods, butter, milk, shortening, salad 
dressing, soap, cheese, gelatine. 

During the training period—so I 
read in Canadian Grocer—students 
will be provided with color badges 
informing shoppers that “I am 
studying my job.” 

Great Britain has had for many 
years a somewhat similar course of 
instruction for grocery clerks, who, 
on completion of the course, are 
made Fellows of the Grocers Insti- 
tute. 


cases in it! Yet this is what is hap-/, 


pening. The showcase is yielding to 
what is called “open display.” We 
are familiar with the open display 
idea as exemplified in self-serve 
grocery stores, and perhaps tomor- 
row we shall have the self-serve 
drugstore, 

An open-display drugstore is both 
pictured and described in the March 
15 issue of Drug Merchandising. The 
illustration shows a drugstore .in- 
terior of generous dimensions—far 
removed in point of manner from the 
small and narrow stores which are 
so .universal. Stepped-up open- 
display fixtures along one side of the 
store replace the usual glass show- 
cases. Wall shelving is low and open. 
The central (floor) fixtures are 
shelved on both sides, and are used 
for displaying many bulky sundry 
lines; At the two ends of this central 
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Can your family afford an 
inexperienced executor? 


The fees allowed to an executor are regu- 
lated by Law. But the Law does not say who 


that executor shall be. 


Your executor could be a man without 
experience who may administer only one estate 


in his lifetime. 


stranger to your family. 


He might even be a total 


He might be irrespon- 


sible financially and otherwise. He might be 
absent when his services are urgently needed. 


On the other hand 
be a Trust Company 


— your executor should 
— efficient, economical 


and available at all times. 


Your family will need the type of adminis- 
tration that only a Trust Company can offer. 
Is this assured for them? 


The | 
Opi lee 


Managed in connection with 
Huron & Erie Mortgage Corporation 


Branch Offices in Six Provinces 


London Toronto 
Windsor 


Regina Edmonton 


St. Thomas 


Montreal 
Winnipeg 
Victora 


Hamilton 
Chatham 


Vancouver 


Would Reduce 
Legal Charges 


Saskatchewan. Committee 
Studies = os Litigation 


From Our Own Correspondent 

REGINA.—Legal costs are to be- 
come cheaper in Saskatchewan. A 
committee of the bench and bar is 
— its way through legal tariffs 

an effort to make litigation less 
expensive. Litigation has been prac- 
tically non-existent for a number of 
years owing to various legislative 
boards assuming rights of courts and 
dispensing with legal services. These 
boards will disappear soon. 

The committee, with approximate- 
ly three months work ahead of it, is 
working at present on district court 
legal tariffs. It is expected by the 
time the committee passes on to the 
next type of court that these fees 
may be reduced 50%. 

A cut in appeal court tariffs will 
be taken into consideration by the 
Legislature. Limiting court of ap- 
peal when sitting to three judges 
will be considered. In the past there 
have been up to five. This would 
mean a reduction in the number of 
appeal books which sometimes cost 
up to $100 each and when eight of 
these have to be provided the court, 
there is a considerable outlay before 
the case gets under way. 


Dominion Engineering 
Orders Show Increase 


From Our Own Correspondent 

MONTREAL.—Volume of business 
booked by Dominion Engineering 
Works since the turn of the year has 
shown improvement, according to a 
statement made at the annual meet- 
ing of shareholders by President W. 
F. Angus. 

“Since the turn of the year,” he 
said, “orders seem to be increasing 
and there is a better enquiry for the 
miscellaneous products of your com- 
pany. The money spent during the 
past few years in development of 
these products has undoubtedly 
been justified.” 


Commodity Prices 


Commodity prices moved irregu- 
larly during the week. The major- 
ity of changes were downward but 
were generally of small proportions. 


s Pre- Same 
Latest vious week 
week week last yr. 

$7.75 $7.00 
10.00 10.90 
11% eS 


eovceee gscee 09% ° 
Weekly Indices 

Canada (D.B.S.) ... 73.2 73. 
Do., Wood, Gundy 53.1 

U. S. Labor 76.6 

Dow Jones (future) 47.36 

Crumps (Brit.) .... 70.6 

Fishers’ 79. 


Canada (D.B.S.): 

Retail (Feb.) .... 82.9 

W'sale (Feb.) ... 73.2 
VU, Bi Gam.) cvccceds 76.9 7.0 80. 
Gt. Brit. (Nov.) .... 98.4 99.1 108.5 

Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. 

Base of price quotations is as follows: 
Cattle — Steers, good, over 1,050 Ib., top 
price, Toronto. pper - electrolytic, New 
York. Silk— Crack db., 13-15 New York. 
Sugar —96 degrees centrifugal c/f New 
| ns Wheat — No. 1 Man. North., Ft. W.- 


83.1 
73.2 


. A. basis. Hides — No. 1 packer light. 


Changing Conditions 


Conditions in the field of invest- 
ment meet with frequent changes. 
The resources of our organization 
for securing authoritative infor- 
mation upon investment subjects 
are available to any of our clients. 


Inquiries may be made to our 
nearest Branch 


A. E. AMES & CO. 


LIMITED 
Business Established 1889 


TORONTO 


Montreal Victoria New York London, Eng. 


MCLEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 
Telephone: Elgin 0168 


Correspondents in New York and London, Eng. 


Winnipeg Vancouver 


April Investment 
Letter 


Suggestions for the investment of 
April funds. Write for a copy. 


London 
Hamiltos 


GENERAL STEEL WARES 
LIMITED 
Manufacture almost every conceivable 
item of Metal Household Equipment from . 


Enameled Utensils to Steel Ice Refrigera- 
tors, and 


McCLARY STOVES 


Also 
FOOD SERVICE EQUIPMENT 


For Hotels — Restaurants — Institutions 


Packard—1939’s beauty poll winner— 


yours for 0 


nly *1330° 


re: 
wD 


$1330 and up, delivered in Windsor, with standard equipment, including sales and excise taxes 


Unbiased survey shows motorists con- 
sider Packard 1939’s most stunning car! - 


\ 


Waar are the facts behind beauty claims? 


An independent fact-finding organization—using the 
methods of Dr. George Gallup and checked by this famous 
election forecaster—recently polled motorists to discover 
which ’39 car they considered most beautiful... 


Result: Packard led —thus again capturing the beauty 


crown! 


So, when you pick a Packard this Spring, you'll know that 
you'll be followed by,more admiring glances than you will 


when you ride in any other car. 

More than that, you'll be choosing a car whose better 
quality extends to its last bolt and strut, a car so well made | 
owners report it needs very little, low-cost service. And you'll 
sense the car’s better quality the very first time you drive one. 

Hurry to your Packard dealer’s and feast your eyes on 
these beauty winners, in exciting new Spring colors. As you 
can see from that low figure above, this smartest of all cars 
is astonishingly easy to ewn! Come in—today. Ask the man 
who owns one. 


PACKARD 


The 1939 car voted most beautiful by the Motoring Public 
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See Newsprint Output Up 8% in 1939 


Operating Ratio Estimated at 667% 


With Pro-raters 


From Our Own Correspondent 

MONTREAL.-Newsprint produc- 
tion in Canada during 1939 will 
approximate 66% of the industry's 
rated capacity of 4,293,000 tons, or a 
production of 2,085,000 tons, accord- 
ing to a survey prepared by R. O. 
Sweezey and Co., Montreal invest- 
ment dealers. This is an increase of 
approximately 8% over actual 1938 
production. ; 

The survey places the ratio of 
operation for mills in which there is 
a public interest—pro-rated 
at 60%, as against 55% in 1938. 

The estimate is based on the rela- 
tionship between U. S. department 
store sales, advertising linage in U.S. 
newspapers, and the amount of news- 
print paper they consume. Size of 
newspapers depends very largely on 
the amount of space advertisers are 
willing to pay for. 

Reasons for Conclusions 

Factors bearing upon the antici- 
pated demand for Canadian news- 
print this year are discussed in the 
report as follows: 

“Although the relationship be- 
tween advertising linage and news- 
print consumption is direct, it is not 
always at a constant ratio. For ex- 
ample, in 1937 more newsprint was 
consumed in the United States than 
in the previous peak year of 1929. 
Meanwhile, however, advertising 
linage had not recovered to the 1929 
level, but was still 25% below. In 
other words, the newspaper publi- 
shers are now giving more pages of 
news and reading matter with each 
page of advertising space than they 
were in 1928 and 1929. 

“The probable reason for this is 
that the price of newsprint during 
the early years of the depression fell 
faster than gross publisher revenues, 
and in more recent years the publi- 
sher has found it necessary to print 
a more attractive newspaper, in 
order to maintain circulation in the 
face of radio competition. It seems 
probable that this condition will re- 
main true for some years and news- 
print consumption may again exceed 
the 1929 levels without it being 
necessary for advertising linage to 
make any further substantial 
increase. 

Problem is Difficult 

“The problem of estimating the 
amount of advertising linage is some- 
what more difficult. Examination of 
records for previous years leads to 
the conclusion that department store 
sales have a more direct relation- 
ship to advertising linage than the 
normal indices of business activity 
in the United States. The Federal 
Reserve Board’s index of industrial 
activity recovered sharply in the 
year 1933, but department store sales, 
advertising volume and newsprint 
consumption did not recover until 
the following year. 

The same situation seems to exist 
now. Business activity commenced 
a sharp recovery in June of last year. 


at Lower Levels 


The gain in department store sales 
and advertising, however, was much 
less pronounced. In fact current re- 
turns show advertising for the first 
few weeks of 1939 somewhat under 
the corresponding periods of 1938. 

“Our estimate of advertising is 
based on the assumption that depart- 
ment store sales and the distribution 
of other corisumer goods throughout 
the United States will in 1939 be at 
about the same level as they were 
in the last quarter of 1938. This 
level is about the same as it was in 
1936, and although there may be fur- 
ther substantial improvement in the 
rate at which basic industry operates 
in the United States, the distribution 
of consumer goods and the use of 
newspapers for advertising will 
follow this improvement rather than 
coincide with it. 

“We thus reach the conclusion that 
1939 will be a year somewhat better 
than 1938, but not spectacularly so. 
If the basic industries make a de- 
cided improvement in their rate of 
operations during 1939, the publish- 
ers and the newsprint producers 
may look forward to a 
better year in 1940. 

Radio Near Saturation 

“All estimates of newsprint con- 
sumption should take into account 
the effect of radio competition. It 
seems apparent that the effect of the 
radio as a competitor for the adver- 
tiser’s dollar, and also for the time 
and attention of the average reader, 
seems to be reaching a saturation 
point. While the number of radios 
in use on this continent will doubt- 
less continue to increase, there is a 
limit to the number of wave-bands, 
and even of more importance there 
is a limit to the number of desirable 
hours in the week. 

“The publisher seems to have met 
the challenge of radio competition by 
improving the quality and attractive- 
ness of his paper and by increasing 
circulation, thus giving the adver- 
tiser a greater coverage for the same 
amount of money.” 


Breakdown of Demand 
A breakdown of the anticipated 
tonnage for 1939 as distributed be- 
tween Canadian, United States and 
foreign markets, follows: 
CANADIAN NEWSPRINT MARKETS 
Esti. Actual 
000’s of tons 
1939 1938 
Total consumption 
(a) Excess stocks, mills & 
blish 


pu ers* 
(b) Possible U. S. prod. .... 
U.S. imports required .... 
Supp. by foreign countriest 
Net U. S. mkt. for Can. prod. 


Shipm'ts to Candn. pub’shers 
Candn. exports abroad 


Total Canadian production .. 
Total Canadian capacity ... 
ar America, excludin 


¢Increase over previous year allows for 
greater Scandinavian tonnage available for 
U.S., because of nationalistic tendencies 
abroad, depreciation of sterling, etc. 


Hagbarn Lays Bare 
Farm Loans Abuses 


Loose Administration Leaves Taxpayers Holding the 
Bag — More Than Half of Agricultural 


Loans Are 


Inefficiency, wastefulness and 
maladministration in operation of 
the defunct Ontario Agricultural 
Development Board will cost On- 
tario taxpayers millions of dollars, 
it is indicated in revelations in the 
recent budget speech of Premier 
Hepburn. A; 

Out of a total of 15,650 loans there 
are 8,799 loans in arrears of princi- 
pal and interest, the Premier’s state- 
ment showed. In addition, a total 
of 3,538 loans have been re-amort- 
ized and their payments extended 
for a period of from 20 to 30 years 
in order to assist mortgagors. This 
indicates that of a total of 15,650 
loans, there are 12,337 loans in ar- 
rears of principal and interest. 

At March 28 last, the principal 
amount of loans outstanding was 
$41,079,059 and loans against farms 
repossessed was $3,978,608, making 
a total of $45,057,667. 

A total of 587 loans have been 
scaled down under the Farmers 
Credit Arrangement Act. The loss 
in principal resulting from these ad- 
justments has been $144,951 and the 
loss in interest, $549,910, making a 
total of $694,861. 

Evidence of Maladministration 

In discussing maladministration 
of farm loans, Premier Hepburn 
said: 

“If these loans had been made 
solely on their merits and on valu- 
ations which existed in the pre- 
depression days, some justification 
could be made for this expenditure 
of money. But our records indicate 
that the greatest sums were loaned 
in, the years 1930 to 1933 inclusive, 
a peak being reached in 1933 when 
the Government approved of and 
loaned $8,568,305. It may be sug- 
gested that these loans were made 
at this particular time in an effort 
to stem the tide of the: depression 
which had particularly befallen the 
agricultural community, but an 
analysis reveals the fact that over 
2,000 increase loans were made dur- 
ing the years 1930 to 1934 which gave 
no new money to the original mort- 
gagors, but simply served the pur- 
pose of paying their arrears of prin- 
cipal and interest and were returned 
to the Treasury Department as pay- 
ments on outstanding interest.” 


Loans Not For Farm Purposes 


Loans were made for purposes 
other than the assistance and rehab- 
ilitation of farmers. Cheques were 
made payable to brokers, car deal- 
ers, jewellers and many others with 
no connection with agriculture. 

In addition to loans made to quali- 
fied farmers, advances were made 


agents, insurance agents, medicine 
dispensers, electrical engineers, rail- 
road ees, bootleggers, bank- 
ers, and tailors, operators 


in Arrears 


of boys’ camps, tourist camps and 
summer resorts. 

In some cases money was ad- 
vanced to buy automobiles and pay 
judgments, satisfy desires of friends, 
buy houses in villages for relatives, 
purchase shares in incorporated 
companies, play the stock market, 
pay taxes on property for relatives 
and to buy wedding presents. 

Advances were made on farms 
without buildings, stock or equip- 
ment, In some cases the value of the 
property was inflated in order to 
justify loans in excess of 50% of the 
value. Premier Hepburn says in- 
stances where sums were advanced 
for building purposes but no build- 
ings were ever placed on the prop- 
erty, and the money diverted to 
other channels, are too numerous to 
mention. Between the years 1929 
and 1934, a total of 500 loans, 
amounting to $2 millions, were 
made where funds were used for 
purposes other than farming oper- 
ations. 


Sales Maintained 


February Off Slightly, But 
To Date Sales Ahead 
of Last Year 


From Our Own Correspondent 

MONTREAL. — Domestic ship- 
ments of insulating board, as re- 
ported by the Building Products, 
Donnacona Paper Co. and Inter- 
national Fibre Board Co., recorded 
a slight decrease in February, but 
returns for the first two months of 
1939 are moderately ahead of the 
same period in 1938. 

Shipments during February to- 
talled 2.9 million sq. ft., as against 
3.1 million sq. ft. a year ago. Plaster- 
base and panel board showed an in- 
crease in shipments, while panel 
board and roof boards were off in 
quantity. 

Accumulative returns for the first 
two months of this year with com- 
parative figures for 1938 follow: 


Insulating Board Shipments 
Two Months Ended February 
(In square feet) 


Fraser Cos. Lay Plans 
For Larger Timber Cut 


From Our Own Correspondent 

MONTREAL.—Fraser Cos. expect 
to cut 13 million feet of timber in 
Northumberland County this season. 
This represents an increase of one 
million feet over cut of the preced- 
ing winter. The timber is for manu- 
facture at the Fraser sawmill on the 
Miramichi River, at Douglastown. 


Price Bros. and Co. 
Changes Executives 


From Our Own Correspondent 

MONTREAL.—Price Bros. & Co. 
announces appointment John H. 
Price as vice-president of the com- 
pany and Hector Cimon as secretary. 
Mr. Cimon succeeds A. M. Knill, re- 
signed. In addition, F. A. Bussieres 
a been appointed assistant secre- 


Ontario Paper Co. 
May Expand Plant 


From Our Own Correspondent 

MONTREAL.—Ontario Paper Co, 
is reported contemplating an addi- 
tion to its plant at Thorold. As a 
preliminary measure, the company 
has negotiated an extended contract 
with Ontario Hydro-Electric Power 
Commission. 


Brompton Pulp to Get 
Fixed Assessment 


From Our Own Correspondent 

MONTREAL.—The town of East 
Angus, Quebec, is making applica- 
tion to the Quebec Legislature for 
an amendment to its charter per- 
mitting it to value the immovable 
property of Brompton Pulp and 
Paper Co., owned for industrial pur- 
poses only, at $1.1 millions for a 
term of 10 years. 


ANGLO-CANADIAN 


PULP AND PAPER MILLS 
LIMITED 
Manufacturers of 


NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
millsat 


Beaupre, Que. 
Pine F Man. 
Sault Ste. Marie, Ont. 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 


N 
Groundwood Pul 
High Grade Blea 


t 
News Sulphite Pulp 


ched Sulphite Pulp 


Show Big Jump 


Pulp and Paper Sales Hold 
p Well Over Past 
Year 


From Our Own Correspondent 

MONTREAL.—Newsprint exports 
from Finland in January totalled 
39,483 tons; the highest for any simi- 
lar month in some years. A year 
ago exports were 20,690 tons. 

Pulp exports during January were 
on a less favorable basis. Mechanical 
pulp shipped from the country 
totalled only 17,239 tons, as against 
23,228 tons a year ago. Sulphite 
pulp export sales were off to 43,325 
tons, as against 57,092 tons in Janu- 
ary, 1938. Sulphate pulp exports 
last January totalled 22,408 tons, 
compared with 37,122 tons a year 


0. 

Final returns for pulp and paper 
exports from Finland during 1938 
show a general falling off in de- 
mand. Sulphate pulp and news- 
print exports were on practically 
the same basis as¢1937, but other 
divisions report a decline. 

Particulars of exports for 1938 
with comparative figures for 1937 
follow: 


Pulp: 


—T 

1938 

sovcseeees 224,557 
eoeeses 669,705 
351,709 


1937 
290,584 
823,646 
355,690 


120,303 
382,385 
518,051 


eeeeeeeeeees 


ee 
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World Newsprint 
1938 Output Of 


From Our Own Correspondent 

MONTREAL. — World produc- 
tion of newsprint paper in 1938 
totalled 7,510,000 tons, as against 
8,982,000 tons the year before, ac- 
cording to compilation made by 
the News Print Service Bureau. 
Canada continued to hold its dom- 
inant position in this industry, but 
output last year was off about one 
million tons to 2,625,000 tons. 

With the exception of Japan and 
Russia, all the major producing 
countries in the world reported 
lower production in 1938 than was 
the case in 1937. Among the minor 
producers, Italy, Chile, Latvia and 
Hungary reported an increase. 


Saint John Helps 
Port Royal Pulp 


Will Guarantee $60,000 of 
Bonds Under Certain 
Conditions 


From Our Own Correspondent 

MONTREAL.—Financial affairs of 
Port Royal Pulp and Paper Co. are 
a little closer to solution as a result 
of the city of Saint John undertak- 
ing to guarantee $60,000 of the pro- 
posed bond issue. The next step is 
for the Provincial Government to 
undertake a similar guarantee, 

In return for the assistance the 
company guarantee operations of 
the mill for at least ten months out 
of each year. If the company does 
not live up to the agreement, the mill 
will pass to the control of the trus- 
tees, the Provincial Government or 
the municipality, which may lease, 
sell or operate under a receiver. 

The initial proposal was to assign 
the stock of the Port Royal Pulp to 
the trustee to be held for the pur- 
pose of guaranteeing continuous 
operation of the mill during the 
term of the guarantee. This was not 
acceptable to the company. 


Robert Gair Business 
Said to Show Gains | 


G. W. Gair, chairman of Robert | 
Gair Co., told shareholders at the 
recent annual meeting that earnings 
so far this year have shown improve- 
ment over a year ago. Business is | 
said to be now improving in both| 
volume and prices. The boxboard 
division is showing improvement in 
price from the low levels of last 
year, 

E. V. Donaldson, president, refer- 
red to the increase of $2.50 a ton in 
liner-board prices on Jan. 1 with a 
further advance of the same amount 
scheduled for April 1. 


BC 
Keeps Active 
Lumber, Shipping Fail to 


React to Trouble 
Abroad 


From Our Own Correspondent 
VANCOUVER.—In the face of 
business and market lethargy as a 
result of trouble in Europe, British 
Columbia industry keeps active, de- 
spite the fact that bulk of primary 
cepa is sold in overseas mar- 
ets, 


Lumbermen told The Financial 
Post that orders had increased rather 
than declined in recent weeks, not- 
withstanding that United Kingdom 
lumber buyers are notoriously sensi- 
tive to world conditions. 

Although deliveries to the United 
Kingdom were down slightly in 
February, it is expected the drop 
wilk be more than offset by March 
figures, and April prospects are 
good. Prices have been better. Sales 
have not been made simply because 
the exporters were willing to sell at 
a sacrifice. 


Shipping Index 

Another barometer of basic con- 
ditions is the ship charter market, 
and here again there has been no 
sign of anxiety. Ocean freight rates 
for lumber and wheat from the 
Pacific coast to the United Kingdom 
have actually eased during the past 
week, although there has been a 
fractional increase in war risk in- 
surance rates — not enough to dis- 
courage business. 

Attitude of overseas buyers dur- 
ing the recent disturbance in Europe 
is in striking contrast with that of 
last September during the pre- 
Munich crisis. At that time insur- 
ance rates on freight from this part 
of the world vaylted to the highest 
level in years, lumber orders 
dropped to nil almost overnight and 
ship tonnage was hard to get at any 
price. 

Perhaps the practical men of 
trade have a clearer perception of 
what the current European situation 
is all about than diplomats and 
headline-seeking -foreign correspon- 
dents. 


S. E. C. to Take Interest 
In Brown Co. Affairs 


From Our Own Correspondent 

MONTREAL.—Intervening privi- 
loges have been granted to the 
Securities and Exchange Commis- 
sion in connection with the reorgan- 
ization of Brown Co. 

Reorganization proceedings of the 
concern which has headquarters in 
Portland, Me., and plants at Berlin, 
N.H., and Quebec, have been under 
way since Dec., 1935, under the Fed- 
eral Bankruptcy Act. 


FRASER COMPANIES LIMITED 


FRASER PAPER LIMITED 
RESTIGOUCHE COMPANY LIMITED 


Manufacturers of 
LUMBER SULPHITE PULP PAPER BOARD 
GROUNDWOOD PRINTING PAPER 
BLEACHED SULPHITE PAPER 
"RESTICOSE” RAYON PULP 


Executive Office: General Office: 
Dominion Square Bldg., Edmundston, 
Montreal, P.Q. New Brunswick 


THe Ontario Paper Company 
LIMITED 


Mill and Head Office — Thorold, Ontario. 
Together with its wholly owned subsidiary 


The Quebec North Shore Paper Company Limited 
Head Office—680 Sherbrooke St. W., Montreal, P.O, 
Mill at Baie Comeau, P.O. 


Manufacturers of Newsprint for 


THE CHICAGO TRIBUNE 
THE NEW YORK DAILY NEWS 


the 
GREAT LAKES 
PAPER COMPANY 
Lined 


DIRECTORS 


HON. EARL ROWE 
President 


A. D. COBBAN 
Vice-President 
L. E. ALDRICH 
T. BRADSHAW 
RAY LAWSON 
H. PONTING 
C. B. SHIELDS 
‘ R. G. MEECH, K.C. 
NORMAN PATERSON 


Cc. ENGLAND 
Assistant to the 
President and 
Secretary-Treasurer 
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Manufacturers of 
HIGH-GRADE NEWSPRINT 


ond 


SULPHITE PULP 


A modern mill affording an annual 
capacity of 110,000 tons newsprint, 
also excess sulphite mill capacity 
sufficient to provide 15,000 tons an- 
nually of unbleached sulphite pulp 
for export. 


PAPER MILL AT 

FORT WILLIAM, ONTARIO 
TORONTO OFFICE 

204 RICHMOND STREET W. 
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OUTSTANDING MERCURY FEATURES 
¥ BIG, WIDE ROOMY BODIES—116-inch wheel- 
base—more than 16 feet overall length. 


gratifying 


ance with 


economy. 


% STYLE LEADERSHIP—Ciean, modern, flowing lines, 
¥ HYDRAULIC BRAKES—for smooth, sure, straight- 
line stopping. 


¥ SCIENTIFIC SOUNDPROOFING—Reswits in 
remarkable freedom from noise and vibration. 


¥ DEEP-CUSHIONED COMFORT— New sof 
seat construction, stabilized chassis, and double-acting hy- 
dravlic shock absorbers. 


MERCURY 8& PRICES 
delivered in TORONTO 


begin at ° * os e * 


$1,174 


for the Sedan (2-door)—licente only extra—PRICES IN- 
CLUDE COMPLETE DE LUXE EQUIPMENT 


It you have never known the thrill of driving a Mercury “V-type” 8, you 
have a new experience ahead of you! Here’s how to go about it: 

Make a date today with your Ford dealer for a Mercury demonstration. 
Seat yourself behind that smart new two-spoke wheel. Sit back ont relaxin 
the Mercury’s deep, sofa-soft seat cushions. See how easily this sleck new 
car gives downtown traffic the slip! On the open road, let her sprint on 
the tempting straight-aways! We think you'll say, “Mr. Dealer, you’ve 


got something there!”’ 


From flight-poised fenders to streamlined stern, you will find that every 
Mercury feature is designed to contribute to “‘top-value”’. You'll want to 
own this big, new Ford-built car! Ford Motor Company of Canada, Limited: 


Ford, Mercury, Lincoln-Zephyr and Lincoln motor cars. 
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An Investment in Machinery 
Dominion Engineering Prospects 


Improving With Larger Orders 


py JOHN E. LANGDON 
siaft Writer, The  enanaiiind ss 
inion Engineering ork 
a of the Quebec bridge. 
4 as formed in 1919 under the 
BY of Dominion Engineering and 
mninery Co. to take over the St. 
Lawrence Bridge Co., which had 
set up to handle the fabrication 
Mf steel for the now famous struc- 
re stretching across the St. Law- 
River a little above Quebec 
aa Today it ranks as one of the 
ys machinery manufacturing 
in the country. 
» is hardly an industry in 
which at one time or an- 
has not gone to Dominion 
inering Works for a 
any has supplied more 
The ent machines to the pulp and 
a , industry than any other 
Pa tacturer. Its hydraulic ma- 
eninery is to be found in all parts 
of the country. The mining industry 
ig familiar with the company’s prod- 
ucts, so too the iron and steel in- 
dustry. Rubber, construction, fish- 
ing and a score of other industries 
use machinery manufactured by the 
company. 
Covers Wide Field 
The different types of equipment 
manufactured by Dominion Engin- 
eering Works are too lengthy to list. 
However, some idea of the versatil- 


There 


ity of operations may be gathered by |1 


seting the principal divisions: paper 
ae machinery, hydraulic ma- 
chinery, rolling mill machinery, 

ining and crushing machinery, 
plastics machinery, transmission ma- 
chinery, Diesel and gas engines, 
hydraulic presses, electric steam 
generators, sheet metal formers, 
wire drawing and stranding ma- 
chinery. In fact there is very little 
machinery of an industrial charac- 
ter that is not or cannot be produced 

the company. - 

After the St. Lawrence Bridge Co. 
was taken over, the company ab- 
gorbed the pulp and paper machin- 
ery business of Dominion Bridge Co., 
changing its name to the present one. 
In 1928 the company formed Domin- 
jon Welding Engineering Co. (a 
field in which it has pioneered) and 
in 1933 the Dominion Engineering 
Co. At the beginning of 1937 the 
company absorbed Charles Walm- 
sley & Co. (Canada). 

Has Strong Affiliations 

Dominion Engineering Works af- 
filiations are important. It is associ- 
gied with Dominion Bridge Co., 

inion Hoist & Shovel Co., both 
Montreal; Farrel-Birmingham 
of Ansonia, Conn.; United En- 

ing & Foundry Co., of Pitts- 
Crossley Bros., of Manchester. 

and Crossley Premier Engines, of 
, Eng. In addition the fol- 

léwing act as agents of the company: 
Manitoba Bridge and Iron Works, of 
Winnipeg; Riverside Iron Works, of 
Calgary; Standard Iron Works, of 
onton; Hubert Davies and Co., 

of Johannesburg, South Africa, and 


Kendall, Knight & Co, of Sydney, 
A 


Under its present set-up Dominion 

i ing Works unquestionably 

as one of the leading machine 

manufacturers in the Dominion. Be- 

Gauise of its importance in that field, 

the Company has been of particular 
interest to investors. 

Enter New Fields 

During the early years of its op- 
eration, Dominion Engineering 
depended largely upon the pulp and 
paper industry for the larger share 
of its business. The reputation 
achieved in this division, brought to 
the company a major share of the 
business offering. The company 
then branched out into the water 
power industry with a considerable 
degree of success, 

Up to 1930 these two industries 
provided the company with a pre- 
ponderance of business. With the 
slowing down of the power industry 
and the lack of new building in the 
pulp and paper field, Dominion En- 
gineering widened its scope‘of op- 
erations to include many new prod- 
ucts, such as mining machinery, 
Diesel engines, etc. While the pulp 
and paper and power industries 
continue to provide an important 
volume of work, the company is 
less dependent on them than for- 
merly. Moreover it is in a position to 
take advantage of any improvement 
in the general business situation as 
a result of its diversification pro- 
gramme. 

* ‘Trend of Earnings 

No particulars are made public by 
the company as to its annual volume 
of business, However, an approxi- 
mate idea of its activity can be 
gathered from the net profit re- 
ported from year to year. The peak 
of earnings was reached in 1928 
when new newsprint machine in- 
Stallations were at their peak, and 
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the bottom, not in the depression 
year curiously enough, but in 1935. 
Following is the trend of net 
profits, together with share earnings 
on the common stock: 
Earnings on Capital Stock 


6, . 
split on a basis of 5 for 1. 
(1) All written off to depreciation, de- 
velopment and research. 
*Deficit. 
Maintain Working Capital 
While earnings have not been re- 
stored to predepression level be- 
cause of lack of capital outlay for 
new eas or replacement, too 
much stress should not be laid on 
the share earnings. An examination 
of the net working capital shows that 
the company has been able to main- 
tain its position so as to take care 
of a substantially greater volume of 
business: 
Net Werking Capital Position 
$ 974,794 
2,423,951 
SCPE eRe eee eee eeeee 2,283,411 
1,837,238 


Only One Class of 

Dominion Engineering's position 
has been strengthened in other di- 
rections. Originally the company 
had outstanding $4 millions of pre- 
ferred and an equal amount of com- 
mon stock. Both issues were closely 
held. When the company was reor- 
ganized in 1924 preference share- 
holders received one share of com- 
mon for every two shares of pre- 
ferred, while the old common shares 
were cancelled. In July, 1927, the 
common stock was split on a basis of 
five new shares for each old one. 
The following January the issued 
common was increased to 125,000 
shares by the granting of rights to 
shareholders. In 1933, the funded 
debt of subsidiaries was cleaned up, 
so that since then the company has 
had no bonded debt and only one 
class of stock. 

Though earnings of Dominion En- 
gineering Works have not been 
very impressive of late years, still 
its showing is considered satisfac- 
tory in view of the conditions with 
which the company had to contend. 
Of more importance to investors, 
however, are the prospects for the 


New Books . 


American View of Munich 
WHERE THERE IS NO PEACE. By 
Hamilton Fish Armstrong. Published 
by the Macmillan Co. of Canada, To- 
ronto. Price $2. 
This is an American view of 


t"| tween Congress and 


programme of Prime Minister Cham- 
berlain is subjected to critical an- 
alysis yet without the misrepresent« 
ations and bitterness of many 
American criticisms. Mr. Chamber- 
lain, having reluctantly abandoned 
the Munich programme in favor of 
a display of force to stop Hitler, 
volume is chiefly valuable for the 
step-by-step account it gives of the 
development of the Czecho-Slovak- 
ian crisis of last fall and the resolv- 
ing of that crisis in continued peace 
of a sort. 


Labor Laws 


LABOR LEGISLATION IN CANADA. 
Prepared by Library and Research 
Branch, Dominion Dept. of Labor. 
Published by the Department. Price, 


$i. 

Labor laws enacted in Canada up 
to the end of 1937 have been com- 
piled and published by the Domin- 
ion Department of Labor in a single 
volume, This is the first consolida- 
tion of this type issued by the de- 
partment since 1929. 

Covering 750 pages, the volume 
contains the full or abridged text 
of Dominion and Provincial statutes 
directly affecting working people of 
this country. Certain social legisla- 
tion, such as old age pensions and 
mothers’ allowance, is given in sum- 
mary form. Regulations made un- 
der the authority of the statutes are 
also covered by the volume, which 
is indexed. 

The volume does not cover the 
various provincial laws passed in 
1938 and dealing with the rights of 
labor to organize, but does include 
a large covering apprenticeship in 
Ontario, British Columbia and Nova 
Scotia; the Industrial Standards Act, 
the Collective Labor Agreement Act 
in Quebec, Revised Minimum Wage 
Act in practically all the provinces, 
Hours of Work Act in Alberta and 
British Columbia, laws providing for 
conciliation in industrial disputes in 
Manitoba, British Columbia and 
New Brunswick; and the Revised 
Workmen’s Compensation Act in 
Nova Scotia, 


Modern Merchandising 


Pe of. H. R. Kem Pub- 
hahed. Ma the University of Toronto 
Press. Price $2.50. 

“ During the current academic 
year the Department of Political 
Economy of the University of To- 
ronto sponsored a course in modern 
marketing problems. Unquestioned 
authorities in various fields deliver- 
ed lectures. These lectures are here 
published in book form. 

Subject include use of statistics, 
export, research, advertising, price 
maintenance and _ co-operative 
marketing. 


Simpler Government 


REORGANIZATION OF THE NA- 
TIONAL GOVERNMENT. By Lewis 
Meriam and Laurence F. Schmecke- 
bier. Published by The Brookings In- 
stitution, Washington. Price $2. 
Having failed two years ago to 

achieve a major reorganization of 

the United States tal ma- 
chinery, President Roosevelt is hav- 
ing another try. Everyone admits 
that complexity in the machinery is 

a barrier to efficiency. It was not 

the President's objectives but his 

motives that were under suspicion. 

In this study the Brookings Institu- 

tion goes thoroughly into the ques- 

tion of reorganizing the executive 
and administrative branches of the 
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company and not what has hap- 
pened to earnings in the past few 
years. 


Basis for 
Dominion pammnatioe tas a coms 


paratively small share capital, 
against which large earnings can be 
shown with a revival of business. 

The diversification programme 
undertaken since 1930 has put the 
company in a position where it can 
draw upon a much larger field for 
business. Further, the prospects are 
that business should be on a larger 
scale over the next few years. 

As far as is known Dominion En- 
gineering is not engaged on any 


370| armament work. With its facilities 


the company would be an important 
producer of machinery for war-time 
purposes or in the manufacture of 
war materials in the event of a war. 
If the international political situation 
settles down and business confidence 
is restored, there are a number of 
projects in mind which could con- 
ceivably result in a large amount of 
new business. 
Plenty of Scope 

There is room for improvement in 
sales of the newer products of the 
company, such as machinery for the 
mines, rolling mill machinery, hy- 
draulic presses and transmission 
machinery. 

The growing use of Diesel engines 
has brought an increasing volume of 
business to the company and is cap- 
able of much greater expansion. 

On the books now is an order for 
four 44,500 h.p. hydraulic turbines 
for the La Tuque development of the 
St. Maurice Power Corp. This busi- 
ness alone will run into a large sum 
and keep the plant busy for some 
months to come. 

Big Job in Hand 

The pulp and paper industry offers 

little prospect of new equipment, 


United States Government, The 
book does not deal with the larger 
problem of a rewriting of the con- 
stitution to rid Washington of the 
weaknesses in the present separa- 
tion and balancing of powers be- 
the White 
House. , 


Clans Classified 
PLAIDS AND TART. ir 
SCOTLAND. by Robart Bele Puce 
lished by Collins. Price, cloth, $1.50; 
silk tartan, $2.50. 

Scotsmen will find much satisfac- 
tion and information in this tightly- 
packed little volume on the clans 
and tartans of Scotland. 

In addition to a clan map, a glos- 
sary, and tabulations of clan septs 
and dependants, most of the 320 
pages are devoted to colored re- 
productions of the Scottish, tartans 
with a brief summary of the history 
and record of the clans on facing 
pages. Over 120 clans and tartans 
are described in this way. 


Hitler’s Unpaid Agents 
THE GERMAN REICH AND AMER- 
ICANS OF GERMAN ORIGIN. Pub- 
lished by Oxford University Press, To- 
ronto. Price $1.50. 


Herr Hitler declares repeatedly 
that Naziism is not an article of ex- 


positive responsibility to spread Ger- 
man political and cultural doctrines 
abroad. This brief volume docu- 
ments and annotates some ¢convinc- 
ing evidence of the existence of a 
highly devel Hitler propaganda 
machine in ious countries. 


NEW 


SPRING SUITINGS and 
TOPCOATS 


for Men who 
Seek Distinction 


An unusually fine assortment 
of original weaves, inspiring 
and refreshing as spring, tail- 
ored with inimitable character 
and refinement. Further evi- 
dence of LEVY BROS. leader- 
ship in the creation of fine 
clothes. 


Here you will find your needs 
completely fulfilled and the 
matter of selection a pleasur- 
able occasion. 
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but there is much work in repairs 
and improvements. 

The manufacture of the La Tuque 
turbines will have an important 
bearing on financial returns this 
year. Of probably even more im- 
portance is the possibility of the 
company securing the contract for 
the new continuous strip mill which 
Steel Co. of Canada proposes to erect 
in Hamilton. Such a contrast would 
run into several millions of dollars 
and assure full time operations at 
the company’s plant for a year or 
more. 

Given the earnings, Dominion En- 
Gineering Works is generous with its 
shareholders, On the present stock 
the company paid $2.90 in dividends 
and a bonus of 50 cents a share in 
1928; $4 a share in 1929 and again 
in 1930. Only 60 cents a share was 
paid in 1931. Dividends were not 
resumed until 1987 when 50 cents a 
share was paid. 


You are invited to write for a copy 
of “Tax Nicxa. Inpusrar iw 1938” 


THE 


Vancouver Hotel 
Will Open May 25 


C. P. R. Will Receive 25 % 
of Rental Paid to 
C.N.R, 


From Out Own Correspondent 

MONTREAL. — Opening of the 
New Hotel Vancouver is scheduled 
for May 25. While it was built by 
the Canadian National Railways it 
is to be operated by the Vancouver 
Hotel Co, which is jointly controlled 
by the C.N.R. and the C.P.R. 


The hotel is to be leased to the 


‘| Vancouver Hotel Co. for a term of 


21 years, subject to renewal at the 
option of the C.P.R. for a similar 


—_ pees the ca of the lease, 
Otel Company will pay a rental 
to the C.N-R. equal to its net earn- 
ings, but not in excess of $280,000 
per annum. The C.P.R. is to receive 
25% of thé annual rental paid by 
the hotel company. By reason of 
equal ownership of the capital 
stock, the C.P.R. will receive by 
way of dividends one half of the 
net profits of the hotel company. 


C.P.R. Hotel Property 

Upon opening of the new hotel, 
the C.P.R. hotel in Vancouver is to 
be closed. The C.P.R. hotel prop- 
erty will be administered by the 
hotel company for a period not ex- 

seven years in the joint 
interest of the two railway com- 
panies. If the property is sold 
within the seven-year period, the 
C.P.R. will pay to the C.NR. an- 
nually, during the remainder of the 
term of the lease, 2% on the sale 
price. 

If it is not sold or leased within 
three years, the hotel building must 
be demolished. If the land is not 
sold at expiration of the seven-year 
period, the C.P.R. will pay to the 
C.N.R. annually, during the re- 
mainder of the term of the lease, 
2% on the value to be agreed upon 
or fixed by arbitration. 


IN ONE LARGE CANADIAN HOSPITAL, seats of 
hot water taps broke down in six months due 
to pressure and corrosion, Seats made of 


“Monel” (3¢ Nickel plus }4 Copper), still 


Can. Wineries 
Sales Lower 


Earnings Expected to be 
Well Below Last 
Year 


Sales of Canadian Wineries have 
been down materially for the year 
which ends April 30, 1939. As a re- 
sult it is expected that revenues will 
be substantially below a year ago 
when net ‘profit was equivalent to 


48 cents a share on the common 
stock. 


Earlier it had been expected that 
the company would pay a dividend 
last December, but no action was 
taken. As a result of the less satis- 
factory earnings, it may be ques- 
tioned whether or not any dividend 
action will be taken in the near 
future. 

The Financial Post is informed 
that sales in Quebec suffered most 
seriously, although volume was gen- 
erally down throughout the country. 
In spite of lower output it is under- 
stood that the company has main- 
tained its strong working capital 
position, and otherwise operations 
have been satisfactory. 

The grape crop of last year was 
lower in quantity but the quality 
was improved, making possible an 
improved quality of wine. The com- 
pany has introduced a new cocktail 
which is said to be meeting a favor- 
able reception. 


Larger Output Recorded 
By Power Corp. Group 


From Oar Own Correspondent 
MONTREAL.—Power output for 
February of Power Corp. of Canada 
and associated companies amounted 
to 202.1 million kw.h., compared with 
187.1 million kw.h, in February of 


A. 8. ROBERTSON 


Mr. A. S. Robertson has Been ap- 
pointed Group Supervisor by The 
Mutual Life Assurance Company of 
Canada, and will be in charge of 
group sales activities of that com- 
spany, with headquarters in Toronto. 
For the past six years he has been 
prominently identified with group 
sales work in Ontario and Quebec. 


Acadia Coal Co, Plant 
To Be Established 


From Our Own Correspondeat 

MONTREAL,.—Plans have been 
prepared for the rehabilitation of 
Acadia Coal Co,’s power house plant 
at New Glasgow. A high pressure 
pulverized fuel boiler will be added 
to the equipment which at. present 
generates all the electric energy for 
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MADE IN CANADA 


the company and supplies the Pic-| pany for a renewal of the contract 
tou County Power Board with an/ entered into between the board and 
average of 7% millions kilowatt|the receiver-liquidators of Nova 


hours of energy a year. 


Negotiations are proceeding be-/| trolled Acadia Coal Co. The present 


Scotia Steel, which formerly con- 


last year, This is an increase of 8%.' tween the Power Board and the com-/| contract expires June 1, 1939. 
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PREVENTS LEAKS 


look like new after six years of service. 


For the same reason, the seats of huge valves 
for water power developments are being made 
of “Monel” too. In eight valves like the one 
illustrated above, over 63 tons of “Monel” 
were used for seats, screws and bolts, Exhaus- 


tive tests proved this alloy vastly superior 
to other metals. 


In all parts of the world, International 


25 KING@ STREET WEST, 


, 


pursuits of industry. 


Nickel engineers still continue their work of 
discovering new ways in which Canadian 
Nickel can be profitably used in the peaceful 


The sale of Canadian Nickel {helps to speed 


Canadian prosperity. Thousands of Canadian 
workmen are engaged in the mining, smelt- 
ing and refining plants, Thousands more 
gain a livelihood by producing the timber, 
machinery, equipment and supplies pur- 


chased by the Nickel industry in Canada, 
and by transporting freight to and from 
the mines and plants, 


TORONTO 


INTERNATIONAL NICKEL COMPANY OF CANADA, 


LIMITED 
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Your Investments 


What We 


Do: 


1. Give information on Canadian securities 
subscribers, 


te Financial Post 


3. Supply facts rather than opinions. 
Three-cent stamp and address label from subscriber’s copy of The Firancial Post must be 
enclosed. Address letters to The Financial Post, 481 University Ave., Toronto 2. 


Steel of Canada 
Will you please let us know 


what you think will be the mar- 
ket trend of the Steel Co. of Can- 
paid on the ordinary shares? 


It is rather difficult to give you a 


definite opinion as to what is likely | try, 


to be the market action of Steel 
Company of Canada’s ordinary 
shares as related to the pre- 
ferred shares, when the “ar- 
rears” of dividends have been 
paid on the common. When such 
arrears have been paid, both 
the common and preferred shares 
will be on ar . 
basis, namely, $1.75 a annu- 
. In any increase in dividends 
tocks share 


Canadian Vickers 
What do you think of the out- 
look for Canadian Vickers and 
what was the price range of its 
bonds in 1938? 


Would you please give me any 
information a le on Canadian 
General Investment Trust? 


What We Don’t Do: 


Robinson Cone 


I would appreciate your com- 
Robinson 


Robinson Consolidated Cone in 
the last two years has reported 
earnings equivalent to 51 cents a 

on its common stock and has 
paid dividends of 50 cents a share. 
The company had a deficit of $4,518 
carried forward as at Sept. 20, 1938. 


in|Its current position, however, was 


Canadian Vickers’ financial state-| > 


ment for some years past has shown 
an inadequate earning power. How- 
ever, the company receives an an- 
nual subsidy under the Drydock 
Act, which assures payment of at 
least 4% on the bonds. Full interest 


to appraise the current position of 
the company as the last financial 
statement issued came out over a 


year ended Feb. 28 is expected 
shortly when it will be pos- 
sible to make a more accurate ap- 
praisal of the company’s position. 
The price range of the 6% bonds 
over the past year was between 82 
and 100. 


Algoma Steel 
Will you please give me infor- 
mation on the 5% Algoma Steel 
bonds as an investment? 


rtgage 
November at 100 and accrued inter- 
est. The bonds were issued to pro- 
vide funds to pay for a mill for the 
manufacture of black sheet and tin 
plate and other corporate purposes. 
This tin plate mill is now practically 


plate mill has been sold under a 
five year contract. The bonds are 
convertible into common stock. 

Although current prices do not 
make this conversion privilege at- 
tractive, it is quite possible that 
some time before 1943 when the 
privilege expires it may be worth 
while converting into the stock. 

In the year ended Apr. 30, 1938, 
the company had a net profit of 
$641,255 after all charges including 
depreciation and interest on the 
bank loans. Although it is not likely 
that the current year’s earnings will 
reach this level, there should still be 
reasonable margin after paying 
» interest on the current bond issue. 
Algoma Steel has been making im- 


To lend money on Canadian real 
estate away back in 1855, when 
this Corporation was first establish- 
ed in business, required more than 
good judgment— it required faith. 
The future of Canada was obscure. 
Never In the years that have fol- 
lowed has thot faith wavered, It 
governs the Canada Permanent 
policy fo-dey. 


CANADA 
PERMANENT 


Mortqaqge Corporation 


Many men spend their 
lives —_ an estate 
only to have it dissipated 
eee Seinen inex- 

executors. As- 


realized to a larger extent. 


Calgary Power 


Will you please let me know if 
you think it worth while selling 
Calgary Power common stock at 
this time? \ 

If immediate income is not a con- 
sideration, we would be inclined to 
hold Calgary Power common. stock. 
The ability of this company to pay 
dividends on its common stock was 
affected by the lack of revenue from 
its holdings in Ottawa Valley Power. 
Now that the latter has 
its contractual relations with On- 
tario Hydro, it should only be a mat- 
ter of time ‘before revenues are 
restored and the company is again 
in a position to pay its dividends on 
the common stock. Calgary Power 
demonstrated its ability, during the 
period when it received no revenue 
from Ottawa Valley Power, to pay 
all debt charges and preferred divi- 
dends from revenues on its own 
operations, 


Canadian Celanese 
What is your opinion of Can- 
adian Celanese 7% cumulative 
participating preferred? Have 
these shares a callable feature and 
if so, at what price would they 
be called? 


Canadian Celanese 7% cumulative 
regarded 


earned regularly for some years past 
and since 1935 participating divi- 
dends have been paid ranging from 
$1.91 to 54 cents a share. The com- 
pany’s product is sold in competition 
with many other textile fabrics, but 
to date Canadian Celanese has dis- 


pow 
a large dividend on the preferred 


strong with cash about six times 
total current liabilities. 

The company manufactures ice 
cream cones, sandwich wafers, cups, 
soda straws and cartons. The 
is not listed but is quoted among 
traders in unlisted stocks. 


Municipal Bankers 
Will you kindly give a report on 
Municipal Bankers Corp. (1931)? 


There has been little change in 
the position of the Municipal Bank- 
ers Corp. (1931) in the past year. 
Payment of 1% interest on the in- 
come bonds was made on Mar. 15, 
1989. No payment was made for 
1937 although 1% was paid two 
years ago. Real estate conditions 
are not improving very rapidly. 

experienced in dispos- 


company’s assets. ‘Ope 

penses are being kept down but are 
still at a level which keeps profit 
at a minimum. Chief asset of the 


of general mortgage bonds. While 
progress has been slow, there are 
prospects that further returns will 
be made to bondholders. 


Champion Savings 
Will you please outline the 
position of Champion Savings 
Corp.? 


Champion Savings Corp. sells in- 
Stallment savings certificates on 
which the purchaser is required to 
make a regular deposit. Starting in 
Alberta in July, 1932, the company 
is now licensed to transact business 
in practically all of the provinces 
except Ontario. The company re- 
ports that deposits on saving certifi- 
cates during 1938 increased 27% 
over those of 1937, while the vol- 
ume of new business on the com- 
pany’s books increased more than 
$2% millions. Assets grew 63% and 
net revenues equalled 4.66% on in- 
vestments during the year. 

Deposits in the hands of the 
trustee are claimed to be well in 
excess of certificate requirements. 
Dividends were paid on the prefer- 


company will initiate common divi- 
dends in the near future. 

Champion Savings is about to 
bring out a new type of certificate 
which will bear an interest rate at 
3% as against 4% in the present 
certificates. A new feature in the 
certificates shortly to be announced 
will be a participation privilege 
whereby purchasers will obtain a 
portion of any excess earnings of 
the company. 


Northern Quebec Power 
Low Rates Emphasized 


From Our Own Correspondent 


MONTREAL. — Electric rates to 
householders in the mining area of 
Northern Quebec are lower than 
any place in the province, including 
the City of Montreal, A. J. Nesibtt, 
president of Northern Quebec Power 
Co., told shareholders of the parent 


In the past five years Northern 
Quebec Power has expended over 
$2.1 millions in extensions and im- 
provements to its facilities in Que- 
bec, all of which “has helped to 
stimulate mining activity in this 
area.” 

During this period, Mr. Nesbitt 


Canada Northern 
Revenues Higher 


Expenses Offset Gain — 
Increase in Output and 
Customers 


From Our Own Correspondent 

MONTREAL, — Canada Northern 
Power Corp.’s gross income in Feb- 
ruary amounted to $428,546, an in- 
crease of $15,439 over the same 
month a year ago. Operating ex- 
penses of $203,809 were $20,097 
higher, leaving net earnings of $224,- 
737 as against $229,395 a year ago, 

For the first two months of the 
current year gross earnings amount- 
ed to $875,899, an increase of $41,165 
over the like period of last year. 
Operating expenses were $41,810 
higher, leaving the net earnings for 


said, increase in demand for power 
enabled the company to make sub- 
stantial reductions in rates both to 
householders and to the mines. While 
the cost of living increased by 9%, 
the reduction in electric rates to 
householders was over 25% and to 
the mines 20%. 

Concluding his remarks he said: 
“We would draw your attention to 
the taxes paid by your company, 
which during the past year amount- 
ed to over $546,000 or over $5 per 
horsepower, whereas municipal and 
government plants which enter into 
competition with private companies 
do not pay taxes; consequently you 


7 e 


Doseo Activity 
Holds Up Well 


Slightly Under 1939 But 
onsiderable Business 
in Sight 
From Our Own Correspondent 
MONTREAL.—For the first three 
months of 1939 Dominion Steel and 
Coal Co.’s Sydney steel plant oper- 
ated at a capacity tly — . 


ing of shareholders by Arthur Cross, 
president of the company. 

The export business has been fair- 
ly well maintained, he said, and pros- 
pect is that it should continue so for 
the balance of the year. “There is 
considerable domestic business at 
present in sight, but the rate of op- 
eration for the remainder of the year 
will depend on the general activity 
of business throughout the country.” 

Demand for Ore 

As to current operations in other 
divisions, Mr. Cross pointed out that 
production of the Wabano ore mine 
to the extent of 80% has already been 
contracted for and “we hope to make 
further sales as the season advances, 
providing unfavorable international 
conditions do not arise.” 

“With regard to coal operations,” 
he continued, “ ts pres- 
ently in effect should afford access 
to an extended area in Ontario and 
we hope to increase our sales in that 


stock | province. At the beginning of last 


year a large number of our custom- 
ers were holding large inventories 
of coal. This condition, however, does 
not exist this year and we anticipate 
increased sales in this direction. 

$50 Millions to Spend 

During 1938 the total value of the 
business handled by Dosco and its 
subsidiaries amounted to over $52 
millions and furnished employment 
to over 22,000 people. 

Actual cash disbursements 
amounted to over $50 millions of 
which the principal items were: 
Wages and salaries 
Material and supplies 
Taxes (including Federal, pro- 

vincial and municipal) ...+.. 


Including those engaged in manu- 
facturing supplies in transport- 
ing products to the various com- 
panies, Mr. Cross estimated that a 
total of 125,000 persons are directly 
dependent on the operations of the 
corporation. 


Robert Mitchell Co. 
Business Behind 1938 


From Our Own Correspondent 

MONTREAL.—Outlook for Robert 
Mitchell Co. is not unpromising, but 
it is too early to make any definite 
forecast, according to a statement 
made by S. C. Holland, president, at 
the annual meeting of shareholders. 
Business so far this year, is behind 
the level of a year ago, but it is 
hoped orders from the mining and 
airplane industries will counteract 
this loss. i 

Robert Mitchell is the only com- 
pany having the approval of the 
Department of National Defense as 
a supplier of airplane castings, 
shareholders were told. Future com- 
petition with many other concerns 
in this line, the president declared, 
would require a considerable ex- 
penditure for experimentation. 
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Ford of Canada 
Sale 


‘Units Down — Profits 


Dollar Value Gains While 


Dominion Coal 
Outlook Better 


Replenishing Central Can- 
ada Stocks Will Mean 
More Business in ’39 


From Our Own Correspondent 
MONTREAL.—Higher production 
and better ae gs are anticipated 


Cross, 

the annual meeting of shareholders. 
In discussing the matter of coal 
subventions, Mr. Cross said that they 
are of material benefit to the com- 
pany in that they assist in bridging 
the transportation costs on ship- 
ments of coal to Ontario, thereby 
tting the company to sell in a 


permi 
.| wider market and thus maintain a 


on capital expenditures. This went 
largely for new branch assembly 
plant in Vancouver, a new branch 
building in Saint John, N.B., further 
modernization of power plant facili- 
ties and general replacements and 
renewals. Deductions for fixed 
assets sold or disposed of totalled 
$679,683, bringing net increase in 
plant accounts to $1.2 million, The 
balance sheet shows contingent lia- 
bilities for uncompleted portion of 
plant contracted for to date of $900,- 
000. 

Financial statement reviewed 
elsewhere in this issue. 


Regent Knitting 
Business Better 


President Says Outlook 
Has Shown Definite 
Improvement 


From Our Own Correspondent 

MONTREAL. — Regent Knitting 
Mills experienced a better volume 
of business during the first quarter 
of this year than in the correspond- 
ing period of last year, C. G. deTon- 
nancour, president and managing 
director, told the annual meeting of 
shareholders. As a result of steps 
taken to increase efficiency and 
effect savings in expenses, the presi- 
dent anticipates a better showing 
for 1939. 

“The first quarter of this year,” 
he said, “finds your plants more 
active, and from two divisions alone, 
there should be an improvement of 
at least $25,000 at the end of this 
year compared with 1937. On the 
whole the situation looks more en- 
couraging, but until’ the critical 
situation of Europe is more settled, 
your directors feel it unwise to be 
too optimistic, although the situa- 
tion of your company is much im- 
proved.” 

Speaking of the savings effected 
by the company, Mr. deTonnancour 
said it became evident early in 1938 
that drastic measures had to be 
adopted to reduce inventories. Dur- 
ing the year, inventories declined 
by 25% and “the object of the man- 
agement is to reduce them by an- 
other $100,000 during 1939.” 


Railways to Abandon 
Additional Mileage 


From Our Own Correspondent 


MONTREAL.—The Joint Execu- 
tive Committee on Co-operative 
Measures between the Canadian 
National and Canadian Pacific Rail- 
ways has agreed on abandonment 
of an additional 275.66 miles of rail- 
way lines. Abandonment is subject 
to the approval of the Board of 
Transport Commissioners. 

Lines for which approval for 
abandonment is to be sought con- 
sist of 171.68 miles of C.N.R. lines, 
74.21 miles of C.P.R. lines and 29.76 
of Northern Alberta Railway lines. 

S. J. Hungerford, chairman of the 
C.N.R., reports progress has been 
made in the development of neces- 
sary agreements between the two 
railways with regard to the 637 
miles previously approved for 
abandonment. In the case of the 


C.N.R. line between Middleton and 
Bridgeton in Nova Scotia and the 
C.P.R. line between Linwood and 
Listowel in Ontario, with respect to 
which the agreements have been 
executed, applications for approval 
of abandoment have been made to 
the Board of Transport Commis- 
sioners. 

With a view to accomplishing 
economies in operations wherever 
compatible with adequate service 
to public the C.N.R. in 1938, with 
the approval of the Board of Trans- 
port Commissioners, abandoned 
84.45 miles of light traffic branch 
lines. In addition, 25.76 miles from 
Cambridge Jct. to Essex Jct. in the 
State of Vermont, forming part of 
the Central Vermont Railway, was 
abandoned. 


* Lines to be Abandoned 


From 
Arnprior 
Portage La Prairie .... 
Oakland 
Mui 


Carbondale 
*Suggestions of Joint 
Commission. 


Cc. N. . Line Abandonments in 
o 


can see how unfair government com- | Farha 


petition is to private companies.” 


N. A. Rys. 29.76 
subject to approval of Board of Trans- 
1938 
vince 


WESTERN HOMES LIMITED 


HEAD OFFICE — WINNIPEG 


MORTGAGE INVESTMENTS 
24th Annual Report 


Shows Record of Sound Progress 


1915 


$182,800.00 .........Capital Subscribed........ 
$ 24,581.53 ...........CapitalPaidUp.......... 
$ 96,613.93 .............. Assets 
$ 4,741.62 ..........Undivided Profits......... 


Western Homes Limited paid its 39th dividend d 
Dividends paid during the 24 


1938 
$ 2,401,500.00 
$1,460,524.66 
$1,549,673.40 
$ 179,148.74 


uring 1938, amounting to $29,021.61. 
years since the Company began business in 1915 total 


$115.00 on every fully paid share, or approximately 4.80% per annum. 
ARGUE BROS. LTD. General Agents. WINNIPEG 


higher rate of production, cut idle 
time and reduce overhead costs. 


Not Needed in Quebec 


The subventions came into effect 
in 1988. Prior to that time, Mr. Cross 
said, the company was able to find 
an adequate market for coal in the 
Maritimes and Quebec. However, 
the market becamie smaller due to 
growth in hydro-electric develop- 
ment and increased use of fuel oil in 
industrial plants. The subventions 
enabled the company to compete in 
the Ontario market; in Quebec, Mr. 
Cross said, the company can compete 
without the extra assistance. 

Relations between the Dominion 
Coal Co, and the various coking 
plants in eastern Canada was dealt 
with in detail by Mr. Cross. He said 
the Montreal Coke and Manufactur- 
ing plant in Montreal obtained about 
35% of its coal requirements from 
Dominion Coal and is its largest cus- 
tomer for that kind of coal. Chem- 
ical requirements in the coke plant 
in Montreal, he said, precluded use 
of a higher percentage of Nova 
Scotia coal. Mr. Cross added that 
Dominion Coal supplies all the 
coke plants in Quebec, Saint John 
and Halifax. 


Avalon Telephone 
Extends its Service 


Wireless Telephone to 
Grand Falls and Corner- 
brook Approved 


From Our Own Correspondent 

MONTREAL. — Telephone com- 
munication between the principal 
industrial centres of Newfoundland 
is to be inaugurated in the near 
future. 

Permission has been granted by 
the Commission of Government to 
the Avalon Telephone Co. to estab- 
lish wireless telephone service be- 
tween St. John’s and Grand Falls, 
including Buchan’s and Terra Nova, 
and Cornerbrook. Installation of 
equipment is to proceed immedi- 
ately. 

The service will connect the local 
exchanges of the Anglo-Newfound- 
land Development Co. at Grand 


ag 


Our Income Tax 


Booklet 


Provides. illustrations of the method of 
calculating your Personal Income Tax 
covering the 1939 return of 1938 income, 
There is also included in this April Book. 
let a diversified selection of Dominion, 
Provincial and Corporation Securities, 


Copies upon request. 
Kindly write or telephone WAverley $681 


DOMINION SECURITIES 
CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, ENG, 
15 King Street West, Toronto 


Laurence Smith & Company 


LIMITED 


INVESTMENT SECURITIES 


VICTORIA VANCOUVER 


TORONTO SAINT JOHN 


A 


Forging ahead 


LIFE 


for fifty years. | ASSURANCE COMPANY 


- HEAD OFFICE — 


Falls and Bowater’s Newfoundland 
Pulp and Paper Mills at  Corner- 
brook. Avalon Telephone Co, may 
operate one public station in both 
Cornerbrook and Grand Falls. 


The wireless telephone service can 
only be used for the purpose of 
transmitting speech between indi- 
viduals. It cannot be used directly 
or indirectly for the transmission of 
telegrams or other written messages. 
Messages cannot be received from 
the public or delivered to the public. 

There has been marked advance 
in telephone communication in 
Newfoundland recently. At the be- 
ginning of the year wireless tele- 
phone service with the main- 
land was established. A few 
weeks ago the system of United 
Towns Electric Co. on the Burin 
Peninsula were connected with 
those of the Avalon Telephone Co. 
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Building Permits Total 
For 2 Months Is Down 


Building permits issued in Feb. 
ruary in 58 Canadian cities fell 2% 
in value in comparison with the 
same month in 1938, though show. 
ing a modest rise of 11% over Janu- 
ary of this year. Total for Feb., 1939, 
was $1,894,161, compared with $2- 
364,402 in February of last year. 

The cumulative total for first two 
months of 1939 ($3.6 millions) 
shows a decline of 16.7%. The two- 
month aggregate is also lower than 
equivalent totals for 1937 and 1985, 
but higher than in 1936. 

The DBS. index of building m- 
terial prices shows a lower average 
for the first two months of this year 
than in 1938 or 1937, but is higher 
at 87.3 than in any preceding yer 
back to 1930. 


“She didn’t realize that 
I couldn’t get away” 


Sometimes you think older people are foolish to worry 


— but 


somehow you feel better when you've brought 
calm and peace to anxious minds — by 


Distance. 


It costs so little* to save Worry 
for others by LONG DISTANCE! 


%& And it's 30 easy too. Your call is on its 


in @ few seconds, 


Night Rete reached in the twinkling of an eve. Mine: GS 
ID nd place “Anyone! cate = (Ot 
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Towers Stand 


Savings Deposits Reach | Stresses Risk 
New Peak in February) From Inflation 


Accumulation of Funds By Large Corporations is 


Factor — 


Commercial Loans Show Fourth Con- 


secutive Decline But Still Above 1938 Level 


ings deposits in Canadian char-, in January but the total is down 
Seni on Feb. 28 reached a new} millions from 1938. " 


pigh level at $1,690 millions, This 
was $23 millions more than on Jan. 
gi and $76 millions above last year’s 
‘cure, it is shown by the monthly 
return of the chartered banks to the 
raiser of Finance for February. 
The increase in deposits is due in 
~ jt is understood, to refugee 
funds from Europe coming to this 
country for safety. A more import- 
+ factor, however, was the ac- 
on pulatior in the banks of funds by 
comet the large Canadian corpora- 
tions for payment of dividends and 
ther purposes. a 
‘Demand deposits while still $56 
millions above last year declined 
during the month to $690 millions. 
Total deposits in Canada were $132.6 
millions above 1938 levels and $14 
millions above the previous month. 


Counterpart in U. 8. 

The expansion in bank deposits in 
this country finds a counterpart in 
the Unked States where the Federal 
Deposit Insurance Corporation an- 
nounced recently that the banks in 
that country started 1939 with the 
Jargest total deposits in history. A 
summary of the condition reports 
made by the 13,659 insured com- 
mercial banks on Dec, 31 last, 
showed deposits totalling approxi- 
mately $50 billions, 5% more than 
a vear before. 

‘an expansion in Canadian note 
circulation evidently reflects a 
heavier demand for till money than 


Leans Above 1938 Level 

Loans to business during Febru- 
ary, while $50 millions above 1938, 
were $4 millions lower than at the 
end of the previous month. The de- 
cline in current loans from previous 
months which has been a feature of 
the bank statements since November, 
reflects the continued liquidation of 
grain loans as wheat is exported. 

It is understood that there has 
been some improvement in the de- 
mand for commercial loans with the 
approach of spring but this has not 
been sufficient to take up the slack. 
Call loans are lower in both the 
monthly and yearly comparison, re- 
flecting relatively small speculative 
activity on the various markets, 


Municipalities in Canada borrow- 
ed more money in February than in 
either the preceding month or Feb. 
1938. Tax collections, it is under- 
stood have been delayed by adverse 
weather in various parts. Loans to 
thre provinces were slightly higher 
both for the month and for the year. 
The Financial Post credit index. 
which is the ratio of current and 
call loans in Canada to demand and 
Savings deposits, at 35.6% was down 
0.5 for the month and 0.3 for the 
year. 

Bank investments were $49.5 mil- 
lions higher than in ‘the previous 
year, the increase being largely in 
short term government securities. 


Use of Bank Credit in Canada 


(In Millions of Dollars) 
Feb. " 


Investments eeeeee eeeeeeee eteee 


ort aac vesevee 2,470.8 
2,381.2 


Change Change 
it . +59.2 
+35.6 + 49.5 
: 362. +108.7 


2,367.1 +141 +-132.6 
36.1% —0.5% —0.3% 


8% 19 5% 35.9% . 
Canada to demand and savings deposits in Canada. 


ASSETS 
Immediately Available Liquid Assets 


February, 
1939 


s 
6,270,192 
50,165,590 
210,537,492 


206,973,274 
5.953.792 


Canadian coin 
Bk. of Can. notes .. 
Bk. of Can. depos. .. 


Bank's cash 

Other bank notes .. 

Gold & sub. coin abd. 

Foreign banks 

Gov. sec. short term 481,489,603 
Do., long term ... 711,448,081 

Call loans abroad ., 54,436,356 


1,727,856,781 


January, 
1939 


s 
6,477,306 
54,096,898 
215,061,375 


275,635,579 


1,697,644,557 


February, 
1938 


s 
5,772,049 
47,200,535 
188,750,724 


241,723,308 
6,839 


Change 


$ 
+ 498,143 
-+- 2,965,055 
+ 21,786,768 


+ 25,249,966 
—885,274 


+-17,593,236 
+14,919,271 415,131,792 
—1,695,992 +3,597,331 


+ 30,212,224 1,569,816,258 ~- 158,040,523 


Leans and Securities Other Than Those of Canadian Government 


101,707,518 
73,942,367 
121,294,224 
60,418,606 
787,400,458 
144,953,454 
21,710,076 
111,357,038 


1,422,783,741 


Municipal secs. 
Public secs.é 

Other secs. ...cccees 
Can. call loans 
Current loans 

Loans abroad .secee 
Prov. loans 

Mun. loans ...e0 eeee 


99,812,598 
68,934,804 
125,156,377 
62,612,044 
791,847,317 
147,652,142 
026; 


—10,029,088 
+10,366,199 
—3,102,748 
—9,757,317 
+ 50,297,248 
24,211,987 
480,456 

4 18,575,529 


-+32,218,292 


+ 1,894,920 

+5,007,563 

— 3,862,153 

—2,193,438 

—4,446,859 

— 2,698,688 
683 


4-683, 
45,548,756 
1,390,565,449 


111,736 
63,576,168 


Other Assets 


Non-curr. loans .... 
Real estate 
Mortgages 

Premises ......-esee 
Letters of credit ... 
Loans to comp. ..... 
Other assets 


11,514,494 
191,772 
161,432,602 

.  3,312,073,124 
5,482,139 
103,143,154 


3,420,698,417 


ee eee 
Note circ. dep. ..... 
Int. bank bal. ...... 


8,728,690 


161,507,378 
3,282,001,927 +30,071,197 
5,482,139 
108,859,251 


3,396,343,417 


10,007,681 
8,478,205 
4,269,897 
73,507,738 
61,520,557 


—1,323,851 
—513,010 
—60 


—605,673 
—7,554,559 
“11,220,744 + 284,750 
~~ 1,996,266 ~ ~-<P255,508 

170,950,086  —9,517,484 
3,131,331,793 4- 180,741,331 

5,989,535 —507,396 
* 107,652,579 = —4;509,425 
3,244,973,907 +- 175,724,510 


+ 54,820 
+ 16,855 
+ 24,674 
73,677 
© —3,935 


—T4,376 


—5,716,197 
+ 24,355,000 


LIABILITIES 
To the Public 


94,361,324 
48,979,248 
40,478,696 


Demand dep. .secce 690,324,453 


Savings dep. ...ccoce 


ae 


Foreign dem. io cbdee 432,269,210 


90,088,507 
47,163,832 
42,540,234 
Deposits by Public 
699,772,326 
1,690,887,277 1,667,403,289 


430,394,950 


101,981,677 
32,579,300 
37,659,176 


—7,620,353 
+ 16,399,948 
-+ 2,819,520 


+4,272,817 
+ 1,815,416 
— 2,061,538 


634,068,054 +-56,256,309 
1,614,569,798 +-76,317,479 


2,248,637,852 + 132,573,878 
393,353,260. +38,915,950 


—9,447,873 
+ 23,483,988 


-+ 1,874,260 


Due te Banks Abroad, Etc. 


10,653,768 
44,772,750 
156,343 
53,965,998 
4,492,678 


3,111,341,745 
15,537,020 


United Kingdom ... 
Foreign 

Bills payable . 
Letters of credit ... 
Other liabs. 


Total public liabs. .. 
Due bet. banks .... 


11,329,701 
42,213,992 
268,164 
53,941,324 
4,708,608 


3,089,824,928 
12,852,891 


—675,933 
+ 2,558,758 
—~111,821 
+ 24,674 
—215,931 


+ 21,516,817 
+ 2,684,129 


11,605,161 —951,393 
+2,115,357 

—645,414 
—7,554,559 


+ 468,678 


2,034,820,131 +-176,521,614 
16,147,655 —610,635 


Liability te Shareholders 


2,197,075 
133,750,000 
145,500,000 


Dividends 
Reserve 
Capital 


Gross ... bécewene 
4Other than Canadian. 


Credit Unions in B. C. 
Now Being Organized 


From Our Own Correspondent 

VANCOUVER.—Credit unions are 
now being organized in British 
Columbia under legislation passed 
at the last session of the legislature. 
It is. expected that a large proportion 
of their funds will be placed in local 
industries. 

Each union may borrow as it 
wishes on debentures or by mort- 
gage. Provision is made for compul- 
sory reserves of 5% of paid-up capi- 
tal. Ratio of 25% of deposits must be 
on hand for possible withdrawals. 


N.Y.WORLD‘S FAIR 
OPENS APRIL 30 


There is always something 
doing in New York... olways 
good reasons for visiting this 
glomorous city...and alwoys 
the some good reasons for 
staying at The Shelton Hotel, 
¢ GRAND, CENTRAL location. . 


DAILY RATES 
Single $2.50 te $5.00 
Double $4.50 te $10.00 


e 
LEXINGTON AVE., ot 49th ST. 
NEW YORK _ 


2,543,163 
133,750,000 
145,500,006 


3,408,325,840 3,384,470,982 


EY. coer 
+23,854,858 3,233,175,389 + 175,150,451 


Maritime Tel. & Tel. 
Toll Traffic Higher 


From Our Own Correspondent 

MONTREAL:.—Long distance toll 
traffic handled by Maritime Tele- 
graph and. Telephone Co. during 
February showed a small improve- 
ment over the same month last year. 
There were 105,563 completed calls, 
as against 103,390 in. February, 1938. 

The number of stations on the 
company’s. system at the end of 
February totalled 42,185, a net de- 
cline of three from the . previous 
month, 


Position of Chartered Banks of Canada as of February 28, 1939, Shown by Monthly Returns to Minister of Finance 


NAME OF 


Notes in 
BANK Ciroulati 


on 
21,326,026 
8,361,607 
2,737,168 
6 


16,850,008 
25,808, 

5,156,224 
909 


Deposits b Deposits b 
and Bal. Due | and Bal. Due 
to Dominion | to Provincial 
Government | Governments 


Points to Adverse Effects 
of Depreciated 
Currency 


OTTAWA HEARING 


From Our Own Correspondent 

OTTAWA.--Any hopes of western 
agriculturists for depreciation of 
Canadian currency in the interest 
of the farmer, must have been shat- 
tered by the frank statements here 
of Graham Towers, Governor of the 
Bank of Canada. 


Mr. Towers, with Dr. W. C. Clark, 
deputy minister of finance, were 
meeting a barrage of questions from 
members of the Commons standing 
committee on banking and com- 
merce, The questions crossed and 
recrossed the line between academic 
and practical, almost to the point of 
obliterating it. 


Mr. Towers admitted quite frankly 
that if Canada had taken action to 
tie the Canadian dollar to sterling 
in 1931, when Britain went off the 
gold standard, it would have done 
a good deal to relieve the debt situa- 
tion in western Canada. On the 
other hand, he questioned whether it 
would not have done a grave in- 
a to other parts of the coun- 
ry. 

Hard on Creditors 

Any move to depreciate currency 
to bring it in line with sterling 
might have improved the farmers’ 
ability to pay debts, But it would 
have created a hardship for his 
creditors, Mr. Towers said. Such a 
policy would also have made it more 
expensive for Canada to meet its 
obligations in the United States, Mr. 
Towers pointed out. 


In international markets the 
country which depreciated its cur- 
rency in effect made a gift to the 
purchaser of its goods. So far as 
primary products were concerned 
the importing country stood to bene- 
fit more than the exporter. 


Money and Agriculture 
Mr. Towers summed up the agri- 
cultural situation so far as monetary 
action was concerned with two 
points: « 

1. In times of good harvest Can- 
ada’s agricultural products must 
find their own price level on the 
basis of supply and demand. Mone- 
tary action could not do anything 
to set this level. 

2. In times of drought the main 
interest of the western farmer was 
in the prosperity of the rest of 
Canada. He had nothing to sell 
and the measure of assistance must 
depend on the general conditions. 


Questions by Stevens 
~The discussion on exchange arose 
mainly from two questions asked by 
Hon. H. H, Stevens: 

1. Did Canada act wisely in 1931 
when Britain went off the gold 
standard in tying her currency 
with the U. S. dollar instead of 
with sterling? 

2. Would it not yet be wise to 
keep the Canadian dollar close to 
sterling? 


Mr. Towers stated very definitely 


that Canada had never acted in the} ae 


exchange markets to tie the Can- 
adian dollar with either the pound 
or the U, S. dollar. The Canadian 
dollar had been left to find its own 
level. Canadian borrowing in U. S. 
which had sometimes been inter- 
preted as an exchange move had 
been a matter of borrowing money 
not available in the domestic 
market. 
Currency Question 

Dealing with the suggestion for the 
issue of new currency, Mr, Towers 
said: 

“We have gone a very long way 
already. Perhaps we are on danger- 
ous ground. I don’t know. But that 
it can go on indefinitely is out of the 
question.” 


He elaborated this in a memoran- | 


dum to the committee, in which he 
stated: 


“In my opinion the amount of 
monetary expansion which has 
taken place in Canada to date, has 
been sufficient to offer all the in- 
centive to a high level of eccnomic 
activity and prosperity . which 
monetary policy can be expected 
to offer, in a country where non- 
monetary factors are so important. 

“The large increase in the 
amount of money that has taken 
place without causing inflation, 
does not ‘mean that expansion 
could be continued indefinitely 
without serious inflation. The 
proper amount of expansion is a 
matter of judgment in which the 
central bank should be neither 
timorous nor overbound.” 


Advances Demand 


from Bank 
of Canada 


19,443,526 
3,143,868 


4 
9,075,484 


1,043,418 - 3,159,611 


(California) has been incorporeted 
_ under the laws of the State of Cali- 


jisfy the officials. 


Your Income Tax 


Change of Province 
A resident of Saskatchewan left 
that province on Dec. 31 last to live 
in Ontario. Which province is en- 
titled to his 1938 provincial tax? 


Not having been a resident of 
Ontario during 1938 he will not be 


‘| liable to that province for income 


tax. He may be asked to pay income 
tax to Saskatchewan, however. His 
change of residence will not affect 
ae liability for Dominion income 


A Dependent Father 


I and my two sisters are con- 
tributing to the support of our 
father. He has a little income of 
his own but not sufficient to main- 
tain him in the comfort to which 
we feel he is entitled. What con- 
ideration may we expect from 
he income tax authorities? 


This problem would be settled 
best by direct consultation with the 
income tax authorities. There is an 
allowance made in some such in- 
stances when the circumstances sat- 
It might be pos- 
sible*for one of the three if unmar- 
ried to claim exemption for $2,000 
but this m prejudice the claims 
of the other two, Then again exemp- 


Bank of Montreal 
Deposits Well Up 


Rated 16th in English- 
speaking World—Royal 
Comes Next 


In its annual survey of the de- 
posit liabilities of 150 of the largest 
United States, British, colonial and 
Dominion banks, the California Bank 
of Los Angeles shows the Federal 
Reserve Bank of New York. with 
deposits of $4,932 millions, to be the 
largest bank in the English-speaking 
world. 

Chase National Bank, with depos- 
its of $2,234 millions, comes next 
followed by the Midland Bank of 
London with deposits of $2,147 mil- 
lions and Barclay’s Bank, London, 
with deposits of 2,003 millions. 

The Bank of Montreal comes first 
among Canadian Banks and stands 
16th on the world list. 


The Canadian banks, according to 
their deposits, rank as follows: 


Position Deposits 
on list (millions of $) 

Bank of Montreal 787.0 

Royal Bank of Canada 764.3 

26 Candn. Bank of Comm. 560.1 

Bank of Nova Scotia .. 255.2 

Bank of Canada 218.2 

Imperial Bank of Can. 136.1 
Banque:Can. Nationale 130.9 

5 Bank of Toronto 1 

Dominion Bank 


Weekly Bank Clearings 


Mar. 30 Change Mar. 25 
939 yr. ago = 
414.9 2,434,957 
lly ee 
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Fort William . 
Winnipeg . 
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Monthly Bank Clearings 


March March 
1939 1938 
s $ 


10,085,196 
7,328,777 
2,832,860 
2,748,675 


Halifax 
Saint John 
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Peterborough 
Toronto 
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Kitchener 
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Deposits 


Savings 
i Elsewhere, 


Bal. due to 
posits in banks 


68,015,680 
47,542,524 
2,250,865 
146,882 
58,437,159 
246,204,630 
4,059,205 
959,452 
413,610 
4,230,203 


Bank in that State and the assets and 
Mabilities of the Canadian Bank of 
Commerce (California) are included in 
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tion for $400 might be allowed or 
the total exemption might be divided 
among the three children. These 
matters, however, could only be de- 
cided after the officials were in full 
possession of all details. 


Joint Income 


What is the ruling of the Income 
Tax Department where a husband 
and wife hold stock jointly and 
the dividends may be paid to either 
one? If the wife receives them is 
she liable for income tax or is the 
husband liable to be taxed on the 
amount? 


We are informed that the liability 
for income tax depends on who is 
really the owner of the stocks. If 
they were bought with money be- 
longing to the wife then she would 
not be liable for income tax unless 
her income exceeded $1,000. If they 
were bought with money belonging 
to the husband then he would be lia- 
ble for income tax on the dividends 
_ if the money were paid to his 
wife, : 


Until the end of April The 
Financial Post is running a series 
of questions and answers in re- 
gard to income tax. 

Questions are Invited 


Banks May Stop 
Loans to Montreal 


Threaten Action Dispute 
With Quebec Govern- 
ment Is Settled © 


From Our Own Correspondent 

MONTREAL.—Montreal may not 
be able to secure further bank ad- 
vances after April 15 with which to 
finance direct relief. 

Banks with which the city does 
business have served notice they 
will shut down on loans for purposes 
of direct relief unless the situation 
is clarified in regard to the amount 
owing to the city by the Quebec 
Government on relief account. The 
city claims the province owes it 
more than $5 millions on relief 
account, whereas the province says 
it does not owe the city anything. 

According to city officials the 
province has been paying only 65% 
of its share of relief from month to 
month, holding back the other 35% 
on the pretext that it would be paid 
on completion of audits. This bal- 
ance has been permitted to accumu- 
late over a period of six years. _ 


Suspend Relief? 

If bank credit is suspended the 
city will have considerable diffi- 
culty in financing the direct relief. 
In fact, such action might make it 
necessary for the city to suspend 
payment of direct relief. 

Alderman John Kerry has sug- 
gested the dispute should be referred 
to the courts for settlement. For the 
city to take the matter to the courts, 
however, it would first have to se- 
cure the permission of the provin- 
cial government to bring suit. 


Staff Changes 


The Imperial Bank of Canada announces 
the following staff changes: 

A. E. MacGIRR, accountant, Niagara 
Falls, Ont., to be manager at Cottam, Ont. 

W. J. GOLDEN, manager at Cottam, to 
be manager Harrow, A 

A. L. SONLEY, manager Harrow, to be 
manager Essex, Ont. 

W. R. RODGER, manager Essex, to be 


2 meaner Port Colborne, Ont. 
J. M 


. MACKAY. manager Port Colborne, 
to be manager King and Market Streets 
branch, Toronto. 

H. A. INGLIS, manager King and Mar- 
ket Streets branch, Toronto, to head office. 

W. M. RENWICK of head office to be 
amare, Pape and Sammon Avenues 
branch, Toronto. 

N. B. SCOTT, accountant, Sandwich, 
Ont., to be accountant Niagara Falls, Ont. 

. * 


The Bank of Toronto announces the fol- 
lowing staff changes: 

VR. TUFFORD, of head office inspec- 
tion staff, to be manager Union Station 
branch, Ottawa. 

A. R. PROFIT. manager Union Station 
branch, Ottawa, to inspection staff at head 
office. 


Foreign Exchange 

AT TORONTO AND MONTREAL 
U. S. Dollar Low 

‘ 1,00 3 
= 1,004} 
1.0043 
1.00% 
1.0044 
1.0039 


Apr. 4. 
Apr. TOY 4. 
Mar. TOY, 5. 
. 4.99" 

5. 

4. 


Mar. 
Mar. 
Other Currencies, April 3 
— ° ~ 9 oemen 
lgium .. apan ..... + 
Denmark . Jugoslavia. .0231% 
France ... N. Zealand 3.79% 
Germany . Norway ..  .2362 
Greece ... S. Africa . 4.69% 
Holland .. Sweden ..., .2423 
Hungary Switzerland .2254 
Hong Kong .2886 


0528 
2742 


|ToDiscourage 


Easy Credit 
Saskatchewan Legislature 


Hits at Extension of 
Private Debt 


From Our Own Correspondent 
REGINA. — The Government of 
Saskatchewan has come to the con- 
clusion that easy credit is the bane 
of farm Therefore the 


financing. 
farmer must be protected and easy | 
credit made practically unattainable | 


Provincial legislature has before 
it measures that seriously affect 
credit and makes rules for credit 


purchases so stringent that dealers | 


in farm implements, chattels and 
autos will think twice before enter- 
ing into purchase contracts. 

Under this legislation the pur- 
chaser does not have to live up to 
a contract and all the vendor can do 
is repossess the article sold. 


Civil Rights Limitation 


The Civil Rights Limitation Act 
throws adjustment of debts from 


provincial boards ,into the courts, | 
giving the judges full discretion to 


act without considering legal prece- 
dent in cases they may be called 
upon to handle. 

Another measure affecting those 
who try to attach a farmer’s grain 


for debt at the elevator is known | 


as the Grain Charges Limitation Act. 
It provides that the only claims for 
debt that elevator operators can 
consider are the charges securing 
payment of money owing the Do- 
minion, provincial and municipal 
governments. 

It has been argued that credit will 
be unattainable in Saskatchewan. 
On the other hand, a man whose 
credit is considered good on past 
experience will be able to obtain 
needed services. The doubtful pros- 
pect will meet with refusal, unless 
the vendor chooses to take a chance. 
Legislation produced during the 
present session will discourage this. 


Bank of Canada 
~ Weekly Statement 


Deposits of the Dominion Govern- 
ment with the central bank declined 
$3.5 millions during the week end- 
ing March 29, according to the regu- 
lar weekly statement of the Bank 
of Canada. 

Balance Sheet 
Mar. 29 Mar. 22 
1939 1939 

Liabilities $ $ 
Capital paid-up .. 5,000,000 5,000,000 
Notes in circ. .... 159,577,316 159,168,562 

1,903,515 
19,167,951 


Rest fund 
Depos.: Dominion 
k * 203,122,226 
6,182,159 


Total deposits .... 228,472,336 


All other liabs. ... 1,722,179 
Total liabs. ....... 396,675,346 


Assets 
Reserve: Gold .... 202,057,425 
32,498,991 
348 


400,192,322 


Res. in sterling 
and U.S. .... 36,405,892 
Other curr. ..... 356 
238,463,675 
440,128 


130,824,005 
26,083,291 


156,907,296 
1,650,189 
2,731,036 


400,192,322 
60.93% 


Total reserve .... 234,556,764 
Subsidiary coin .., 423,828 
Investments: 
Dom. govt. short 130,660,285 
Other Dom. govt. 27,038,501 


Total invest. 
Premises 


All other assets .. 2,345,053 


396.675.346 
Reserve ratio 


WHERE FULL VALUE 
MEANS FULL <4 


These hotels do not 

w= stop at giving you 
superb ants rie ss 
ful, quiet accommoda- 
tions. Sunny lounges, 
concerts, dances, and 
other pleasures are in- 
cluded for good measure. 


Leeds and Lippincott Company 


CHALFONTE- 
HADDON HALL 


On the Boardwalk 
ATLANTIC CITY 
Ask your Travel Agent 
“Casein Sone 
67 Yonge St., Toronto 
WA. 7552 


ein 


ete ASE pe 59 CE ahaa eee ties = 


158,281,935 | 14,957,265 





Ontario Savings Office 
* Deposits Show Increase 

The Ontario Savings Office reports 
an increase of $1,652,043 in deposits 
in 1938. The amount on deposit at 
Dec. 31, 1938, was $40,575,987. 

There was also a substantial in- 
crease in the number of individual 
accounts. One branch was opened 
during the year, and the branches 
now total 26. 


nadian Pacific ee aes 


TRAVELLERS CHEQUES 


LOANS FOR 
EXPANSION 


This Bank is ready to advance funds 


to encourage sound business expan- 


sion. Whenever you require bank- 


ing credit we shall be glad to discuss 


the matter with you. 


“BANKTORONTO 


1817 - 1939 


BANK of NEW 


Head Office: Sydney, Australia 
Genere! Menger: SIR ALFRED DAVIDSON, K.8.8. 


Over 900 branches in Australia, 


Assets of £127 millions. | 
New Zealand & Pacific Islands. 


Agency arrangements with Banks throughout Canada. 


202,057,425 | 


YOUR. SECURITIES 


Safety 


A securrry in circulation is like a 
tiny ship upon a troubled ocean. 
Its safety is in the manner of 
its making. 


EXPERT 
and 
EXPERIENCED 
Engraving 
and Printing of 
Bank Notes 
Bonds 
Debentures 
Stock Certificates 
Cheques 
Drafts 


Postage and 
Revenue Stamps 


and other 


Monetary 
Documents 


against 


quality. 
gained 


safety 


HEAD OFFICE 
and WORKS 


OTTAWA 


SUPPLEMENTARY INFORMATION , 


Capital 
Authorised 


zx 


me 
SBOVBVBoowes 


SSSSSe558 
883582 
333338282 


838 


150,240,452 
167,347,474 


78, 


z 
5 


urer 
estate 


| 2,461,191 | 
85,248 
1,576,506 


771,964 

33,826 
579,233 
361,395 


§The assets and liabilities of the 
Banque Canadienne Nationale 
(France), same being considered a 


branch operating. as a s i of the 
Banque Canadienne Wationte: are 


Securities and other “money 
symbols” must be made. secure 


. illegal duplication. Experience has 
demonstrated that the essential 


safeguards are steel engraving and 
safety paper, both of the highest 


This Company’s experience, 
dred years, is your assurance of 


monetary documents. 


ital Last 
Sateoribed Dividend 


SOUTH WALES 


London Offices at 
29 Threadneedle St., E.C.2, 
and at 47 Berkeley Square, W.1. 


~ 
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the ravages of time and 


over more than one hun- 


first and last in your 


BRANCH OFFICES 


TORONTO 
MONTREAL 


7 to Average 
ect deceit with t of 
wi amoun: 
Bank of Can. | Notes in Circ. 
6 ‘ 


72,148,512 | 31,326,926 
22,492, 8,427,719 
3,713,194 

2,759,133 
17,818,267 
25,808,825 
5,225,049 
5,080,204 
5,195,983 
386,160 


Directors Greatest 
and firms of 
which they 


1,170,730 
260,436,012 


9,420,390 95,661,460 


CCL OC AS! A OBES iy A EL AE te AE A RE CGI Ee a A A RA EN AS A A ee i tg di bin oa Seal 
mn > a ee ee ee 


Deposit 
Bank for note 
Premises | circulation | 


Other 


$ + 
13,900,000 | 1, 1,922,246 | 
6,487,981 2,842 | 2,606,468 
3,397,142 
2,067,214 
14,658,505 
14,756,777 | 
5,667,677 
5,577,200 
5,939,569 | 
450,000 


included in above return.—Footnote to 
Banque Canadienne Nationale return. 
— —— ee ee 
ters of credit outstanding as.shown 
labilities, ¥ 
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CANADIAN INDUSTRIES LIMITED = 


Twenty-Eighth Annual Report for the Year 
Ended 31st December, 1938 


‘HE Directors have pleasure in 
submitting herewith the twenty- 
i f 


adian Industries Limited, together 
with the Balance Sheet, the Income 
and Expenditure Account and the 
Surplus Accounts for the year end- 
ed 3lst December, 1938. 

The substantial business reaction 
in the United States in 1938 brought 
about a corresponding decline, 
though lesser in extent, in Canada. 
Industries dependent in large meas- 
ure upon United States purchasing 
power, notably the pulp and paper 
industry, were of course particularly 
affected. Several factors tended to 
mitigate the effect of the decline, 
however. Export demand for prod- 
ucts of the mines, partly in connec- 
tion with the European re-armament 
programmes, offset for the Canadian 
economy in some degree the un- 
favourable effect on world trade of 
increasingly disturbed international 
relations. Conditions in the wheat 
growing areas also improved some- 
what. Unfortunately industrial con- 
struction, a significant factor in any 
solid advance, remained exception- 
ally inactive. However, the removal 
of the 8% sales tax on building ma- 
terials, and the offering, with Do- 
minion Government aid, of credit at 
low rates of interest, contributed to 
a marked expansion in urban resi- 
dential construction. This provided 
an excellent example of the stimu- 
lus to production and employment 
to be derived from a reduction in 
the costs of producing what the citi- 
zen desires to buy. 

Towards the end of the year im- 
proved sentiment in the United 
States tended to restore confidence 
to some degree, and if the catas- 
trophe of war can be avoided, an 
upward trend for world trade is in 
prospect. 

The recently completed United 
Kingdom and Canadian trade agree- 
ments with the United States repre- 
sent an important co-operative effort 
to give impetus to world recovery. 
For some Canadian products, how- 
ever, these agreements involve 
greater competition from foreign 
goods, which can only be combated 
by increased efficiencies in produc- 
tion and distribution costs. This 
only serves to emphasize still more 
the ever present necessit: of lower- 
ing the overhead expense burden of 
the country, especially in Canada 
where the primary industries, which 
have to dispose of their products at 
world prices, play so large a part. 
To achieve such an economy entails 
a widespread willingness to tackle 
national problems, such as the rail- 
way situation; some rationalization 
of governments; the rehabilitation 
of those on the “dole” along lines 
which will increase their employ- 
ability; and the consolidation ‘of 
taxation on an equitable basis. Such 
action is vital if employment is to 
be increased without reducing the 
standard of living. 


FINANCIAL REVIEW 

Conditions in the various operat- 
ing activities of the Company have 
closely paralleled the general business 
trend, with a substantial improve- 
ment showing up in the last quarter 
of the year. Lesser volume, together 
with lower selling prices for severai 
products and further payments to 
employees in connection with co- 
operative security endeavours, has 
been reflected in somewhat lower 
earnings. The net income from all 
sources for the year under review, 
after setting aside adequate amounts 
for depreciation and for contingen- 
cies, and after making provision for 
income and capital taxes at the pre- 
vailing rates, amounted to $4,516,754 
as compared with $5,721,862 in 1937. 
Net earnings per common share 
amounted to $6.07 as compared with 
$7.86 per share in the previous year. 
As mentioned in last year’s report, 
however, 1937 earnings included a 
gain of 22 cents per share realized 
on the sale of marketable securities, 
as against 1 cent in 1938. The earn- 
ings received from manufacturing 
and selling activities as distinct from 
income from investments, expressed 
as a percentage of total earnings 
(excluding the non-recurring gains 
from realization of marketable 
securities), stood at 91% in 1938 in 
comparison with 88% in 1937. 
Dividends 

Regular quarterly dividends, at 
the rate of 7% per annum were paid 
on the cumulative preferred stock. 
Dividends declared on the common 
stock amounted to $6 per share and, 
although $1.50 per share less than 
in 1937, were at the same level as 
obtained in 1936 and in the two pre- 
ceding years. Common share divi- 
dends were payable on the follow- 
ing dates:—30th April, $1.75; 30th 
July, $1.50; 31st October, $1.25; 23rd 
December, $1.50. After providing 
for dividends, the balance of Earned 
Surplus amounted to $3,639,486 as 
compared with $3,588,946 at the end 
of 1937, an increase during the year 
of $50,540. ° 


Net Current Assets 
While slightly lower than a year 
ago, net current assets are consider- 
ed adequate, and amounted to $14,- 
650,000 at 31st December, 1938. In- 
ventories, valued as usual at the 
lower of cost or market price, are 
shown on the Balance Sheet at $6,- 
849,000, some $106,000 lower than a 
year ago. For the most part the 
prices of commodities were irregu- 
larly lower during 1938, so that with 
’ a comparatively small reduction in 
the dollar value of the raw material 
inventory, quantities are about the 
same as a year ago. Stocks of fin- 
ished and finished products 
represent about one-half of the total 
inventory. 


Fixed Assets 

Plants, buildings, equipment, and 
land are recorded on the Balance 
Sheet at $33,102,000, which figure, in 
the aggregate, is estimated to be 
somewhat lower than present-day 
replacemen: 


mand, by 

ity of products, or by lower costs, 

was continued, and total expendi- 
‘for Pay 


this, however, discarded buildings 
and equipment to the value of $762,- 
000 were written off, leaving a net 
increase in the fixed assets of over 
$1,900,000. Additionally, a further 
sum of $1,216,000 was charged to 
manufacturing costs during the year 
in order to maintain existing plants 
at a high standard of operating effi- 
ciency. Again, to provide for long- 
term depreciation, an amount of 
$1,600,000, computed at rates which 
are consistent with the practice of 
prior years, has also been charged 
into operating costs. These compar- 
atively large figures result from the 
continual changes and additions 
necessary to keep abreast of new 
processes —a characteristic feature 
of the chemical industry. 


Investment Income 

Income from marketable securi- 
ties and from investments in sub- 
sidiary and other industrial com- 
panies was 42% lower than in 1937. 
This reduction is partly attributable 
to lower holdings of Dominion Gov- 
ernment bonds but chiefly to the 
fact that dividends received from 
General Motors Corporation totalled 
only $1.50 per share as against $3.75 
per share in the previous year. 

Holdings of marketable securities 
totalling $5,072,000 are recorded on 
the Balance Sheet at cost, and the 
market value at 3lst December, 1938, 
was lower by approximately $58,000. 
As a result of sales effected to pro- 
vide cash for construction purposes, 
these holdings, which consist almost 
entirely of Dominion Government 
bonds, are more tian $2,000,000 lower 
than a year ago. 

The increase of slightly more than 
$100,000 in investments in subsidiary 
companies represents an addition, 
through a recent purchase of com- 
mon stock, to the interest already 
held in an existing investment. The 
accounts of companies in which a 
controlling interest is held have not 
been consolidated with those of this 
Company, and income from invest- 
ments includes the profits earned by 
those companies in the year 1938 only 
to the extent of this Company’s share 
in the dividends declared. As the 
rates of dividends remained practic- 
ally the same as in 1937, income 
from this source reflects little 
change. The balances of profits in 
subsidiary companies for the year 
1938, after providing for the divi- 
dends, have been carried forward in 
the books of those companies, and 
in the aggregate amount to $97,300, 
As against this, three subsidiary 
companies sustained losses during 
the year totalling $19,300; the extent 
to which the Company has not pro- 
vided for its share of such losses 
amounts to only $9,430. 

Taxation 

Attention has been drawn in the 
last few Annual Reports to the in- 
creasing number of forms of tax 
levied upon the Company, and it has 
been stated that benefits must in- 
evitably accrue if the many and 
complicated forms of taxation could 
be simplified. If taxes are to be 
levied equitably and economically, 
less discretionary legislation and 
greater efficiency in matters of inter- 
pretation and collection should, it is 
considered, be encouraged as a gen- 
eral principle for all forms of taxa- 
tion throughout the Dominion. As 
some recognition of this need, it is 
of interest to note that three prov- 
inces are now making partial use in 
tax collections of the specially train- 
ed and more widely experienced de- 
partments at Ottawa. Two further 
developments in 1938 which should 
eventually result in simplicity, al- 
though only te a very minor extent, 
are the elimination of sales tax on 
construction materials, and the ap- 
parent trend towards the elimina- 
tion of the 3% excise tax. On the 
other hand, two provinces have in- 
creased their rates of taxation and 
one province has instituted a new 
tax, so that the Company now con- 
tributes in Canada, apart from levies 
for real estate taxes and licenses, to 
three forms of sales tax, six forms of 
capital tax, and eight forms of in- 
come tax. In addition the Company 
reports on employees’ earnings to 
four different taxing authorities, two 
of which require the Company to 
make the tax collections. Contribu- 
tions are also made to seven differ- 
ent forms of workmen's compensa- 
tion assessments. 

It is not possible to determine 
accurately the total amount of the 
company’s contribution under all 
forms of taxation but, excluding 
sales tax paid by the Company and 
its customers and customs duties 
paid on imports of component ma- 
terials, the total sum payable to fed- 
eral, provincial and municipal auth- 
orities, amounted for 1938 to 
$1,283,000. This is equivalent to 
twenty-two cents per dollar of net 
income before taxes, and compares 
with a corresponding figure of eleven 
cents per dollar of income in the 
year 1929. To these figures, however, 
should be added the indirect taxes, 
paid on the purchase by the Com- 
pany of goods and services, and also 
the large cost of the unproductive 
labour involved in interpreting, and 
in complying with, the require- 
ments of the numerous tax statutes. 


OPERATING REVIEW . 
The total value of sales for the 
year, while almost 5% lower 
than in the previous year, was 18% 
greater than in 1936. New products 
made available in recent years, 
some of which are not yet on a 
profitable basis, tended during 1938 
to prevent a more serious decline. 
It is the policy of the Company to 
take on new lines, related with its 
chemical activities, on a resale basis 
in order to be in a logical position to 
establish manufacturjng facilities in 
Canada as soon as it is economic so 
to do. The effect of this has been 
materially to broaden the field of 
activity. The Company’s practice is 
to utilize the services of a technic- 
ally expert selling force and to de- 
velop specialized advisory depart- 
ments for the guidance and assist- 
ance of customers, 


to their purposes, increased their 
consumption because of its value in 
promoting sales of their own prod- 
ucts. The increasing use of trans- 


parent bags for the packaging of 
staple groceries was a noteworthy 
feature of 1938 business. Additional 


in “Cellophane” selling prices was 
made effective early in December. 
This is the ninth consecutive re- 
duction since manufacture was 
undertaken in Canada in 1932, 
reprgsenting a total reduction of 
about one-third. 

Repercussions from disturbed con- 
ditions in the leather-cloth industry 
in the United States, along with re- 
duced output in Canada of footwear, 
bookbinding, wearing apparel and 
furniture, reshlted in some decrease 
in the industrial sales and profits of 
the “Fabrikoid” Division. During the 
last quarter, however, there was a 
lessening of the amount of distress 
selling in Canada by United States 
exporters. Sales to the automobile 
industry dropped off with the decline 
in motor car production, but towards 
the end of the year an improvement 
was noted. 

Total sales of the Paint and Varn- 
ish Division also declined below last 
year’s figure, the falling off occur- 
ring entirely because of curtailed 
production of new motor cars. In the 
automobile refinishing business, 
“Pyralux,” introduced late in 1937, 
made steady progress, however, and 
industrial sales attained the same 
level as in 1937. New high levels were 
reached in sales to the retailer as a 
result of the gradually broadening 
plan of distribution. In this last 
named field the exemption from sales 
tax granted on paints and varnishes, 
and their ingredients, was reflected 
in a downward revision of selling 
prices and provided a noticeable 
stimulus to sales. The output of the 
Regina works increased appreciably 
following the resumption of auto- 
mobile production in that city. Fur- 
ther additions were made to mant- 
facturing facilities in the Montreal 
works in order to expand capacity. 

Manufactured products of the 
Plastics Division experienced severe 
competition from Germany and the 
United States, and to a lesser ex- 
tent from Japan. Nevertheless sales 
volume thereof was maintained at 
a little over last year’s level, although 
at lower prices in some lines. Re- 
sale products on the other hand met 
a considerably lower demand from 
the motor accessory trade, which 
was only partially offset by increases 
in new lines, As a result, total sales 
were somewhat below last year. 
Since distribution was undertaken 
in 1937, sales of X-ray film have 
reached a substantial volume, Com- 
mercial application in Canada of 
nylon, an entirely new synthetic 
protein product, has so far been lim- 
ited to the use of “Exton” bristles in 
toothbrush manufacture. 


Chemical Group 


Early in 1938, as a measure of 
simplification in organization, the 
Company’s activities in alkali prod- 
ucts were segregated from the Gen- 
eral Chemicals Division to form the 
Alkali Division. 

In contrast to 1937 a severe reduc- 
tion in the demand for chlorine, 
which is used mainly in the bleach- 
ing of kraft and sulphite pulp, was 
encountered and as a result the new 
plant at Shawinigan Falls, Quebec, 
did not operate, Caustic soda, used 
in the manufacture of soap, pulp and 
rayon, and in oil refining, was af- 
fected to a much lesser degree and 
this resulted in importations from 
the United States of caustic soda as 
a means of redressing the lack of 
chemical balance. This further un- 
favourably affected profits. The ad- 
ditions that have been made to the 
operating facilities of the Alkali 
Division place it in a strong position 
to take care of any future require- 
ments of the pulp and paper and 
other caustic soda and chlorine con- 
suming industries. 

There was also a decline in the 
consumption of most of the products 
handled by the reconstituted Gen- 
eral Chemicals Division. Sulphuric 
acid, the most widely used acid in 
the chemical industry, was in smal- 
ler demand for the processing of 
metals, but its use in the manufac- 
ture of superphosphate (fertilizer) 
and in commercial explosives per- 
mitted the continuance of a reason- 
ably high level of production. With- 
drawals of nitre.cake by the Inter- 
national Nickel Company of Canada 
Limited were adversely affected by 
further modifications in that com- 


pany’s metallurgical processes. Other 
manufactured products of this 
Division include muriatic acid, sales 
of which have been well maintained 
through its use in the 
treatment of oil wells; ammonia, 
sold largely for refrigeration; and 
liquid sodium silicate, which is used 
by soap manufacturers and as a stiff- 
ener and adhesive in the manufac- 
ture of fibre and corrugated boxes. 
Resale activities, which tend later to 
develop into local manufacture as 
volume grows, also fell off some- 
what, although continued progress 
has been evident in some recently 
developed lines, such as “Freon,” a 
refrigerant which has a promising 
future in air-conditioning. Other 
major resale products include zinc 
chloride, used for wood preserving, 
and alum, consumed by newsprint 
manufacturers and by municipalities 
for water purification. 

The Mining and Organic Chemi- 
cals Division, which in the main 
carries on a resale business, was af- 
fected by the lower demand for 
dyestuffs and pigments from the 
textile, paper, paint and leather in- 
dustries. Chemical requirements of 
the mining industry, mainly for the 
separation of metals from ores, were 
maintained, and a further reduction 
in selling prices was introduced for 
sodium cyanide, the most important 
of these chemicals, 

The rubber industry, which has 
improved its products over a period 
of years by an increasing use of 
specially developed chemicals, oper- 
ated at a somewhat lower level, but 
further progress was made in the 
development of sales of neoprene, 
both as a substitute for rubber and 
in combination with it. A programme 
for the promotion of “Velan,” a 
chemical for rendering textile fab- 
rics water-repellent, was undertaken 
and this €ffort should be reflected 
in future sales. Of the chemicals 
manufactured by this Division at 
Shawinigan Falls, Quebec, sales of 
hydrogen peroxide, used for bleach- 
ing textiles and for dressing furs, 
diminished. On the other hand there 
Was an encouraging development in 
the use of solvents for odourless dry- 
cleaning and metal degreasing. 

The unsatisfactory selling-price 
conditions which had prevailed for 
some years in the Salt Division im- 
proved towards the end of 1938. All 
grades of salt are produced and the 
market covers industrial users, such 
as meat packers, tanners and chemi- 
cal manufacturers; farmers, for 
stock-feeding purposes; and house- 
holders, for whom a specially free- 
running grade is sold under the 
“Windsor” trade mark. Recent de- 
velopments in the use of salt for 
highway and airport stabilization 
and for the removal of ice from 
highways are now well established. 
Much attention has been given dur- 
ing recent years to operating effi- 
ciencies and the plant is in first- 
class condition from the point of 
view of both quality and cost. 


Explosives and Ammunition 


Group 

Improved game conditions and 
better seasons in many sections of 
the country, together with increas- 
ing interest in the recent form of 
trapshooting known as skeet, re- 
sulted in an increased demand for 
shot-shell ammunition. Throughout 
the country the growing member- 
ship in the various Dominion Marks- 
men clubs encouraged the practice 
of target-shooting in the off-season. 
In 1938 special attention was again 
focused on a programme for improv- 
ing methods of manufacture, both 
from a quality and cost standpoint. 

Activity in construction work, 
such as rock excavation and land 
clearance, hydro-electric plant de- 
velopment, canal building and rail- 
road re-location work, was limited, 
but new highway building in Eastern 
Canada contributed appreciably to 
sales of commercial explosives. Total 
sales were in fact at a slightly higher 
level than in 1937 due to the demand 
from the mining industry—by far 
the major demand—being well main- 
tained. In addition to the larger 
users, such as gold, copper and 
nickel-copper producers, substantial 
quantities were consumed in mining 
of coal, iron-ore, lead and zinc, 
radium, silver and sodium sulphate, 
and in asbestos. pits and limestone 
quarries, Of a novel order are such 
uses as for warning signals from 
lighthouses, for whale hunting and 
for ice breaking in the seal fisheries. 
This Division’s specialized technical 
department continues to give assist- 
ance in the efficient and safe hand- 
ling of its products. During the year 
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additional construction work was 
carried out in each of the four works, 
systems i “eaaidings 
ventilating 

and other improvements which have 
resulted in better working conditions 
and in expanded manufacturing 


facilities. 
As has been pointed out for many 
the has 


been 

losives to the requiremen 
en forces of the federal, provin- 
cial and municipal governments of 
Canada, though inherent in this 


pire units as and when necessity 
arose. This policy continued in 1938 
and resulted in somewhat larger 


orders due to the extended defence | f¥ 


programmes in Canada and Great 
Britain. Despite this, the extent of 
all sales for military purposes, in- 
cluding supplies to police forces, 
was % of 1% of the total sales value 
of all products manufactured or sold 
by the Company in the year. , 


Fertilizer Grou 

For the first five years of its 
existence the Fertilizer Group ex- 
perienced losses from operations, but 
for the past three years a growing 
yolume of business and increased 
and improved plant facilities have 
brought a moderate profit. The aver- 
age price of farm products in Canada 
during the past year was somewhat 
depressed and affected the amount 
of fertilizer sold, but nevertheless, 
based on the entire Canadian re- 
quirements, the Group’s position 
showed an improvement, partly 
owing to the purchase in August, 
1937, of a plant at Chatham, Ontario. 
Sales of products such as insecticides, 
fungicides, and mineral supplements, 
continued to expand and helped to 
maintain sales volume during the 
winter months when demand for 
farm fertilizers was small, The in- 
fluerice of the educational activities 
of governmental d nts and 
other organizations in the value to 
be obtained by the farmer from an 
improved fertilizer technique is in- 
creasingly discernible in all branches 
of agriculture, The Group now offers 
free advisory and soil-testing serv- 
ices to farmers. 


MANAGED INVESTMENTS 

The lower level of business 
activity unfavourably affected some 
of the managed investments, but 
those in the process of introduc- 
ing or developing new products 
showed satisfactory progress. 

Aluminate Chemicals Limited, 
formed in the latter part of 1936 to 
resell sodium aluminate and other 
chemicals for the treatment of boil- 
er-feed water, increased its sales. 

Reduced production in the auto- 
mobile industry adversely affected 
the operations of Canadian Hanson 
& Van Winkle Company Limited, 
but a leading position in the metal- 
plating business was maintained and 
results for the year came up to ex- 
pectations, reflecting a high degree 
of efficiency in the local manage- 
ment, 

There was some contraction in the 
demand for blasting accessories 
manufactured by the Canadian 
Safety Fuse Company Limited and 
the cost of some raw materials was 
higher. Nevertheless earnings, while 
lower than last year, were at a satis- 
factory level. 

Further progress was made in the 
development of sales of titanium pig- 
ments by Canadian Titanium Pig- 
ments Limited, and in the middle of 
the year there was a reduction in 
selling prices, Prospects for a wider 
use of the company’s products in the 
paint and paper industries are most 
encouraging. 

No dividends were received from 
your Company’s minority holdings 
of common stock in Dunlop Tire & 
Rubber Goods Company Limited. 
The company, however, continued to 
make sound progress and recorded 
larger sales and profits than in 1937. 
As a result, assisted by completion 
of the reorganization of the capital 
structure of the company, payment 
of the preference dividend was 


Tesumed, 
RESEARCH 

The research work of the Com- 
pany has derived considerable 
benefit from extensions to the cen- 
tral laboratories at Beloeil, com- 
pleted about the end of 1937. Im- 
portant additions to analytical and 
research equipment were a specto- 
graph of the most advanced type 
and apparatus for photo-micro- 
scopic examination. The vital im- 
portance of a continuous programme 
of comprehensive research in the 
chemical industry cannot be over- 
estimated and the Company is 
fortunate here in having at its dis- 
posal not only its own facilities, but 
the research achievements of Im- 
perial Chemical Industries Limited 
and E. I. du Pont de Nemours and 
Company Incorporated. It is inter- 
esting to note that in Canada patents 
classified under the heading “Chem- 
istry” constituted the largest group 
issued by the Government for the 
year ended March, 1938, and in the 
past five years there has been a 
steady increase in the number of 
such patents issued annually. Some 
of the more interesting phases of 
industrial chemical research lie in 
the organic chemical field, and sev- 
eral new developments in this field 
were made available in 1938 for the 
benefit of Canadian manufacturers. 


ORGANIZATION 

To the ten industrial divisions 
in which are administered the 
Company’s manufacturing and re- 
sale operations, it has already been 
pointed out that a new division 
within the Chemical Group was 
added during the year. Direction and 
co-ordination of the affairs of these 
eleven divisions from the viewpoint 
of Company-wide policies and final 
results are vested in four group 
general managers. To them respond 
the division managers, who, besides 
overseeing the manufacturing, dis- 
tribution and sales activities of their 
respective divisions, concern them- 
selves with such ‘industrial develop- 
ments as may lead to business ex- 
pansion therein. 

The functional services common té 
all incorporated manufacturing en- 

are, for economy and effi- 
ciency, centralized under the man- 
agement of specialists in the 
following nine departments: Ac- 
counting, Advertising, Engineering, 
Mechanical Efficiency, Patent, Pur- 
chasing, Research and Development, 
Secretarial and Traffic. 

The large circulation of the mag- 
azine “C-I-L, Oval”, which is issued 
six times a year, now places it in the 
class of nationally known publica- 
tions, and numerous requests are re- 
ceived from newspapers and mag- 
azines for permission to reprint 
articles and_ illustrations. The 
monthly newspaper, “Contact”, con- 
tinues to carry to employees from 


coast to coast Company news and! offered 
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YEE RELATIONS 

The number of employees at the 
end of the year was 3,670 and, 
despite lower levels of production 
and completion of certain construc- 
tion activities, the shrinkage from the 
number employed at the end of 1937 
was less than 7%. Additionally, em- 
ployees of companies for the man- 
agement of which your Company is 
directly le numbered some- 
what over 1,000 in 1938, a slight in- 
crease from 1937. 

The Board acknowledges with full 
appreciation that the Company’s 
achievements from year to year re- 
It in no small measure from the 
satisfactory relationship which ex- 
ists between management and em- 
ployees, and the mutual confidence 
and co-operation thus _ inspired. 
Recognition of the importance of 
this factor has encouraged further 
developments in the policies which 
have guided the Company’s relation- 
ship with employees in previous 
years. It has become axiomatic that 
such policies must be governed by 
the three-fold nature of manage- 
ment’s responsibility, divided as it 
is between shareholders, employees, 
and the public, and that profitable 
operation is essential if the obliga- 
tions to all three groups are to be 
properly discharged. The basis of 
satisfactory employee relations must 
always be fair remuneration and 
good working conditions, and if con- 
fidence is to be engendered, the 
sincerity of management’s purpose 
must be real and apparent. More- 
over, that purpose, while endeavour- 
ing to avoid paternalism, should 
seek to help employees to improve 
their standard of living and to pro- 
vide themselves with security 
against the ordinary vicissitudes of 
life, and it should include willing- 
ness to assist in the development of 
governmental schemes that would 
assure protection of a kind that is 
beyond the scope of individual en- 
terprise. In addition, therefore, to 
reviewing frequently the industrial 
relations programme with special 
regard to remuneration and working 
conditions, constant attention has 
been directed towards keeping in 
touch with employee needs. The 
practice of securing employee opin- 
ion on matters of mutual interest is 
being extended through the use of 
questionnaires, so that salaried em- 
ployees may be reached and works 
councils may be aided in their func- 
tion of ascertaining and represent- 
ing the opinions of payroll 
employees. 

At the annual elections under the 
Employee Representation Plan, the 
preponderance of elected representa- 
tives which had been established at 
some works in the previous year 
was maintained, and altogther the 
13 works councils comprise 59 
elected and 48 appointed representa- 
tives. The councils continued their 
work of dealing with matters raised 
by employees and of advising man- 
agement regarding employee opinion 
on a variety of subjects related to 
working conditions and industrial 
relations plans. 

Regular conferences of foremen 
and supervisors are being held at 
three of the larger works and will 
be extended to others, giving those 
taking part an opportunity to gain 
a more thorough understanding of 
the Company’s employee relations 
policies, as well as to discuss ways 
and means of improving operating 
efficiency. 

In matters affecting wages and 
working conditions, extensive labour 
legislation, particularly in the Prov- 
ince of Quebec, has entailed practic- 
ally no adjustment in Company 
practices, this being due to the 
standards which were already a part 
of the Company’s policy. 


INDUSTRIAL RELATIONS 


PLANS 

Under the Vacation Plan 2,136 
eligible payroll employees re- 
ceived vacations with pay, in the 
great majority of cases of two 
weeks’ duration, at a total cost for 
the year of $105,000. Salaried em- 
ployees received vacations as usual. 

The Disability Wage Plan for pay- 
roll employees provided 418 sick em- 
ployees during the period of their 
respective disabilities with an in- 
come, beginning after a seven-day 
waiting period, equivalent to full 
wages for a maximum period of 
thirteen weeks. A sum of $41,000 was 
paid out under this Plan. 

The cost of these two plans is 
borne entirely by the Company. 

The Co-operative Sickness and 
Non-occupational Accident Insur- 
ance Plan, whieh had been in effect 
since June, 1935, and, during periods 
of disability, ‘had provided weekly 
benefits varying from $5 to $25 ac- 
cording to earnings, was terminated 
in October. Under this Plan, claim- 
ants received $30,500 in benefits in 
the course of the year. The intro- 
duction in 1937 of the Disability 
Wage Plan above referred to— 
which tends to protect payroll earn- 
ers against sickness as does continu- 
ance of salaries in the case of sal- 
aried employees—made a different 
type of insurance desirable, and a 
new plan was designed to meet em- 
ployees’. present needs. This took 
the form of the Co-operative Health 
Insurance Plan which, introduced in 
October, provides for the payment 
within specified limits of expenses 
arising from a disability necessitat- 
ing an insured employee remaining 
in hospital for at least twenty-four 
hours. The total maximum benefit 
payable in any one case of disability 
is $320, divided among hospital 
charges, surgical fees and cost of 
miscellaneous services. A Medical 
Benefit Supplement to this new 
Plan enables employees, with the 
Company’s assistance, to insure 
themselves against the expense of 
medical services not covered in 
hospitalization cases, to the extent 
of a benefit in any one sickness 
ranging from $5 to $25, according to 
the length of disability and the 
amount of the physician’s fee, 

The 1937-1938 Co-operative Sav- 
ings Plan terminated in December 
after 18 months and 2,692 par- 
ticipants received in 1938 $503,500, 
representing their own savings, in- 
terest at 3%, and the Company’s 
contribution, equivalent to 25 cents 
for every dollar saved and amount- 
ing to almost $100,000, This plan was 
offered to all employees having not 
less than one year’s service and 
earning not more than $3,000 a year, 
and the maximum deposit was fixed 
at 10% of earnings with a limit of 
eUneee tei hree 

r the terms of t ous 
Stock Investment Plans, ie ee 
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CANADIAN INDUSTRIES LIMITED 


INCOME AND EXPENDITURE ACCOUNT 

For the Year Ended 31st December, 1938 
Income from Operations after charging 
$1,600,134 for depreciation ......... aca 


Income from Investments ae 4 
Profit on sale of Marketable Securities ..... 


$ 5,629,852 

474,381 

— ts 

$ 6,104,233 

17,750 
549,997 
2,393 
1,017,339 


Less: 
Remuneration of 29 Executives, including 
bonus aw 


‘Reserve or Income Taxes «....... 
Net Income for the year 1938 transferred to 
Earned Surplus Account 


1,587,479 


ty 


$ 4516754 


EARNED AND CAPITAL SURPLUS ACCOUNTs 
For the Year Ended 31st December, 1938 
Earned Capital 
Surplus Surplus 
Kdciiscwndacdue $ 3,588,946 $14,935,768 
as per Income 
4,516,754 


Surplus at Ist January, 1938 . 
Net Income for the year 1938 
and Expenditure Account 


Net Loss on the sale of Capital Assets 5,132 


Dividends for the year 1938: 
Preferred 7% Cumulative Stock 
Common Stock ($6.00 per share) 


Surplus at 3ist December, 1938 ............ $ 3,639,486 $14,930,636 
— 
ASSETS 
$ 1,949,149 
$5,014,000) 5,072,389 
Government 


Accounts Receivable, less reserve for 
doubtful accounts 

Customers’ Accounts 

Subsidiary Companies 

Accrued Revenue from In- 


vestments and Other Ac- 
485,685 


Inventories, valued at the lower of cost or 
market price 


Deferred Charges to Operations . 
Preferred Shares, in Trust for Employees 
Stock Investment Plans 

Fixed Assets ‘ 

Plants, Buildings and Equipment, based on 
the appraisals of the National Appraisal 
Company (1927 to 1929), as adjusted by 
the Company’s own engineers, with sub- 
sequent additions at cost : 

Land, at cost 

Goodwill, Patents and Processes 


Investments in Subsidiary Companies... . 
Shares in Other Companies (including 
marketable shares, book value $2,500,000, 


market value $6,250,000) 3 
4,398,275 


Current Liabilities 
Accounts Payable . 
Subsidiary Companies oes 
Dominion, Provincial and Municipal Taxes 
Dividends Declared 


Deferred Liabilities 
Reserves F 
Depreciation of Securities ...... 
Depreciation of Plants, Buildings and 
uipme 
Pension an 
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14,754,463 


2,810,545 
————_ 18,765,008 
Capital Stock 

Authorized . 

Preferred 7% Cumulative Stock 
(par value $100) 

Common Stock (no par value) 
Class “A” Voting 
Class “B” Non-voting . 


Issued and Fully Paid 
Preferred Stock 
Common Stock 


4,650,000 


615,974 
74,145 690,119 14,347,807 


(Issued during the year to em- 
loyees under the Company’s 
Bowes Plan, 3,843 Class “B” 
shares—$576,450) 
Capital Surplus 


Earned Surplus 


14,930,636 


Approved on behalf of the Board, 


c. C. BA 


LLANTYNE] ... 
ARTHUR B. PURVIS} Directors. 


AUDITORS’ REPORT 
Canadian Industries Limited, Montreal. 


We have audited the books of account and financial records of Canadian 
Industries Limited for the year ended 31st December, 1938, and have obtained 
all the information and explanations we have required. 

The inventories shown on the attached Balance Sheet have been deter- 
mined and certified by the management of the Company. 

In accordance with Section 114 of the Dominion Companies Act, we 
report that profits earned by su companies for the year 1938 have 
been included in the attached accounts only to the extent of the dividends 
declared and received or receivable by this Company and that losses incurred 
by subsidiary companies have not been fully provided for in the attached 
accounts. However, the s of the profits in subsidiary companies, 
which have been carried forward in the books of those companies, are, in 
the aggregate, in excess of the losses sustained by subsidiary companies which 
lo: have also been carried forward in the books of those companies. 

e certify that, in our opinion, the attached Balance Sheet and relative 
Income and Expenditure Account and Surplus Accounts are properly drawn 
up so as to exhibit a true and correct view of the state of the Company's 
affairs as at 31st December, 1938, and the result from operations for the year 
ended that date, according to the best of our information and the explana- 
tions given to us and as shown by the books of the Company. 

P. S. ROSS & SONS, 
Montreal, Chartered Accountants. 
16th February, 1939. . 
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on the basis of earning power and 
other factors. Awards are then made 
by a committee of the Board of 
Directors upon recommendation 
Company senior executives. 


The Pension Plan permitted re- 
tirement of 6 employees on pension, 
raising the total number of living 
pensioners to 77. This Plan is entire- 
ly supported by the Company and 
a sum of $228,000 was added during 
1938 to the reserve established to 
meet the requirements of future 
pensions, Actual cash payments for 
the year amounted to $56,600. The 
possibility of introducing a con- 
tractual retirement plan is still the 
subject of study. 

All the above plans are so designed 
as to inure in the main to the benefit 
of payroll employees and of those 
in the lower salary groups. 

Under the Employees’ Benefit 
Plan, death benefits amounting to 
$18,800 became payable to the bene- 
ficiaries of 12 employees and 2 
pensioners, Accruals to the reserve 
already set up to meet future obliga- 
tions under the Plan totalled $135,- 
000 in 1938. The benefit is graded 
from $1,000 to $1,500, according to 
length of service, and is paid from 
a reserve supported solely by the 


Company. 

The Bonus Plan is designed to 
appraise constructive and outstand- 
ing services of key individuals and 
to provide recognition for those 
services in a manner which, while 
avoiding additions to the cost of 
management and inflexibility in re- 
muneration in poor earning years, 
has the definite advantages of incen- 
tive and stock-ownership features. 
For the year 1938, the twentieth year 
in which the Plan has been in force, 
174 employees received awards of 
shares purchased from the Company 
to be delivered in equal instalments 
over a pefiod of four years. The Plan 
takes effect only when the year’s 
of income from investments, exceed 
6% of the manufacturing investment, 
at which time an amount of not more 
than 15% of such excess is applied 
to the purchase of class “B” non- 
voting common shares at a price de- 
cided upon by the Board of Directors 


Record Plan continued to reflect th 
keen interest displayed by employ- 
ees in the co-operative activities 
which have for many years bee? 
undertaken for the prevention 
personal injury and property da™- 
age. The frequency and severily 
rates of injuries for the year, al 
though not quite as favourable as !0r 
1937, were among the lowest evel 
recorded. 

Records maintained under thé 
Service Pin and Watch Plan 
that 1,176 employees have te2 
more years’ service and 301 hav 
twenty or more years’ service, ¢ 
entirely with your Company 
part with an associated or @2 
quired company. 


DIRECTORS 
A deep sense of loss was felt 
all your Directors as a result: 
the death of Lt.-Col. Herbert Moise 
C.M.G., M.C., on 2lst March 
Colonel Molson had served on 
Board of Directors for nearly nist 
teen years, and his sound judgmens 
wise counsel and the esteem in W oe 
he was held as a result of his. 
standing personal charact 
and of his sense of public s¢ 
were invaluable to the Compay. 
The resignations of Mr. Geors® a 
White and Mr. H. J. Mitchell viet 
accepted with great regret 
eleven and seventeen years of 8 oe 
ice respectively, the former ret! 
as a result of his return to Engam 
and the latter owing to ill-heal! we 
oer atest a ma 
Fest, wore elected to the Board aif 
year. 
On behalf of the Board of mney 
R B. PURV 
President and Managing bine 
Montreal, Canada, 6th March, 
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87,356 


923,989 


$ 2,691,272 
204,907 


18,765,008 


33,928,443 
3,639,486 


$59,229,116 
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Battle of Abitibi— Will the Winner Take All? 


By A. D. ELLWOOD 
Investment Editor, The Financial Post 
Eleven years ago next month the 6% 
red shares of Abitibi Power & 


r 
a Co. were sold to investors at $102 


@ share. . 
About the same time the common, 


gplit two for one, sold as high as $85, 
Today the common is quoted well be- 
ow a dollar, the preferred around $5; 
and the company faces the distinct pos- 
sibility of going under the auctioneer’s 
hammer. To stop this happening, we 
have the efforts of stock holder and 
creditor groups, organizing to present a 
united front. 
What has happened in this 11 years? 


‘A Short Dividend History 


Abitibi started off ambitiously to pay 
$4 a share dividends on its new common, 
but only managed the first three pay- 
ments. 

Buyers of the preferred fared little 
better. Regular dividends were paid the 
three years ended April 20, 1931, but 
since then the arrears of $46.50 a share 
have been piled up. 

Going back a little farther we find 
Abitibi common selling as high as $355 
a share 18 years ago. This stock was 
first split five for one and reached $162 
a share prior to the 2-for-1 split in 1928, 
or the equivalent of $810 for the original 
shares. 

But even in 1928, when the present $50 
millions first mortgage bonds and the 
$26 millions 6% preferred were sold 
to the public, the seeds were being sown 
for the long period of trouble that fol- 
lowed. 

The Canadian newsprint industry 10 
years ago had a potential capacity that 
exceeded its total sales by a substantial 
amount. It was then thought that this 

was only a temporary matter. But it has 
proved otherwise. 

Back in 1927, Abitibi had only one 
newsprint mill, the Iroquois Falls plant, 
with a rated annual capacity of 170,500 
tons of newsprint. It is still regarded 
as one of the lowest cost mills in Can- 
ada. The pulp mill at Smooth Rock 
Falls was owned by Abitibi Fibre Co. 
and had an annual capacity of approxi- 
mately 60,000 tons of sulphite pulp. 
Water power developments of the com- 
pany had an installed capacity of more 
than 120,000 h.p. and in addition there 
were rights to certain undeveloped 
power sites on the Abitibi River. 


The Year of Mergers 


In 1928 the whole picture changed. 
That year a merger left Abitibi owning 
five other Canadian newsprint com- 
panies. The companies acquired were: 


(1) The Spanish River Pulp & Paper 
mills owning three newsprint mills at 
Sault Ste. Marie, Espanola and Stur- 
geon Falls and h. ‘ding rights to cut 
pulpwood on about 19,000 square miles 
between North Bay and a point about 
80 miles west and north of Sault Ste. 
Marie. 

(2) Manitoba Paper Co., owning a 
mill at Pine Falls and timber conces- 
sions in Manitoba. 

(3) Fort William Power Co., which 
controlled Fort William Paper Co. own- 
ing a newsprint mill at Fort William 
and cutting rights in Ontario, and 
Kaministiquia Power Co. operating a 
hydro-electric plant at Kakabeka Falls 
on the Kaministiquia River. 

(4) Ste. Anne Paper Co., owning a 
newsprint mill at Beaupre, east of Que- 
bec City, and cutting rights in the 
Province of Quebec. 

(5) Murray Bay Paper Co., then com- 
pleting installation of two second-hand 
newsprint machines at Murray Bay and 
holding a lease on an adjacent pulp 
mill and cutting rights on timber areas 
in the province. 


21 Bonds for One 


This merger gave Abitibi a hetero- 
geneous capital structure including 21 
issues of bonds, notes and purchase 
money obligaticns, as well as a number 
of preferred stock issues. To retire this 
unwieldy capital, the $50 millions of 5% 
first mortgage bonds and $26 millions of 
6% preferred were sold. The rest of the 


6% preferred, $8.9 millions, was issued 
in March, 1928, in exchange for prefer- 
red stock of Spanish River Pulp & 
Paper. 


Two of the plants acquired in 1928, 
Espanola and Sturgeon Falls are recog- 
nized high cost and inefficient mills. The 
former has not operated since 1929 and 
the latter since 1930. Nor are these plants 
in condition to operate without substan- 
tial expenditures. These two mills have 
been more of a handicap than an asset. 
The Murray Bay mill was sold in 1933 
by the receiver and manager for a 
nominal consideration. This relieved 
Abitibi of annual carrying costs esti- 
mated at $323,000 and a mill which had 
never manufactured a ton of newsprint. 


These mergers and acquisitions have 
had a lot to do with the disaster that 
shortly afterward overtook Abitibi, but 
general events following the 1928 boom 
period also played their share. 


The Final Shove 


Abitibi was a party to the formation 
of Newsprint Bond & Share Co., formed 
by a number of Canadian newsprint 
concerns to buy control of Bathurst 
Power & Paper. Up to the beginning of 
the receivership, Abitibi had paid $951,- 
836 on its subscriptions to Newsprint 
Bond & Share and still owed $608,464. 
Two years ago the courts allowed a 
claim for $417,255 after control of 
Bathurst was sold to Nesbitt, Thompson 
interests and Newsprint Bond & Share 
wound up. 

Next came the joint purchase of 


Thunder Bay Paper Co. by Abitibi and. 


Consolidated Paper Corp., or Canada 
Power & Paper as it was then known. 
In Jan., 1932, Consolidated Paper de- 
faulted on its share of the installments 
and in the end the Abitibi receiver set- 
tled by buying entire holding of Thun- 
der Bay for $2 millions in cash in settle- 
ment of unpaid principal of $2.7 millions, 


In Jan., 1930, Abitibi acquired all the 
common stock of Provincial Paper Co. 
through a share-for-share exchange of 
common. Provincial Paper operates four 
plants making book, writing, newsprint 
and hanging papers. It has been a prof- 
itable investment, returning dividends 
of $100,000 in 1932 and 1935 and $90,000 
in 1937. 


Ontario Power Service 


Decision to start development of a 
275,000 h.p. power site in the Abitibi 

anyon on the river of the same name 
in 1930 probably had more than any- 
thing to do with the downfall of Abitibi. 
Ontario Power Service Corp., a subsidi- 
ary of Abitibi, was to handle the project. 
Estimated cost was $23 millions and $17.8 
millions was raised by sale of $20 mil- 
lions of bonds by Ontario Power Serv- 
ice. Abitibi contracted to provide any 
further sums needed to finish the 
project and to buy power from O. P. S. 
to an amount far in excess of needs at 
that time. O. P. S. defaulted on its bonds 
on July 1, 1932, and in November of the 
same year passed into the hands of On- 
tario Hydro through a court sale and 
exchange of bonds. As the amount real- 
ized was less than the $20 millions of 
bonds, Abitibi got nothing for its hold- 
ings. 

By the Abitibi Power & Paper Co. Act, 
1937, provision was made for a settle- 
ment of claims of Hydro against Abitibi. 
These claims were further dealt with in 
the agreement dated ‘June 24, 1937, re- 
cently extended by order-inrcouncil by 
the Ontario Government. Chief feature 
of the settlement would be the transfer 
of Abitibi’s Crystal Falls power develop- 
ment to Hydro. This plant, on the Stur- 
geon River, has an average hydro- 
electric generating capacity of 8,200 h.p. 


The Depression Helped 


While all of this was going on, other 
events were adding to the troubles of 
newsprint producers. When Abitibi de- 
faulted on its bond interest, newsprint 
was selling for $53 a ton. In September, 
1932, this was cut to $47.50 a ton, then to 
$45 and finally to $40. In each case cost 
of freight paid to destination was paid 
by the manufacturer. 


The depression of the 1930’s had its 
well-known effect on Abitibi’s chief cus- 


Island Falls—Part of the deal to settle Hydro claims. 
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RIL 8, 1939 


Abitibi Security Holders Outline Their Main 


Claims — Advocate Sharply Conflicting Plans 
Shareholders Reply That— 


1—The judicial sale plan is unduly harsh. 
2—There is no precedent for using this method of com- 


Bondholders Propose To— 


1—Sell Abitibi assets in a judicial sale. 


2—Buy the company at this sale. 


3—Form a new company as outlined in their plan. 


Bondholders Argue That— 


1—There is no equity left for shareholders. 
2—A judicial sale is the only practical solution. 


3—Compromise efforts have failed. 


4—Their claim is growing about $3.4 millions annually. 
5—There is no reasonable prospect of sufficient im- 


provement to justify further delay. 


pany rehabilitation in a large entefprise. 
3—Compromise or agreement can still be achieved. 


4—An equity in earnings and assets does exist for 


shareholders. 


5—Bondholders recognized an equity in 1937 and this 


has not disappeared. 
6—A united front of all shareholders and creditors is 


needed to protect their interests, 


levels. 


7—Abitibi earnings can easily grow to much higher 


8—They have a plan that is more.fair and practicable. 


Four Abitibi Plans Summarized 


Present Bondholders’ 


Plan 
New capital 


shares 


$1,000 bond would 
receive 


Estimate $2 millions to be 
raised by sale of:bonds or 


Certificate of beneficial 
interest representing 40 
shares common—Non-de- 
posited bonds to get pro- 


Preferred Committee 
Plan 


estimated — 
sale Kaministiquia or 
Provincial Paper 


$450 Ist mtge. bonds 
$1,000 convert, inc. 
bonds 


bonds 


portionate amount of cash 


Each 7% preferred 
share would get 


Each 6% preferred 
share would get 


Each common share 


would get common 


Warrants to buy 12 shs. 
common at from $36 to $41 


Warrants for 4 shs. com- 
mon at $36-$41 a share 


Warrants for 1/10 sh. 


10 shares common 


*1937 Ripley 
Plan 


$500 gen. mtge. conv. 


$700 convert. debents. 
5 shs. common 


5 shs. common 
Subscription warrants 


tLiquidators’ 
Plan 


lions to be raised by serial bonds 


Amount required not Maximum of $14 mil- $9 millions 1st mtge. 
Propose 
prior bond issue 


$600 1st mtge. bonds 
$700 2nd mtge. bonds 
$40 in 2nd mtge. bond 
warrants 

$1.25 in cash 


5 shs. common 


for 5 shs. at $17.50 


4% shares common 


$17.50 
1% share common 


$17.50 


3% shs. common 
Warrants for 4 shs, at 


1/10 sh. common 
Warrants for % sh. at Warrants to buy 3shs. 


4% shs. common 


1/5 sh. common 


for each 10 held 


Note: New bondholders’ plan provides settlement with unsecured creditors by giving warrants for 39.56 shares common 


for each $100 of claims. 
*Thrown out by courts. 


+Still before courts but not acted on; revised plan said to be ready. 


tomers in the United States, As a result, 
newsprint produced and percentage of 
capacity utilized ranged as follows: 


Sales 
‘Tons 
415,091 
528,181 
371,593 

é 264,807 
932 .... 207,127 
- 195,258 
289,592 

.+» 486,524 
. 291,480 


These figures are based on total effec- 
tive mill capacity of 558,000 tons. 


Total 
Capacity Can. sales 
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Six Good Mills 


Abitibi has eight newsprint mills alto- 
gether, but of these only six are in oper- 
ating condition and sufficiently low cost 
to compete under average conditions. 
Ranked in order of efficiency these mills ‘ 
are: 


Mill Capacity 
Efficiency -— Tons —— 
Rating Daily Annual 
Iroquois Falls .. 1 600 186,000 
1 250 78,000 
2 280 86,000 
2 250 78,000 
170 52,000 
2 250 78,000 
3 325 100,000 
3 150 46,000 


2,275 704,000 


It seems generally admitted that the 
Espanola and Sturgeon Falls mills are 
too costly and require too much im- 
provement to make them worth consid- 
ering. 

The company has a bleached sulphite 
mill at Smooth Rock Falls with a daily 
capacity of 194 tons, or 60,000 tons annu- 
ally: In addition there is surplus ca- 
pacity for making unbleached sulphite 
pulp at some of the mills, particularly 
Sault Ste. Marie. 


Production of bleached sulphite pulp 
is profitable. Coverdale & Colpitts in 
Sept., 1937, estimated Abitibi’s earnings 
from bleached pulp at $385,000 with 
sales of 40,000 tons of bleached pulp and 
10,000 tons of unbleached at $55 a ton. 
This estimate of possible earnings from 
this source suggests a rise to $1.7 mil- 
lion with capacity operations and $75 
a ton pulp. 

Actual cost of producing newsprint in 
Abitibi’s six efficient mills was given 
by G. T. Clarkson on the basis of actual 
operations for Oct., 1937, when the com- 
pany shipped the relatively high total of 
431,000 tons of newsprint. At that time 
costs per ton of newsprint were $21.74 at 
Iroquois Falls, $25.08 at Pine Falls, $28.44 
at Sault Ste. Marie, $28.90 at Thunder 
Bay, $32.27 at Fort William and $36.07 at 
Ste. Anne. The figures for the Ste, Anne 
mill can hardly be taken as typical, as 
this plant had only been placed in oper- 
ation in September and was still ironing 
out operating difficulties. 


Appraising Assets 


One way of judging possibilities for 
security holders in a rehabilitation of 
the company is from appraised value of 
its assets. Engineers were engaged to 
make such appraisals at the time of the 
efforts fo reorganize the company in 1937. 
Coverdale & Colpitis, consulting engi- 
neers, estimated the net physical value 
of Abitibi properties, excluding Provin- 
cial Paper, Espanola and Sturgeon Falls, 
at $49.7 millions. They further estimated 
that it would cost $78 millions to con- 
struct new mills with equivalent ca- 
pacity and efficiency. This same esti- 
mate placed a value on the 100,000 shares 
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of Provincial Paper common held by 
Abitibi at over $1.5 million. 

That same year, R. S. McPherson, 
liquidator, engaged W. T. Brickenden, an 
Ontario consulting engineer, to make an 
appraisal. His study resulted in an esti- 
mated value of $86 millions, without 
including Provincial Paper, Espanola 
and Sturgeon Falls. 

As the operating plants of Abitibi are 
considered in good condition and not re- 
quiring extensive rebuilding, particu- 
larly since the receiver has been able to 
spend large sums from earnings on plant 
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improvements, it should be fair to take 
the net sound physical value of $49.7 


‘millions as reasonable. Such being the 


case, it would seem that there are not 
much more than enough assets to cover 
the principal of the present bonds, with- 
out allowing for interest or the claims 
of junior security holders and creditors. 


But assets value is not most important 
standard by which to measure the po- 
tential value of the Abitibi properties. 
Earnings are more illuminating. 

The independent engineers who esti- 
mated potential earnings in 1937 have 
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not revised their figures, but we have 
actual earnings for recent years as a 
starting point. 

During receivership, net earnings of 
Abitibi, before depreciation and interest, 
have been: 

Earnings and Newsprint Shipments 
$ Tons 


*Ten-month period only. 


The Preferred Plan 


Applying this to the two proposals now 
before security holders should give a 
clue to what has been the basis for the 
plans, The reorganization plan offered 
by the preferred committee calls for the 
issue of the following securities: 

Proposed 5 ey 


ore 
Conversion 
$21,720,150 $21,720,150 


After 


48,267,000 

1,851,034 sh, 3,781,714 sh. 
This plan gives first mortgage, fixed 
interest, bonds for unpaid interest ac- 
crued on present bonds. Then for the 
principal of the present bonds would be 
issued the same amount of general mort- 
gage bonds, interest on which would be 
cumulative from July 1, 1939, but pay- 
able only when earned. While this lat- 
ter privilege would probably prevent 
the company from being forced into an- 
other receivership in the event of its be- 
ing unable to meet interest charges in 
any particular period, it does not lessen 
the total fixed charges which must be 

met eventually. 


Considering Fixed Charges 


Interest requirements on the 5% first 
mortgage ‘issue would be almost $1.1 
million annually, cumulative from July 
1 of this year. Without allowing for any 
conversion of the general mortgage 
bonds into common (convertible on the 
basis of 40 shares of common for each 
$1,000 of borids) interest requirements on 
this issue would be $2.4 millions annu- 
ally. Total interest charges therefore, 
would be just under $3.5 millions, about 
one third of which would be obligatory. 

Allowing depreciation at the present 
rate calculated by the receiver, approxi- 
mately $1.7 million per year, it would 
require a minimum of $5.2 millions each 
year for interest and depreciation before 
anything would be available for the 
common. 

Reference to the tabulation of earn- 
ings during the receivership period re- 
veals that in no year since 1932 have 
earnings approached this level. It there- 
fore becomes clear that this plan must 
be predicated largely on estimated fu- 
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ture earnings of which more will be 
said later. 


Is Conversion Likely? 


Before leaving :. discussion of the pre- 
ferred committee’s plan, however, refer- 
ence to another interesting feature 
should be made. The general mortgage 
bonds are convertible into com- 
mon on the basis of 40 shares of 
common for each $1,000 of bonds. Obvi- 
ously, no conversions are, going to be 
made until current and potential value 
of the common makes this profitable. 
Income on $1,000 of bonds at a time 
when conversion might be advisable 
would be $50 annually. 

Thus, to equal this income, dividends 
of $1.25 a share would be required on 
the common. The stock might easily dis- 
count future profits, however, to the 
extent that the price might become high 
enough to justify a price fof the bonds, 
because of the conversion privilege, well 
above par. But it would likely be pros- 


pects for higher income that would fin- « 


ally turn the individual holder’s decision 
toward conversion. 

To come back to the matter of income, 
dividends of $1.25 a share on the 1,851,- 
034 common shares to be outstanding at 
the beginning would require $2.3 mil- 


lions. Adding this to the needs for inter- : 


est and depreciation already mentioned 
would make necessary total net earnings 
of $7.5 millions. Actually, it would re- 
quire greater net earnings than this as 
no careful board of directors would con- 
sider paying out total earnings in divi- 
dends in an industry which has demon- 
(Continued on page 21) 
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with Abitibi’s problems has been complicated by the fact that its mills are in three 
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exgeption of Sturgeon Falls and Espanola, all of these are valuable properties. 
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ire Insurance Group and Company Experience in 1938 
1938 Loss Ratio Reaches | 
Highest Figure Since 1933 


As had been anticipated, fire insurance losses in Canada in 1938 were 
substantially higher than in 1937. The increase amounted to about 18%. 
This was the second successive increase, that in 1937, however, being 
considerably smaller. 

Loss ratio for 1938 computed from figures supplied by G. D. Finlayson, 
Dominion Superintendent of Insurance, and Hartley D. McNairn, Super- 
intendent of Insurance for Ontario, was 42.94, considerably higher than | gmpioyers’ Liab. . 
for any year since 1933. In 1937 it was 36.93. The loss ratio is based on | Merchants’ Marine 
premiums earned and losses including adjustment expenses. Be MS SP fi 

Net premiums showed a small increase of less than $300,000. Under- 17—Eagle Star Group: 
writers for some years have been finding the slow growth of premium — ome eee teens seeeeers 
income an unsatisfactory feature of the business.: This condition is attri- | Eagie, Star 
buted to a number of causes including the lower value of various | Security National 
buildings, lower price levels generally, affecting the value of inventories 
of. all kinds which are insured, thé practice in recent years of merchants 
end manufacturers carrying smaller inventories and the policy of owners 
of old obsolete buildings, of wrecking them rather than continuing. to pay 
insurance and taxes: . aye 

Changes in the premium volume of both tariff and non-tariff com- 
panies were small. Tariff companies showed a small increase, while non- 
tariffs recorded a slight decline. The loss ratio of the former group at 
39.26 was slightly lower than that of the latter at 41.21. 

Royal Insurance maintained its lead as regards total premiums written 
in the: tariff group, with Commercial Union holding next place, while in 
the non-board groups Shaw and Begg and Wawanesa were the leaders. 
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Benefits 


HERE is no surer index to the 

soundness of a principle than 
its successful application over a 
long period of years. 
The consistent growth of this 
Institution over 39 years is a 
tribute to the soundness of the 
Northwestern Mutual Plan. 


And matching the growing 
strength of the Company is an 
increasing ability to pass on to 
policyholders the savings that 
result. 


Offices Across Canada:— 


Winnipeg 
Saskatoon 
Calgary - 
Edmonton 
Victoria 
Kelowna 
Nangimo 
Vancouver 


Prems 
; — 
14—North British & Mercantile Group: 


Occidental Fire . 
Railway Passengers . «..-+e+« 


Total ..... 


Aetna 
Amer. 
Ark 
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Gen. Cas. of Amer. . 


*“ *0@eee 


250,000 
191 5 oe 425,000.09 


1920.0. «rer 1,750,00009 
1925... .... 3,000,000.09 
1930 ..... 5,000,000,09 |e 
1935.....5,900,00000 |e 
1938... .8,500,000.09 


33.25 31.78 
39.03 32.93 
36.73 24.80 


4.31 31.58 


572,217 41,75 48.33 
162,514 53.18 37.97 


734,731 44.35 39.99 
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Grain Ins. ... 
Granite State 
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Amertean Central ... 

— —— ¢ hy 
mer. ‘n ° ‘ 

Amer. Home Fire ... folatine 

American Ins. ...... 3! a 


American Res. ...... ! os ' 

Seott Pearl Und. .....,.++ 
snngunien Para’ iui, 4 : Perth Mut 

Phila. FP. & Mar, 

> oma Phoenix of Paris 
Phoenix of Hart. ... 
Phoenix of Lond. . 
Provident 
Prov, of Paris 
Paper Mill Mut 
Phila. Mfrs. ...3.<.6 4 
Protection Mut. 
Pictou County Mut... 4 


Pac. Coast Fire 
Pac. Fire 


16—Employers’ Liability Group: 


41.64 48.33 


533,462 
47.89 37.97 


150,831 
684,293 


Accumulative Dividends to 


62.16 21.05 
Policyholders 


35.78 32.62 
65.13 27.47 
62.59 37.49 


58.34 26.52 


151,157 

44,099 
168,569 
21,013 


241,472 
121,238 
267,485 

36,869 
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Hardware Mut. ... 
Hartford Ace. 
Hartford Fire 
Home Fire 


am 


> eter + * 


18—Hartford Grovp: 
Citizens of N. J. ......555 eeteeeees 
Hartford Fire 
London-Canada 


Total 


19—Northern Group: 

Northern Assurance seeeeeess 
Royal Scottish ...... seeenveeeeeees 
World Marine & Gen. 
London & Scottish aceccccers 
Scottish Metropolitan .......+++..- 


Boston 

Brit. American 

Brit. & European ... 
itritish Can. 
Brit. Crown 
Brit, Empire 
British Gen. 
British Law ........ 

British Oak ........ 
Brit. Nor’western ... 

British Traders ..... 

Caledonian 

Caledonian Amer. ... 


~ 
_ 


6,573 36.69 28.57 
142,714 
31,402 


es 


180,689 


17,527 
seeseeess 535,836 
eee eeeeers 104,98) 


eee eeeeas "658,346 
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1915 coe ceeeees 1,200,000, 

1920 ..<+++-+ 3,000,000,09 
1925 .. «+++. 7,900,000,09 
1930 .... 14,900,000.09 


1935.. ..20,800,000,00 
1938...24,700,000.00 


Prov. Washington .. 3 
Provincial .. 5 
Prudential Assur. ... 
Penn. Lumber 

Pilot Re 

Que. 


Queen City, 
Queensland ....0++ 
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Indiana Lumber .... 
Individual Under. .. 
Ins, Co. of N. A. ... 
Ins. Co. of Penn. .... 
International ‘ 
Inter. Ins. Exeb. ... 
Kings Mutual 4 
Liberty Mutual .... 


Chand . 
ens ts 


Toronto 
Hamilton 
Ottawa 
Montreal 
Quebec City 
St. John 
Halifax 


Moncton 


NORTHWESTERN MUTUAL *. 
FIRE ASSOCIATION 


Assets $8,501,320 


136,070 
27,779 
15,022 
22,428 
29,099 


"930,398 


361,42: 
72,484 
47,204 
66,904 
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Rellance 

Rhode Island ....... 
Rhode Island Mut... 
Rubber Mfrs. 4 
Royal Exchge. 

Royal Ins. 

Royal Seottish 


Canada Accident . 
Canners Exch. ...... 
Can. Security 

Candn, Fire ........ 27 
Candn. General .... 
Candn. Indemnity . 
Candn. Surety 

Car & General 
Casualty of Can 
Central Ins. ... 
Century 

Cotton & Wool Mfrs. 
Cent. Manuf. 4 
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20—Phoenix of Hartferd Group: 
Connecticut Fire 
Equitable & Marine 


FIRE INSURANCE EXPERIENCE IN CANADA, 1938 Phoenix of Hartford 


ANALYZED BY GROUPS AND INDIVIDUAL COMPANIES ) 
(Official Federal and Ontario Government Figures—Ranked in Order of 


° Net Premiums Written) 
Board Companies 


Fonelere 
Lumber Mut. of Boston 
Lumber Mut. of Cas. .. 
aamber Mut. of Mans. 
Lumber Un. All. .. ! 
Lumbermen’s Ins. .. 
Law. Union & Rock. . 
Legal & Gen. 
Liverpool & L. & G. 
Liverpool-Man. ...... 
Local Govt. 
London Can. 
Manufacturers Mut. 
Manuf. L 
Marine 


Stanstead & Sh. 

State Assur. 

St. Paul Fire 

St. Paul Mercury ... 
South. Brit. 2 
Scot. -Canadian 

Scot. Metrop. 

Scot. Union 

Sec. N. H. 3 
Security N. H. ...., 35 
State Mutual 

Sec. Nat. .. 

Sentinel .. 

Southern .. 
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Total . 643,072 195,694 
Including Westchestef Fire & Providence Wash 
1934 and 1935, . 


21—Great American Group: 
American Alliance 18,644 
Great American 171,875 
County Fire —155 
190,364 
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Ratio of losses incurred, . 

Net Net including adjustment expenses 

Prems. Losses as per cent of prems. earned 

(A)—Group Experience: Written Incurred 1 937 1934 

1—Royal Group: $ $ % 

Pioneer Insurance 79,403 32,463 41.18 
Queen Ings. of America 406,248 165,924 
Royal Insurance . 1,248,446 582,404 
Hudson Bay 140,161 57,713 
DEE ERD omenne an nanpenet ccenwe 97,058 39,677 


1,971,316 878.181 


48,157 
451,760 
—8,396 


491,521 


: $8 
: 38 
S88 
888 


Candn. Mer. 
Commercial Ins. 
Commerce Mutual ... 
_| Can. Recip. Under. . 
Comm. Union Fire .. 
: Comm. Union Assur. 
Connecticut Fire ... 
Consolidated 


seeeeeseeees 40.01 39.93 


seeeee eeeteeeees 


Seeee . 


8,349 108.47 

5,486 26.11 
71,150 
10,164 
121,971 


217,120 


M 

Maryland Ins. 

Mercantile Fire .... 

Merchants Fire 

Mereh. & Man. 

Merch. Marine 

Mercury 

Metrop. Cas. 

Metrop, Fire ....... 57 
60 


Switz. Gen. ., 
Tokio Marine . 

Tor. Gen. 
Trans-Canada 
Trans-Contl. 
Travellers F. 
Travellers Ind. . 
Union Assur. 
Underwriters Ex. ... 5 
Union of Canton .... 2 
Un. of Paris 

Un. Marine 

Un. British 

Un. Firemen’s .. 
United Mut. ... 
Un. of Lendon .. 
Urbaine 

U.S. Fid. & Guar... 
U.S. Fire 

U.S. Guar. 

Warner Rerip. ..... 


British Traders ... 
China Fire ....... eee eee eeeeeeeeee 
Union of Canton 


BEE ind vevee sencewe! Sts v0 
2—Commercial Unien Group: 

Commercial Union Assurance ..... 
Commercial Union Fire 
Ocean Accident & Guar. .......... 
Palatine Insurance 
British & European . 
British General 
SNE 0 coud .v sc dqsneconeesdess 
Canada Acc. & Fire ....cscccseesss> 
North West Fire 
American Central 


eee eee eRe eee 


Continental Cas. 
Continental Ins. 


= 
uw 


612,050 
12,785 
143,120 
178,996 
38.356 


202,536 
4,070 
45,481 
56,986 
12,213 
20,353 
12,212 
48,845 
20,352 
20,353 


"478,881 
23—Atlas Group: 


Atlas Assurance 
Essex & Suffolk 


174,501 
17,551 


192,052 


420,466 
57,103 


477.568 


ire 
Millers National .... 
Millowners Mut. 
Minn. Imp. 
Motor Union ....... 
Mechanics Mut. .... 
Merchants Mut. 4 
Millowners Mut. Chi. 


Economical Mut. 
Eureka Sec. ... 


SESSSSES 
SRSSRASS 


24—Lendon Assurance Group: 
British Law ; 
London Assurance ....... ° 
Guildhall Ins. 


Total 
25—Century Group: 
Anglo-Scottish .... ...scsseseeses 
Pacific Coast Fire ...... 
Southern Insurance 
Century Insurance 


49.14 23.65 
37.76 27.49 


29,684 
125,399 
37,687 


192,770 


Enterprise Mut. 
Emp. Liability 
Emp. Reinsurance .. 
Equitable Fire 
Essex & Suffolk 

Fall River .... 
Firemen’s Mut. 
Federal 


BESSSESESEs 
BSSSSsss 
BEBBRSRRERS & 
SassssesVssss 


SSSRRS 
334328 


60,455 
338,851 
73,137 


"472,443 


524,811 


& 
~ 


Nat. of Paris : 
Nat, Ben. Franklin. . 
National Retailers .. 5 
Nat. Fire of Hart.... 
Nat. Liberty 

Nat. Prov. 

National See. 

Nat. Un. Fire . 
Newark 

New Brunswick 

New Hampshire . 
New Hamp. Fire 

New Jersey 

N.Y. Fire .... 

N.Y. Recip. 

N.Y. Under. 

New Eng. ... 


3—Lendon & Lancashire Group: 41.60 28.59 


Law, Union & Rock 

London & Lancashire Insur. ...... 
London & Lancashire G. & A. .... 
Mercantile Fire 

Quebec Fire 

Queen City* 

Hand-in-Hand* 

Merchants* 


255,570 
885,390 


88,960 
343,919 
3,654 
21,495 
29.426 
24,544 


Waterloo Mut. 
Wawanesa 

What Cheer Mut. .. 
Worcester Mfrs. 
Wellington 

Western 

Westchester Fire ... 2 
Westminster Fire .. : 
World Marine .. 
Wapiti 

World F. & Mar. . 
Yorkshire .......... 31 
Zurich 


Experience ? 


28.19 25.89 
28.45 28.71 
25.71 26.91 
24.51 32.58 


26.53 29.36 


32,314 
25,287 

8,968 
42,773 


109,342 


120,249 
94,824 
37,238 

175,768 


"428,079 


eee eeeeree 


Fidelity-Phenix .... 
Fire Assur. of Phil.. 3! 
Firemen'’s Fund . 

Fire Ins. of Can. . 
Firemen’s Ins. ... 
First American .... 
Fireproof Sprink. .. 6 
First National 
Fonetere T. & A. .. 
Franklin 


BSSRESNSRS 
8SeSesse 
SSSSR8E8 3 
TREKS 


FE. XPERIENCE has been defined as 
the effect upon the judgment pro- 
duced by any events — personal and 
direct impressions as contrasted 
with descriptions or fancies. 


More than a hundred years of rich 
experience in all parts of the World 
— “direct . .. as contrasted with 
descriptions or fancies” — puts The 
Northern in a preferred position to 
help solve your insurance problems. 


26—Aetna Fire Greup: 
Aetna Insurance 
World Fire & Marine 


Total . ‘ 
27—Canadian Fire Group: 


Canadian Fire 
Canadian Indemnity 


1,612,536 
*Provincial licensed companies; official figures. 


4—Phoenix of London Group: 
Acadia 
Columbia 
Bemperial AsUE «ic ccsbeds choceccses 
London Guar & ACC. ......seee08 
North Empire Fire ,,... 
Phoenix of London 
Union Marine Ins. Co. ....... 
United Firemen’s 


32.26 
39.85 


162,203 30.51 


16,095 
178,298 


4.11 


8 
g 


42.72 30.73 wil | 
Gen. Accid. of Can. . ! ® ee 

26.35 26.18 ‘ t - 
29.11 29.50 ae a a Ratio of losses incurred, 
ee ee ae, a e et cluding adjustment expenses 
101,407 27.11 27.04 Prems. Losses as per cent of prems. earned 

28—Pearl Group: Written Incurred 1938 1937 1936 1935 1934 
Pear! Assurance 116,332 40.25 40.52 . . ; $ % 9 % % Se 
Eureka-Security Fire & Mar. .... 29.62 43.69 40—R. de Grand Pre Group: i 

1 Und iters® Granite State Fire 20,875 56.33 69.12 43.36 
Pearl Underwriters Cette, epee New Hampshire Fire 59,726 45.34 

80,601 


177,837 
59,304 
118,609 
118,609 
118,609 
759,792 
133,235 . 
59,304 


1,545,299 


69,963 
23,321 
46,642 
46,637 
46,642 
333,948 
46,739 
23,321 


637,213 


71,820 
29,587 


SESESSSS 
SSSBSskbp 
SSESSSss 
SSIES 
SESEREES 
S28eeees 


8 


52.43 40.69 32.21 
Pearl Assurance. 


5—Home Group:* 

City of New Yorx .... 
Franklin 
Home 
DERUUNEE «900s cvsennnvcce coesee oe 
National Liberty ......... coocscee 
New Brunswick 

“All business in Canada reinsured in Home Insurance Co. 


6—Liverpoo!] & London & Globe Group: 
Central Insurance ..... 90,250 
Globe Indemnity . 112,813 
Liverpool & London & Globe 784,823 
Liverpool-Manitoba 180,500 
National-Liverpoc! 90,25» 
1,258,636 
7—British America/Western Group: 
British America 
British Canadian 
British Empire Assurance 
Imperial Guar. & Accid. .......++.. 
Western Assurance ...... eee 
North River Ins. 


TREE gon 6s ¥kdn's edt o0 ovecesccores 
&—Sun Group: 
Imperial Insurance .... 
Patriotic AsSUraNCe ....c.ccesesess 

Planet Assurance ..... éeee 
Sun Insurance ......... eee 
London & County .....s-ss5+- eens 


189,421 


41—Canadian Surety Group: 
Camden Fire 
Canadian Surety Co. ............ 


*Formerly Stuyvesant, all business reinsured with 


29—Springfield Group: 
England 
Sentinel Fire 
Springfield F. & M. ... 
Michigan Fire 


1,420,114 536,335 


26,078 
14,150 


40,228 


3,497 
3,497 
137,122 
13,986 


158,102 


52.45 .... 
52.30 55.08 
52.44 53.91 
52.31 55.08 


41.66 
41.57 
42—(B)—Individual Companies: 
Grain Ins. & Guak. ....c0d0.ccade 
Travelers Fire 
Nat. Fire of Hartford .... 
United States Fire 


we 
= 


353,245 
352,814 
224,083 
162,392 
125,086 
104,319 
94,240 | 
87.920 
63.270 
43.097 
34,482 
32,162 
10,548 


123,274 
222,624 
78,419 
69,042 
78,174 
58,383 
23,672 
35,657 
15,344 
10,468 
22,225 
6,193 
2,441 


41.18 
41.18 
48.15 
41.18 
41.18 


45.54 
33.15 


36,898 
46,123 
380,839 
73,796 
36,898 


"574,554 


99,873 
19,538 
26,259 
13,055 
136.665 


S35 


THE 
NORTHERN 


ASSURANCE COMPANY 
LIMITED 


30—Alliance Group: 
Alliance Assurance 
Westminster Fire Office* 


SEES 
Ssess 
€LESS 
ssuss 
S262 
SEBS 


S¥eee 


me 
we 


33855 


BSS8Ss f 
BS 


New York Underwriters ... 
Glens Falls ee 
Agricultural Co. of N.Y. ....... 
Boston Ins. 

Tokio Marine & Fire .... 
Bankers & Traders 

Queensland 

Transcontinental 


& 
8 


eeeeeee 


315,159 201.268 64.44 44.48 
*This company reinsures its business with Alliance Assurance. 


21—Yorkshire Group: 
London & Provincial ........ Senco 
Yorkshire Insurance 


SERISSERS 


on = 

te 

3 : 
SeSS8ez 


oo $8 $3 33 33 38 


SASSSS 
B88 8 


22.34 23.74 
35.86 33.48 


33.68 31.96 


51,279 
253,752 


305.031 


10,420 
88,353 


98,773 


BSBERABSEEE8: 
H8ee2kSss 


Se 
2 
BoSSsEsssees 


SSARERNSEERESBEE 


$8888 & 
SISSSRESSSSESS: 


SB8SS3 8 
$8838 3 
Seeeee & 
ses 


— 
a 
= 
co 


Aberdeen, Scotland London, England 
Head Office for Canada: Northern Building, Montreal 


A. HURRY, Manager 
With which are associated these companies: 


LONDON & SCOTTISH ASSURANCE CORPORATION LIMITED, 
THE ROYAL SCOTTISH INSURANCE COMPANY LIMITED, OF 


©r 


32—Caledenian Group: 
Caledonian 
Caledonian-American 


a 


BSSRS 8 


an 
a 


29.90 43.09 


74,510 
14,323 29.36 38.90 


88,833 .... 42.42 


254,348 
48,581 


a 


TOTAL BOARD COS. 
NOTE:—Loss figures are exctusive of adjustment expenses 


Sse & 
SS835 3 
BSeRe 


—_— 


SEBSS 8 
S28k3 


33—Scettish Union Group: 
Scottish Union 
Central Union 


47.53 36.14 
35.18 21.51 


135,640 
3,814 


139,454 


Mutual Companies 


9—Norwich Union Group: (A)—Greup Experience: 


Canada Security 
Norwich Union 
Eagle Fire 


aes 8 
:; S88 8 
8s 8 


& 
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10—Reyal Exchange Group: 
Car & General 
Local Government* 
/National Provincial .......ssees+. 
Royal Exchange . 
State Assurance 


seer eeeeee 


34—General Fire of Paris Group: 


General Fire of Paris .......... se 
Phenix Fire of Paris 


35—Wm. Thompson Group: 
Security of New Haven 
American Insurance ° 
Fire Assoc. of Philadelphia ...... 


139,301 


tH 


68,617 


53,230 
50,169 


103,399 
24,052 


25,057 
95,855 


35.50 27.25 
32.01 23.94 
84.76 24.27 


SS $s 
ss & 


wm 


Bas 
838 


43—Wawanesa Mutual Group: 
Wawanesa Mutual § 


154,791 


1,360,806 


44—Ontarie Cash Mutuals Group: 


Economical Mutual 
Gore District Mut. ... 
Perth Mutual* 
Wate1loo Mutual* ........... vice Gita 


SO nab cdvacs ibvockcesisuaweeds 


eee eeeneee 


397,684 
360,685 
198,885 
324,187 


1,281,441 


443,293 
40,422 


483,714 


153,562 
139,793 

72,706 
146,148 


512,209 


39.06 
39.30 
39.08 
42.51 
40.24 


31.76 
44.27 


41.98 


43.34 
38.87 


43.09 


36.53 
31.89 
38.13 
38.55 


35.87 


GLASGOW, SCOTTISH METROPOLITAN ASSURANCE COMPANY 
LIMITED, OF EDINBURGH, WORLD MARINE & GENERAL INSUR- 
ANCE COMPANY LIMITED. 


FIRE © CASUALTY © AUTOMOBILE ® SURETY 


Besses: 
Ssseee 
BSSSSRS 
BSksesa 


Motor Union .........+++ esecccvvecs aie 
United ROPTE® 5 occ vcccccces eovece 55.73 24.96 
DORE Sas hinds sc caceveeccescnnexs ° 
*These companies reinsured 
1l—Nerth American Group: 
Allianee Ins .....cccccsccssesces ‘a 
Tain, Ce Be Ax 2c. cccccccegee 68 
Philadelphia Fire & Marine 
National Security ........+... eves 


144,964 


EEE. Shandsosclh sabiSe beceve odbe 


36—St. Paul Group: 
Mercury Insurance 
St. Paul Fire & Marine ......... 


*Provincial licensed company; official 
45—Hardware Mutual Group: 
Hardware Dealers Mutual ........ 
Minnesota Implement Fire 
Hardware Mutual 240,539 
Total "696,948 
46—New England Factory Mutuals: 
American Mutual ........: 
Arkwright Mutual 


Blackstone Mutual 
Boston Manufacturers ........-... 
7,797 


Cotton & Woollen Mfrs. .......... 
60,683 39.87 23.50 En 15,010 


. . . . . oe 29,081 48.77 23.82 og | Fall ¥s an 


13—America Fore Group: ——S | ae, Sans 
Continental Insurance . 89,764 42.38 28.30 Hope Mutual 12,033 
Fidelity. ef Matias... Industrial Mutual . ...... evecedcs 3,898 
First pete roe ae ae Manufacturers Mutual ............ 25,016 
Slarviend Aneurance ...2< Mechanics Mutual ............. basis 15,010 
Niagara Fire .....-ccccvccesscees+s Merchants Mutual .............. ‘ 
Mill Owners Mutual of Chicago ..., 
Seidel ce dniteiecsecs Paper Mii! Mutual 
Philadelphia Mfrs. 
Protection Mutual e pe 
Rhode Island Mutual .,.....+..... 
Rubber Manufacturers ......++++. 
State Mutual 
What Cheer Mutual .......s.0..55 
Worcester Mfrs. .......... édeevccst 


figures. 


3 
ow 


807,781 396,987 
their business with 


237,751 
485,682 
48,162 
27,189 


798,784 


225,727 
230,682 


65,086 
67,820 
69,716 


202,622 


31.27 
31.62 
31.00 


31.29 


26.16 
26.74 
25.77 


26.22 


30,856 
44,821 


75,677 


41.85 32.28 
29.58 36.80 


deed: tama 33.33 
33.56 33.81 aaeit 
33.14 


68.18 39.02 
70.54 42.63 


68.94 40.13 


107,477 
52,651 


160,128 


15,010 
28,879 
47,679 
29,015 


4,351 38.57 
21.27 
35.34 
22.10 
16.83 
38.57 

* 24.68 
21.88 
25,12 
16.83 
38.57 
38.57 
18.88 
18.58 
16.77 
14.79 
38.57 
16.83 
38.57 
25.12 
22.80 


27.23 


53.77 
42.48 72.48 
54.32 60.08 
33.11 398.47 
46.62 168.41 
53.77 79.65 
60.63 .... 
115.81 16.73 
39.05 70.63 
46.61 169.82 
53.77 79.57 
53.77 79.64 
«s+» 57.66 
52.11 43.23 
37.54 91.28 
16.48 


48.70 67.22 
53.77 79.57 
46.62 168.41 
53.77 79.62 
39.05 70.68 
50.58 129.11 


94.44 


79.65 


12—Guardian Group: 
Guardian Assurance .....+sssese.s 
Guardian Ins. of Canada ...... ese 


. 
>. 2 8 ‘e689 4-28 


eee 


' 30—Dale & Company Group: 
Hanover Fire . 


‘ 84,207 
National Union . 


. 55,240 
106,371 


50,515 
105,755 


67.11 
44.42 


43.94 
49.87 


ROYAL 
INsienee ial 
elie h: 


121,704 


786,032 275,075 


1,360 
8,703 
2,834 
2,820 


—_—_— 


96,410 


CASUALTY 


CANADIAN GENERAL 
INSURANCE COMPANY | 


TORONTO GENERAL 
"INSURANCE COMPANY 


47—(B)—Individual Companies: 
Northwestern Mutual ....,. 
Commerce Mutual 
Stanstead & Sherbrooke* ...... ’ 
Portage La Prairie on 
Can. Mercantile 
Millowners Mutual of lowa 
United Mutual 
Lumber Mut. of Boston . ° 
Central Manufacturers Mutual .... 
Indiana Lumbermen’s ......... ene 
Pennsylvania Lumbermen’s ...... 
Ohio Farmers ........ ..+++ nodecs ‘ 
Kings Mutual ° 
Lumbermen's Mut. of Mansf. .... 
Retail Lumbermen's 
Pictou County Mut 
Antigonish Farm. Mut. . 
Cumberland Farm, Mut. .... 
Pilot Reinsurance 328 


| TOTAL MUTUAL COS. ........ 6,724,976 2.469.888 


195,370 
178,975 
192,452 
117,723 
129,592 
57,848 
83,411 
35,445 
39,276 
33,610 
29,429 
7,696 
34,798 
27,213 
3,250 
2,381 
3,926 
2,210 


30,38 
46.02 
34.97 
41.49 
51.24 
24.32 


21,70 
30.34 
33.99 


36.64 
39.05 
39.25 


ESTABLISHED 1845 


35.75 
43.87 
69.80 
35.50 
52.03 
58.47 
53.57 
54.83 
71,20 
13.41 


19.91 

16.98 

52.52 

36.96 

44.82 

27.22 

24.44 

50.48 

37.79 

26.85 

16.93 55.85 

“ 87,12 38.33 
100.28 150.78 107.86 
SOO” Beas. cae 


75,922 
70,648 
61,209 
59,369 
$1,111 
49,604 
48,327 
28,400 
9,770 
4,834 
3,652 
—1,009 


: $8eesss 


41.74 


o]: SePREBBESSERS: : SEE. 
a ‘ 


HALIFAX MONTREAL 
TORONTO WINNIPEG 
VANCOUVER 


35.47 36.15 
*Provincial licensed company; official figures. any. ae 


—_———___—___ 


Non-board Companies 
(A)—Group Experience: 
48—Shaw & Begg Group: 
Consolidated ......... «+. 
Bankers & Shippers 
Federal Fire ereccoces 
Lumbermen’s Insurance, .......... 
‘ Merchants’ Fire Assur. ...00.e000% 
Millers National eopetocece 
New Jersey Insurance ... 
Pacifi 
Well 


PED epitccccieas 
49—Massie & Renwick Group: 
Dominion Fire ......... odeeecters 
Ensign Insurance ,.... 
Firemen’s Ins. .. 


These all-Canadian Fire and Casualty Insurance Companies 
offer complete insurance service to Canadians from 
Coast to Coast. 


|e 


Cee etme nee eeee 


=8 & 
oe 


BES 
Se 


AGENTS EVERYWHERE 


RESSSS 


3 
| 323 Py 2SuR8 


eee eee et eeee 


503, E. Clemen 


Nationale of Paris ........... 


FIDELITY & SURETY 


$e NE RT 


131,778 
22/969 
200,311 
Total SOTHO C OTHER Eee tenes "761,643 355,058 
' (Continued on page 17) 
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FIRE 
INSURANCE 


One of the many forms 


The CANADIAN INDEMNITY Co. 


Montreal Toronto WINNIPEG Calgary Vancouver 


THE GUARDIAN 


INSURANCE COMPANY 
OF CANADA 


Fire 
Automobile 
Public Liability 
Accident 
Sickness 
Inland Transportation 
Burglary (All Risks) 
Sprinkler Leakage 
Plate Glass 
Electrical Machinery 
Steam Boiler 
Explosion 
Guarantee 


All Policies 
Guaranteed by 


Guardian Assurance 
Co. Ltd. 
of London, England 


J. BLACKWELL, 
Manager 


G. S. MURRAY, 
Assistant Manager 


HEAD OFFICE: 
Guardian Building, 240 St. James St. West, Montreal 


ALL LINES EXCEPT LIFE 
CONSIDERATE TEL 


INSURANCE SOCIETY = 
HEAD OFFICE FOR CANADA, TORONTO 
Agents in Every City. 


Adequate Reserves 


The real protection that is available to the policy- 
holder lies in the liquid assets of the company. This 
Society has over $30,000,000.00 to protect policy- 
holders against disastrous losses from Fire, Auto- 
mobile, Accident, Sickness, Burglary, Plate Glass, 
Guarantee and Property Damage. 


UNIO INSURANCE 


SOCIETY 


OF CANTON= 


Established 1835 


Head Office for Canada, Toronto 


COLIN E. SWORD, Manager for Canada 
J. W. BINNIE, Associate Manager (Montreal) 


AL INSUR- 


SURETY 


AMERICAN EQUITABLE 


ASSURANCE COMPANY 


MERCHANTS and 
MANUFACTURERS 


FIRE INSURANCE COMPANY 
(Founded in 1849) 


NEW YORK FIRE 


INSURANCE COMPANY 
Founded in 1832 


MEMBERS OF 


Corroon & Reynolds 


GROUP OF INSURANCE COMPANIES 
Licensed by the Dominion Government 


HEAD OFFICE: MONTREAL 
J. Marchand, Manager 


Branch Office : Toronto 
C. M. Henderson, Manager 
F. Dingle and A. M. Firth, Inspectors 
Agencies at: 
Helifax, ae John, Winnipeg, Saskatoon, Regina, 
on, Calgary and Vancouver 


[Automobile Underwriters Picasa 


THE FINANCIAL Post. 


Premiums and Loss Both Higher 
But Loss Ratio Shows Improvement 


rates put into 


surance in Canada last year showed a 
lower loss ratio. This was 54.40 com- 
pared with 57.19 in 1937 and 56.38 in 
1936, The ratio is derived from the 
losses incurred in relation to prem- 
iums written. 

The 1938 figure while showing 
substantial improvement over the 
previous year is still slightly above 
the ratios of 53 and 52% usually ac- 
cepted as consistent with sound un- 
derwriting in Ontario and the rest 
of Canada respectively. As the in- 
crease in rates effected in 1938 was 
in force for 11 months only its full 
effect on total premiums was not felt. 
Since then, however, rates have been 
boosted again, It is probable, there- 
fore, that the experience of the com- 
panies in 1939 will show further 


millions in 1937. Net losses amount- 
ed to $9.8 millions compared with 
$9.6 millions in the previous year, 
giving the loss ratio of 54.80 as noted 
previously. When the experience of 
the three larger Ontario licensed 
companies is added the total prem- 
iums received amount to $18.5 mil- 
lions and the losses to $10.1 millions. 


eaten M 
Northwestern utual Group: 
Northwest. 


83—Yorkshire Group: 
PU e vsccteces eevees 


London & 
Yorkshire Ins, ........ seesecees 


The loss ratio then works out at| Alliance Assurance 


54.6, a little more than one fifth of 
1% ~° .er than that for the Domin- 
ion licensed companies alone. The 
loss ratio reported by the Ontario 
Department of Insurance, based on 
relation of premiums earned and 
losses incurred, was 60.14% compar- 
ed with 66.16% in the previous year, 
also reflecting an improvement. 


ANALTEES Be ak INBUBANCE aa, 1938 
UPS AND INDIVIDUAL COMPANIES 
(Official Federal and Ontarie Government Figures—Ranked in Order of 


Net Premiums Written) 
Net Net 


(A)—GROUP COMPANIES: Written 


1—Shaw & Begg Group: $ 
American Auto. Fire 194,028 
640, 


3—Commercial Union Group: 
Brit. General Ins. 


4—General Accident Group: 
General a of Can. 


337,539 
289,066 


Franklin eeeeeecsee 
Home oo © eeseseeceeeess 
618,355 


Homestead 
National Liberty ...cccoscecess 


Total 
8—Phoenix wns Lendon Groep: 
London Guar. & A. 
Phoenix Assurance 
Union Mar. & General 


618,355 
231,024 


Cee eeereeeeee eeeeeerees 


Ratio of losses incurred 
——to poe. written—— 


Losses 
Incurred 1938 


$ 
71,171 


216,190 
489,280 


26,409 
110,518 
42,796 
16,185 
36,965 
128,102 


360,975 


253,341 
127,194 


80,279 
239,976 


320,255 


192,226 
136,253 


328,479 
412,968 


412,968 


97,617 
137,655 
38,195 


273,467 


299,922 
36,655 


336,577 


69,441 
145,633 
5,776 


11—Canadian Fire Group: 


Canadian Fire 
Canadian Indemnity .. 


14—Travelers’ Group: 
Travelers 
Travelers Indemnity 


206—Union of =e Group: 
British Traders ... 


82,938 
111,113 
194,051 

29,048 
121,452 


202,622 
43,280 
67,056 
57,917 

168,253 


11,769 
156,408 


168,177 


135,944 
6,529 


142,473 


17,286 
114,373 
8,197 
5,016 


144,872 


129,733 
22,833 
15,296 


167,862 


2,661 


Res £1 S088 


48,746 
795 


152,497 
16,248 
77,421 
64,171 

35 


157,585 


Total wan0dobed6eeesseoese 281,383 67. 
{This company reinsures auto. Se as viin Maher Union. 


15,377 
a 
Foren Metropolitan. . 
World soots Maurine & General coves 


260,414 
17,643 


Total 
24—Royal aes 
Insurance 


ereeeeereeee 


Wawanesa ereeeeereeeeerreeeree 
Wapiti eeeereeeeeeererereererree 


Total Shubb & Son Group: 


Baa, scccccccscoovevovee 


Federal 
Uv. 8. Guarantee eeeeeeeeeeorere 


Total eeeeeeeerereeeeeereeeree 


Imperial Insurance 

London Be County .-cccccceeces 
Patriotic 

Sun INSUTANCE o+sscoeseeveseses 


Tota) eecercegesseeoasesoeere® 


2,340 15.22 12.89 
100,510 62. 52.90 
34,893 
35,582 
173,325 


E] S288 Slee & 


35—General of Amertes Group: 
First National of " 


eeeeetece 
36—St. Paul Group: 
Mercury Insurance eeeetesee 
St. Paul Fire & Marine ...... 
St. Paul Mi 


37—Great American Group: 
American Alliance 
County Fire 
Great American Ind. 
Great American Ins. . 


39—Hardware —— Group: 
Hard. Dealers’ Mut 
Minn. Implement Mutual 
Hardware Mutual 


4 
Sentinel Fire 


Michigan Fire 


Total 579 
*Providential licensed company; official figures. 
43—4(B)—INDIVIDUAL COMPANIES: 


Can. Mercantile 

Central Manufac. Mutual 
General Exchange 

Foncier Transport & Accident . 
Pilott 


L’Union Fire of Paris ...... eeee 
Fidelity Phenix .......... eoece 
MMMfae 2. ccccccccccccece eeccce 
Guardian Ins. Co. 

Zurich 


Economical Mutual 

Employers’ Reinsurance 

Atlas eecce 
Gen. Casualty ‘ot Paris ..ccocce 
American Home Fire 
Maryland Casualty 

Legal & Genefal .....-s00. ooce 
Scottish Union .......+ses06 eee 
Bankers & Traders 

United Pacific Insur. ..... eevee 
Providence oe 


re 
National —— Fire .. 
iO Farmers .....+.eeee- eceee 
Continental ‘Camalty 
derwri 


) U. S. Government Bonps 
CorporaTIon Stocks 
Srocx or Sussipmary Fire Insurance Company 


Torat INVESTMENTS 


SECURITY 
SERVICE 
SATISFACTION 


NEW HAMPSHIRE 
FIRE INSURANCE CO. 


GRANITE STATE 
FIRE INSURANCE CO. 


Canadian Department 
276 St. James St. West, Montreal 


alty Insuranc a 


rWMitehitehell (2 and Ta ae Casu 


rs PA 
Go aS | 
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Pie 
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ee 
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TIMELY 


POLICIES 
For Wider Safety Scope 
Including of Course 


CASUALTY 
INSURANCE 


We are able to efficiently handle a wide 
range of insurance needs. Casualty 
insurance is but one of these. In addi- 
tion our facilities include Fire Insurance 
and all extended coverages, also com- 
plete Inland Transportation coverages. 


For the maximum protection “CHOOSE 
YOUR COMPANY”. Ours enjoy a long 
established reputation for security, 
service and friendly fair dealing. 
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Liberty Mutual 


eeeeereeeer eeerececee 


State 
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Financial Statement ‘/ 
December 51,1958 — 


ASSETS 

$11,905,796.69 
4,744,000.00 
1,108,941.44 

$17,758,738.13 


Premiums 1n Course or Correction (Lets than 90 days old) 
Casn in Banxs AND OFFIces 
Accavep INTEREST 

Torat ApmitTep AssEts 


. = Sh 
mors ROR > 
oceteeeReeEee SN Bo Sp 
eee ~ o 


eee 


Reserve vor Ungarnep Premiums 
Reserve ror Liapimrry Crams anp Craums Expense (N. Y. Lew) 


Reserve ror Ornex Crims anp Crams Expense 
Reserve ror Commissions (Not Due) 


Reserve ror Taxes 
R ie Lus 


Carrrat Stock 
Surpius 

Surrtus as Recarps PoLicyHoLpers 
Torat LiaBruities 


On deposidwith-the Dominion Government for 
pratection of Canadian Policy holders: $535,300. 


LIABILITIES 

$6,640,153.38 
5,231,972.68 
486,460.71 
413,618.49 
821,865.67 
11,838.48 

$2,000,000.00 

7,147,428.95 
9,147,428.95 


$22,755,538.36 


AMERICAN AUTOMOBILE INSURANCE CO. 
ST. 


- LOUIS, MISSOURI 


SHAW & BEGG Limited 
Canadian Managers —Toronte, Ontario 





April 8, 1989 


THE FINANCIAL POST “April 1928 


Canadian Casualty Insurance 


Net Net 
premiums written eoorred” — Less ratlo — 
1938 1937 1998 §6=—6:«1038 )§=:1997 =: 1938 
5 % » 
40,23 
40.55 


33.85 
50.57 
81.04 
40.16 


Insurance 


Life I 


~Sickness 


' (Dominion Licensed Companies) 
(A)—Group Experience: 
Net Net . 
written incurred Ratio 
s $ % 


British America-Western 
British America, 11,366 7,162 


tish Canadian, 4133 2.308 Fi Sos ‘i 
Empire .. 060 840 re. ulomo : of 
Brits § GaaA, 4, 31,305 9 e tario at end 0 
Western Assur... 23,945 14,059 Health & Accident Ormtions and ha¢ 


sas 93,015 50,355 63. Insurance | 93,040 millions. 7 


6.96 Commercial Union cies was 13,000 i¢ 
26,926 Application for Agencies 


46.96 


Accident: and Sickness 
PetASatarens Repetto 


$ Personal ..c...00scecese 

& comp. .. 

(3) Other ...... > 

Acc. and sickness combined.. 
air 

ee eteeeeeeeeeeeeeeeee 


Falling eee eeeeeetenee 
Aviation 
see eeeeeeeseeeeeeree 
Credit ses be ee eeeeeeeeeeseeeeee 
uaki 


HOME 
ASSURANCE COMPANy 
OF CANADA 
Head Office 
Lancaster Bldg., Calgary 


salt 
Lib 
: ge 
t 


3,246,247 
761,013 
2,118,153 1 


sates Life insurance 


= 
~ 


eeeeeteeee 


of Canada . 


ane 

3 
a 
uve 
_ 
33 


| 


Syose sees 
S533 iec8 
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eeae: = 
SSR: 
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| 
| 
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88 
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| 
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15,810 


ETS 


7 

| 
7 
| 
a 
; 


CREE ae metre 


A A NT CU Lc en ee 


| El ee 


241,708 


70,074 

21,198 

12,685 
103,957 
Phoenix of Hartford 


Hartford Fire ... 
Citizens of N. J. . 
N. Y¥. Underwrit. 


Connecticut ..+.. 
Equitable Fire .. 
Prov. Washington 
Westchester ..... 


(B)—Individual Companies: 
Alliance Assur. 25,368 22,610 
10,363 6,207 
38,662 


New England ... 5 
St. PaulF.&M.. 36,468 


Grand total, 1938 1,444,037 1,008,933 


$ 
29,883 
29,883 
13,510 


52 
Amer. Credit Ind. 212,015 
; 1938 212,015 


1937 197,112 


FIRE AUTOMOBILE RIOT EXPLOSION TORNADO 
INLAND TRANSPORTATION 


Agents Everywhere 


THE 


* LONDON & 
WG Wiha 


W. R. HOUGHTON 
Manager 


al AN 


HEAD OFFICE FOR CANADA 
4 Richmond Street East, Toronto 


LAW UNION & ROCK 


INSURANCE COMPANY LIMITED 
OF LONDON, ENGLAND 


CANADIAN HEAD OFFICE, TORONTO 


MERCANTILE 


INSURANCE COMPANY 
HEAD OFFICE, TORONTO 


THE , QUEBEC, FIRE 


HEAD OFFICE, QUEBEC, PF.Q. 
G. H. HENDERSON, Chief Agent and Secretary 


BRANCH OFFICES 
Montreal, Saint John, Quebec, Winnipeg, Vancouver 


OVER 100 YEARS 
OF SERVICE 


MONTREAL TORONTO 
WINNIPEG 


WORLD WIDE. FACILITIES 


ALL CLASSES OF 


: 
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Grand totals, 1988 2,696,848 1,533, 
1937 2,319,214 1,293,069 


Other Accident . 


(Other than personal and workmen’s 
com m insurance). 
(Dominion Licensed Companies) 


(A)—Group Experience: 
Net 


prems. 


Net 
losses 


ss 
és 
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= 


eS5852 8 
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written incurred “— 


British Amer.-Western 
16,916 
5,343 


Assur. . 58,757 


105,903 
Canadian General 
Canadian General 116,803 
Toronto General 42,879 
159,682 


4,462 
121,016 


125,478 

Commercial Union 
Can. Acc. & F.., 31,349 
Union Assur. .... 10,668 
Comm, Union ... 8,278 
50,295 


Dominion of Canada 
Dom. of Can.Gen. 41,754 
Casualty Co. .... 12,908 


54,662 

General Accident 
Can. Acc, of Can. 197,982 
Gen. Acc. F.& lL. 28,745 


166,725 


Canadian Fire 
Canadian Fire .. 
Canadian Indem. 


31, 
56,636 


36,795 
14,220 


51,015 


4,662 
48,839 


53,501 


13,578 
3,671 


18,879 


17,361 
1,628 


18,989 


41,505 
5,527 


47,032 


North British & Mercantile 
it. & 


North Br 
Merc. 23,180 
714 
5,420 


29,314 


24,320 
10,152 

1,298 
11,454 


47,234 


7,401 
41,013 


48,414 


Pheenix of Londen 
London G. & A. . 27,010 


Union Marine ... 12,9867 
Phoenix 


Metrop. . 
World Marine ... 


Nerwich Union 
Canada Security . 
Norwich Union .. 


ur... 21,041 


61,038 

Royal Exchange 
Royal Exchange. 31,407 
Car & General .. 11,521 
Motor Union .... 724 


43,652 
Royal Liverpool & L & G 
Globe Indemnity 55,478 
Liverpool & L & G 6,469 
Royal Insur. .... 53,009 


114,956 


Sun 
Sun Insurance .. 3,615 
Imperial Insur. . 3,493 


6,108 


107,177 
36,514 


U. 8. Fidelity 
U. 8. Fid. & Guar, 
Fidel. Ins. of Can. 


2,233 
—T11 
—596 


926 


6,020 
6,621 

10 
5,603 


18,234 


6,148 
12,072 


——»—= 
18,220 


1,280 
2,632 
7,506 


11,418 


5,611 
2,358 
1,034 


9,203 


1,461 
12,620 


27,434 


585 
1,094 


1,680 


62.713 
16,596 


143,691 79,309 


Yorkshire 
Yorkshire Insur, . 
London & Prov. . 


18,037 
6,767 


—2,008 
—2,504 


—4,512 


i 24,804 
(B)—Individual Companies 
975 4,138 


12,226 


Fonciere Transp. 
Ge ABE, ccccccce 


13,624 
11,662 

3,842 
14,481 


35,014 
11,042 
1,729 


14,085 
43,061 
41,679 
39,801 
22,677 
62,932 

1,547 
99,876 


Maryland Cas. .. 
Metropolitan Cas. 
poate A, & Guar. 


Pear . 
Prudential Assur. 
Travelers Indem. 
aveiers Insur. . 
U. 8. Guaranty . 
Union of Canton 


13,418 
3,318 


15,162 


Grand total, 1938 2,118,153 828,880 


1937 1,894,090 


575,915 


Steam Boiler 


55.00 
66.55 
31.57 
57.87 
53.85 


53.47 


31.50 
33.16 


32.1 


104.48 
40.36 


42.63 


43.31 
34.41 
19.70 


(1) FIGOHLY cissecesveneeee 


(2) Surety ..cccvcovesesvees 
il 


eeeeeeeeeetecee 


Inland transportation ..+.+++. 
Livestock ....+. 


Property ...++. 
Personal prope 


Sickness 
Tornado 


Inland Transport 


(Dominion Licensed Companies). 


Aetna Insurance . 
Alliance Assur. .. 
Alliance Insur. .. 
Amer. Alliance .. 
American Insur. . 


Boston ° 
British America . 
Brit. and Foreign 
British Law 

British N'western 
British Oak ..... 
Canada Accident 
Canada Security . 


Columbia ....+..+ 
Commercial Union 
Continental Insur. 
Eagle Fire ......++ 


Equitable F. & M. 
Federal Insur. .. 


Fidelity-Phenix . 
of 


re 

Philadelphia ... 
Fireman's Fund 

Insur. . 
First American .. 


Gen. Acci. of Can. 


~~, | General, Accident, 


37.53 


41.58 
12.61 


34.73 


30,08 
19.23 


and Life .. 

Gen. Cas. of Paris 
Gen. Ins. of Amer. 
Glens Falls 
Globe Indemnity 
Great Amer. Ins. 
Guardian Insur. . 
Guildhall 
Hartford Fire .... 
Home Insurance . 
Indemnity Marine 
Insur. Company 

of North Amer. 


. |Legal and General 


Liverp’!, London 
and Globe ..... 
Lon. and Lan. Ins. 
London Assur. .. 
London Guar. and 
Accident 
Lumbermen’s Ins, 


Maryland Insur. . 
Michigan 
National Fire . 
National Union F. 


rty 


Net 
prems. 
_—_ 


251 
85,861 
1,169 
4,645 
762 


314 

6,236 

13,918 

1,175 
04 


N.Y. Underwriters 


Niagara 

North British and 
Mercantile .... 

|North Empire .. 


4 | Northern Assur . 


es SSRN aE SES SS 
: SB2RRR8SS8c8 


S3Su88: § 
=z , 
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| North River ... 
N’western Mutual 
Norwich Union F. 


Ocean Accident . 


Pacific Coast .... 
Pearl 
Philadelphia Fire 
and Marine .. 
Phoenix Assur. . 
Phoenix Insur. .. 
Providence Wash. 
Prudential Assur. 
Queen of America 
Queensland 
Rly. Passengers . 
Royal Exchange . 
Royal Insurance . 
St. Paul Fire ... 
—— Union .. 


Springfield Fire 
and Marine ... 
Sun. Insur. Office 


Union Assur. .... 
Union of Canton. 
Union Marine ... 
United States Fire 
Wawanesa . 
Westchester 
Western Assur. .. 
World Fire and 


Totals for 1938 
1937 


Aviation 


(Dominion Licensed Comp 
Net N 


Aetna Life 

Automobile Ins. . 
Brit. American .. 
Continental Ins. . 
Fidelity & Cas. .. 
Gr. Amer. Indem. 
Gr. Amer. Insur.. 


Western ...s.se00 


824,485 
918,778 


82,828 


Net 


18 
39,747 
391 


et 


640,537 = 552,55 
140,122 132,147 
19,530,564 17,770,402 


32.37 


6,616,413 


Surety. 


(Dominion Licensed Companies) 


* (A)—Group Experience 


losses 


sak 
— 


ESBS 
asses 


British Empire .. 
Imp. Guar, & Acc. 
Western Assur 


Net Net 


Union Assur. Soc. 
Comm. Union Ass. 


Dominion of Citiete” 
Casualty Co, of 


Dom. of C. Gen. 


20,787 
95,991 


116,778 


General Accident 
Gen. Act. of Can. 
Gen. Acc. F. & L. 


33,710 
18,591 


52,301 


Lendon & Lancashi 


Law Union & Rock 
—— & 


re 
3,777 


17,727 


21,504 


Northern Assur. . 
World Marine ... 


North British & Mercantile 


North Brit. & M. 
Occidental Fire .. 
Railway Pass. ... 


Norwich Union 
Canada Security . 
Norwich Union .. 


6,852 
6,832 


13,684 
40,815 
2,036 
22,858 
65,809 
2,797 


17,034 


19,831 


Phoenix of London 
London G. & Acc. 
Union Marine .... 
Ph x Assur. . 


15,735 
4,312 
9,015 


7,661 
495 


28,866 


14,679 
48,691 


63,370 


21,055 
11,008 


32,153 
3,384 
15,357 


—_—_—— 


18,741 


5,324 
5,324 


—_— 


10,648 


28,591 
2,341 


13,769 . 


44,701 


2,344 
10,824 


13,168 
4,062 


2,506 
5,510 


Can, Indemnity . 
National Surety . 


1938 8 «610,324 


1937 10,641 


SICKNESS—Continued 


Sun 
Sun Insurance ... 
Imperial Ins. .. 


9,404 
2,109 


11,513 


2,769 
9,728 


12,497 
(B) Individual Companies 
Aetna Life 100 
Alliance Assur. .. 53,580 
British Northwest 1,209 
Canadian Indem. . 
Continental Cas. . 
Employers’ Liab. . 
Fidelity & Cas. .. 
Gen. Cas. of Paris 
Guard. Ins. of C. . 
Guildhall 
Hartford Acc. .... 
Indemnity Ins. .. 
Legal & General . 
London Assur. ... 
Maryland Cas. ... 
Metropolitan Cas. 


U. S. Fidelity 
Fidel. Ins. of Can. 
U.S. Fid. & Guar. 


324,996 
101,660 


14,621 ° 


Invited. 


DALE & CO. | 
LTD. 


Insurance 
Underwriters and 
Brokers 


Specializing 
in 
All Classes of 


Insurance 


anies) 


25 2b: 


26,577 


10,753 
67,806 


78,559 


: S& Ss: 


Canadian Surety 
American Surety 
Canadian Surety 


Canadian Fire 
Canadian Fire . 


- 18,224 
Can. Indemnity . 


71,056 


Canadian General 
Canadian Gen. .. 
Toronto General . 


Pekenes Bau: 


98,146 
45,020 


143,166 


Dominion of Canada 
Cas. Co. of Can. 
Dom. of Can. Gen. 


1,574 
9,535 


—160 
26,646 


2,564 
16,299 


18,863 


32,474 
26,200 


56,674 


1,572 
—4,795 


11,109 —3,223 


Lendon & Lancashire 
Law Union Rock 161 
London & Lanc, 


—! os o6608ne 


Northern 
Northern Assur. . 
Scottish Metrop. 
World Marine ... 


3,513 
137 


North British & M 
North Brit. & M. 
Rly. Passengers . 


Norwich Union 
Canada Security. 
Norwich Union .. 11,050 
12,991 

Phoenix of London 
London G. & A. . 26,967 
Phoenix Assur. .. 6.456 
Union Marine ... 2,233 

35,656 
G 


Royal Liverpool L. & G. 
Globe Indeninity 6,797 
Liverp’] L. & G., 

Royal Insurance. 


Bun 
Sun Insurance .. 
Imperial Ins. .... 


U. S. Fidelity 
Figel. Ins. of Can. 
U. S. Fidel. & G. 


25,110 
117,693 


142,803 


3 


11,078 —22,609 
11,239 —22,612 


5,974 


—7,226 


—7,517 


—496 


—2,163 
15,113 


12,950 


(B) Individual Companies? 


Aetna Casualty... 31,518 
Alliance Assur, . 415 
Anglo Scottish ., 53 
Canada Accident. 22,118 
Century Insce. .. 658 
Consolidated .... 1,435 
Employers’ Liab. 36,102 
Employ. Reinsur. 5,187 
Fidelity & Cas. .. 126 
Gen, Acc. of Can. 26,448 
Gen. Cas. of Paris 2,048 
Guar. of N. A. .. 15,470 
Guardian of Can, 3.664 
Hartford Acc. ... 1,953 
Indemnity Ins. .. 369 
Maryland Cas. .. 2,571 
National Surety . 
Ocean A, & Guar. 


Standard Acc. ... 
Union Canton . 


Grand totals, 1988 


227 
1,201 


759,419 


2,302 —20.738 


131,124 
1937 928,040 299,597 


19,151 
1.184 
13 

28,077 
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10,074 
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Compensation 


(Dominion Licensed Companies) 


Net 
prems. 


Net 
losses 


written incurred Ratio 
$ % 


British Empire ,. 
British Law ..... 
British N’ western 


1,176 
21,722 


2,157 


aris ° 12,831 
Globe Indemnity 33,713 
Amerisan 


33 | Great 


11,215 
None 
9,102 
2,109 
2,564 
600 
None 
None 


9,548 
8 


1,254 
2,853 


Coristine Bldg. | 
410 St. Nicholas St., | 
MONTREAL | 


Telephone 
Marquette 6131 


Metropolitan Life 
N. Amer. Accid. . 
Ocean Acc, & G. . 
Occidental Life .. 
Prudential Assur. 
Royal Guardians . 
Travelers Ins. .... 
Union of Canton . 


12,078 


612 
3,485 


4,097 


36,485 
4,133 


25,062 

Royal Exchange 
Car & General ... 1,111 
Royal Exchange . 2,240 


3,351 
Royal Liverpool L. & G. 
Globe Indemnity . 58,178 
Liverpool L. & G. 


Royal Insurance . Grand total, 1938 . 


74,876 1937 . 


Gore District Mutual Fire 
Insurance Company 


Established 1839 . Head Office: Galt, Ontario 


BOARD OF DIRECTORS 


Alex. R. Goldie, President John R. Blake, Vice-President J. N. MacKendrick, Manager 
James D. Allan Hugh L. McCulloch C. Gordon Cockshutt W.Wilkinson William Philip F.G. Rolph 


100th ANNUAL STATEMENT 
For the Year 1938, as Presented to the Members at the Annual Meeting on Monday, February 13th, 1939 


ASSETS LIABILITIES 


Cash on hand and in banks Provision for Unpaid Claims 
Bonds and Debentures at book value.. Reserve of Unearned Premiums ... 
(Market value on basis authorized by Provision for Taxes 
Department of Insurance, Canada, Agents’ Credit Balances 
$2,195,917.62.) Due to Re-Insuring Companies 
Mortgages : Interest Paid in Advance 
Agents’ Balances and Premiums Un- Provision for Dividend to Members, 
collected .. . Payable in_1939 
Due from Re-Insuring Companies . Reserve for Contingencies 
Interest Due and Accrued ..... 
Real Estate Held for Sale . 
Head Office Building 


$ 172,246.30 
2,091,005.85 


187,004.75 


35,723.35 

3,250.21 
33,379.30 
35,620.19 
50,000.00 


‘$2,508,229.95 
ALEX. R. GOLDIE, President. 


eee eeeeeere 
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298,506.40 
SOOPER ETH EO EHH EEE ees $2,209,723.55 


$2,508,229.95 
EDWIN S. HOOD, Secretary-Treasurer. 


WESTERN OFFICES 
Toronto General Trusts Building, Winnipeg, Man. 
Arthur R, Ivey, Representative 
10062-100th St., Edmonton, Alta. Pacific Building, Vancouver, B.C. 
Jas. A. Kellas, Representative C. A. Mitchell, Representative 
James J. Allen, Special Western Representative 


104-6 Fourth Ave. North, Saskatoon, Sask. 
Roy Savage, Representative 
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, it is show 
gone atement of 
of Insurance for 
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London ‘ 
Loyal Prot. ..-«-- 
Manufacturers ..- 
Monarch cosre 
Montreal <4 
Mutual Life & C. - 
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Phoenix Assur. 
Prud. of London, 
Royal °° 
Sauvegarde 
Sovereign .«--- 


Sun 
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Western 

Mutual : 
Ancient Foresters 
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, Royal Guardians . 


Standard .... 
State 
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Mutual Insurance Co. 


Assets .... $2,234,188.78 
Surplus Pr 1,057,853.38 
Dom, Govt. 

Deposit .. 711,560.00 
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[Insurance 
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Life Insurance in Ontario ee 
Totals $3,049 Millions) ,x..so: 


Canadian Surety. 


Personal Accident 


(Dominion Licensed Companies) 


s , « 
Fire Insurance Experience 
(Continued from page 14) 
tio of losses incurred, 


Ra 
Net including adjustment expenses 
Losses as cent of earned 
a 1 rT 


Engravers of Securities 
for more than Seventy Years 


Net 
Written 1937 
1 1935 1934 
$ % % % % 


68.92 
45.10 
52.73 


55.02 estern Assur. .. 


38.09 
44.77 
34.79 


5i—Corroon & Reynolds Group: 
Merchants & Manufacturers ...... 240,089 
American Equitable of N. Y. ...... 250,131 
New York Fire 210,514 


156,601 


477,985 
52—Willis Faber Group: 
Provincial IMs. ..s0..ccssiscccces 314,596 133,980 
British Oak .......... 52,646 


AEE Skene vibes aes 


8,100 53—General Accident Group: 

81,688 General Acc. of Canada ..... 

89 General Acc. F. & L. .,.... 
788 65 | Scottish Canadian ... ...... 


€3,807 
15.038 ER kus'sb eas SWe views See 
34—Canadian General Group: 
Toronto General 
Canadian General 


138,492 
182,892 


S82 
S85 


Life insurance polities in force in 
Ontario at end of 1938 numbered 2.8 
millions and had a total value of 

049 millions. The number of poli- 
cies was 13,000 less than in 1987 but 
the gross value was higher by 
ea). 000, it is shown by the prelimin- 
ary statement of the Superintendent 
of Insurance for Ontario, 

During 1938, 323,000 new policies 
were issued for a total of $298.2 mil- 
lions, compared with 357,000 policies 
amounting to $311 millions in the 
previous year. 


m Net — amounted to $87. mil- 
ions from insurance premiums, up Se eaten 
$800,000 from the previous year. Britien Canadian. 
Payments for annuities at $7.1 mil-| British Empire .. 
lions were $1 million higher, Total | IP, Guar. & A. 
income from premiums and annuity ~ 
consideration at $942 millions was 
$1.8 million higher than in the pre-| ,,Canséian Fire 
vious year, Canadian m. 
Payments to policyholders and 
beneficiaries at $63 millions were 
$22 millions above the previous 
year’s level. Annuity payments 
were $1.9 million against $1.8 million. 
ONTARIO LIFE INSURANCE IN FDRCE 


CPR eee eee eee 
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50,318 


104,125 170,966 

Canadian Fire 
Canadian Fire... 11,741 4,967 
Canadian Indem, 24,122 10,288 


35,863 15;255 

Commercial Unien 
Canada Acc. .... 64,177 35,438 
Union Assur. .... 15,511 11,143 
Comm. Union .. 19,553 13,000 
99,241 59,581 


Dominion of Canada ‘ 
Cas. Co. of Can... 42,961 21,185 
Dom. of Can. Gen. 223,795 128,984 


ss 
eas 


iF 


£638 
sek & 


, Canadian General 
Canad 


BRITISH AMERICAN 
BANh NOTE COMPANY 


eee eee eeeeweeee 


erereeeee 


16,923 
Total ....... eovreccces oceveneece 


New 


, Manager 
F. G. Rolph 


ry 13th, 1939 


. $2,209,723.55 
$2,508,229.98 


pasurer. 


-—— Gross at Dec. 31 ——- 
1938 


ee 
o 
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298,506.40 © 


Joint Stock 


— weceeesee eeecesee 
gnaca «++-+- soseeeeeee 
Commercial Union ... 

onfederation 
Continental INS. ...s00 
Crown 

minion - 
1 of Can. Gen. .. 
Eaton, T. .-- ath ile 
Empire .-- . 
Equitable of Cam. ..++ « 
Excelsior vaneeeee eine 
Great West. «.-+++erers 


Imperial 


74.629.092 
234,259,238 
57,452 
111,993,143 
20,271,942 
46.353.493 
67,339,731 
7,373,878 
15,436,474 
23,609,553 
29,354,683 
47,582,802 
141,677,695 
100,687,068 


27,880 
391,707,289 
64,165 
118,445,470 
13,574,611 
9,097,994 
8,230,743 
17,108,964 
19,932,551 
4,132,852 
1,646,177 
12,494,810 
7,731,161 
Sauvegarde py 
Sovereign .. oon ant as 


Sun 
Travelers of Oa 


National of Can. - 
Northern 

Occidental ...++-+++++* 
Phoenix Assur. . 

Prud. of Lonaon, 

Royal 


Mutual i 
Ancient Foresters - 
Metropolitan . 

New York 

Prud. of America 
Royal Guardians . 
Standard ......-+-+eee 


6,640,156 
452,976,931 
42,140,175 
283,014,414 
2,362,404 
12,481,419 
585,595 
Other 5 
Mutual of Canada 
North American .....- 


281,613,530 
82,433,238 


Totals 3,049,007,493 


2,975,648,621 


1937 
$ 


68,111,661 
230,632,107 
56,060 
07,337,757 
20,430,130 
44,071,841 
66,131,890 
6,941,011 
15,353,003 
22,629,130 
32,053,154 
48,355,405 
137,471,039 
98,260,124 
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1,685,600 
25,000 


6,176,452 
449,208,839 
43,150,846 
280,454,507 
2,352,638 
11,770,537 
602,244 


1,802,490 
61,207,159 
1,741,200 
37,752,317 
514,838 
1,384,729 
21,947 


278,690,786 
77,040,412 


20,448,839 
9,773,695 


298,203,413 


20,488,011 
9,200,876 


311,067,235 


The following changes in the list of companies are noted: 
Ir 1937 the London & Scottish ceased writing business in Canada, the Union Labor 
reinsured its Canadian business with the Metropolitan and the U. S. Life with the 


Confederation. 


Company Reports 


Metropolitan 


Total life insurance in force with 
the Metropolitan Life Insurance Co., 
in Canada and the United States at 
the close of 1938 amounted to $22,612 
millions, according to the 72nd an- 
nual report of the company. Of the 


A 


BALANCED 
PROGRAMME 


The properly managed income 
requiresall three. Are you using 
all of them? 


The LIVING PROTECTION 
plan of Investors Syndicate offers 
you the opportunity of building 
up, easily but surely, a financial 
reserve against later require- 
ments, And the earlier you start 
to build that LIVING PROTECs 
TION reserve the larger you can 
rightfully expect it to become, 
and the more you can reasonably 
plan to do with it. Write to the 
mearest agency office for our 


booklet; A New Plan of Life”. 


INVESTORS 
SYNDICATE 


(Established 1894) 


RESOURCES EXCEED $130,000,000 


Agency Offices of 
INVESTORS SYNDICATE 
or INVESTORS SYNDICATE LTD. 


at Sc. John, N.B., Montreal, P.Q., 
Sherbrooke, P.Q., Three Rivers, P.Q., 
Ottawa, Ont., Toronto, Ont., Hamilton, 
Ont., London, Ont., Windsor, Ont., 
Fort William, Ont., Winni Man., 
Regina, Sask. § rr Sauk Igary, 

ta.. Edmonton, ta., Vancouver, 
B.C., Kamloops, B.C. 


total amount 51% was ordinary life 
insurance, 33% industrial and 16% 
group. Accident and sickness, health 
insurance in force also carried a 
principal sum benefit of $1,449 mil- 
lions. Over $1,800 million additional 
insurance protection was provided 
by the 3,330,151 new policies issued 
during the year. 


Assets of the Metropolitan increas- 
ed by $223 millions to $4,942 millions 
at Dec. 31. Surplus and general vol- 
eee reserves now total $313 mil- 

ions. 


Payments to policyholders and 
beneficiaries during 1938 exceeded 
$500 millions for the seventh con- 
secutive year. Dividends paid to 
policyholders totalled $103.9 millions 
and $118 millions has been set aside 
for dividends payable in 1939. 

Commenting on the Canadian busi- 
ness of the company, H. D. Wright, 
second vice-president and manager 
for Canada pointed out that invest- 
ments in Canada including Domin- 
ion, provincial and municipal bonds 
now total $267 millions. Mr; Wright 
stated that since the company had 
commenced business in Canada in 
1872, total payments to Canadians 
plus the amount now invested here 
exceeded the total premiums collect- 
ed in this country by $138.5 millions, 

During 1938 the company partici- 
pated in 91 different health cam- 
paigns and distributed nearly 38 
million pieces of health literature. 
Its nursing staff made 385,674 visits 
to sick policyholders, 


Prudential ary errs 


Business obtained in Canada by the 
Prudential Assurance Co. Lid. of 
London, England, in 1938 in the life, 
fire and casualty branches constitut- 
ed a new record in all three lines for 
the company in this country. 

The Canadian life branch which 
has been established in Canada for 
only eight years obtained $5.8 mil- 
lions in new life insurance in 1938. 

Sir Edgar Horne, Bart., chairman 
of the company in his address at the 
annual meeting emphasized the pro- 
gress that has been made year by 
year by the company’s branches 
overseas. 

Investments in the Dominion ex- 
ceed $39 millions. This is in line 
with the company’s policy of invest- 
ing in British enterprises, 92% of its 
assets being invested in the Empire. 

The annual meeting confirmed the 
dividend announcement made 
earlier in the year of $23 paid-up in- 
surance per $1,000 insurance carried, 
on whole life policies and $20 paid- 
up insurance per $1,000 carried for 
endowment policies. Policyholders 
have the option of taking the cash 
equivalent instead of paid-up insur- 
ance, 


THE 


Dominion of Canada 
GENERAL 


Insurance Company 


ta 


Casualty 


Life 


Four Square Security... 
Providing 


Immediate Protection and Future Inde- 
pendence at Low Cost 


A PURELY CANADIAN COMPANY 
ESTABLISHED 1899 


President 
JOHN W. HOBBS 


Managing Director 
NEWTON J. LANDER 


5,987 J 
940 67 . 


32,350 

Dominion of Canada 
ay Gh antes 18,613 
Dom. of Can.Gen. 56,079 


—_———— 


7,583 
25,898 
74,692 33,481 

General Accident 
Gen. Acc. of Can. 69,490 27,818 
Gen. Acc. F. & L. 15,261 9,448 
84,751 


37,266 
Lendon & Lancashire 
Law Union & Rock 3,484 1,768 


8,381 


20,930 10,149 

North British & Mercantile 
North ‘Brit. & M. 25,255 6,950 
Occidental Fire . 3,398 617 
Railway Pass. ... 7,157 4,279 


35,810 11,846 


3,839 1,903 
31,823 13,674 
7,330 3,589 


42,992 19,166 
7,420 


4,091 
28,348 8,312 
35,768 12,403 

Phoenix of London 
Union Marine ... 3,840 1,764 
24,023 .10,741 


Lond. Guar. & A. 
Phoenix Assur. .. 20,272 8,608 
48,135 21,113 


Royal Liverpool & L. & G. 
Globe Indem. ... 50,600 24,941 
Liverp’] & L. & G. 7,817 2,772 
Royal Insurance . 50,361 24,156 

108,778 51,869 


13,030 12,092 
4,955 2,793 


17,985 14,885 

United States Fidelity 
Fidel. Ins. of Can. 26,107 10,068 
U. S. Fid. & Guar. 58,137 26,913 
36,981 


84,244 
4,264 


7,076 
17,387 11,846 
463 16,11 


24, 

(B)—Individual Companies: 
Alliance Assur. .. 19,136 
Anglo-Scottish .. 2,962 
Atlas 14,316 
Brit. Northwestern 7,721 
Century Ins. .... 4,275 
Continental Cas. . 
Employers’ Liab.. 
Employ. Reins. .. 
Federal 
Fidel. & Casualty 
Fonciere Transp.. 
Gen. Cas. of Paris 
Grain Insur. .... 
Guildhall ....... ° 
Hartford Accid. . 
Indemnity Insur. 
Legal & General . 
London Assur. .. 
Lumberm’'s Mut.. 
Maryland Cas. .. 
Metropolitan Cas. 
National Surety . 
Northwest Cas’lty 
Ocean Accident . 
Pearl 
Prudential Assur. 


Northern 
Lond. & Scottish. 
Northern Assur. . 
World Marine ... 


Norwich Union 
Canada Security . 
Norwich Union . 


Sun 
Sun Insurance ... 
Imperial Ins. .... 


Yorkshire 
London & Prov. . 
Yorkshire 
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Union of Canton. 
U. S. Guarantee . 


SESSSSRS: £2 
SBSRRBSR: 


Grand total, 1938 1,514,782 693,624 
1937 1,522,799 586,549 
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Insurance Problems 


Weather and Automobiles 


Is there any clause in the ordin- 
ary automobile insurance policy 
or is there any government regu- 
lation which allows insurance 
companies to disclaim responsi- 
bility for coverage because some 
act of nature creates a hazardous 
driving condition? Recently, I 
understand, taxicab companies in 
Montreal, during a severe sleet 
storm refused to take any pas- 
sengers, saying that they had 
been advised by the insuring com- 
panies that they were not covered 
in such a case, I have heard con- 
siderable discussion on this point 
and would like to know what is 
the attitude of the government in 
the different provinces and what 
are the powers of the companies 
to say when an automobile may 
or may not be operated. 


There does not appear to be any 
clause in any insurance contract 
permitting an insurance company to 
say when motor vehicles are not to 
be operated under penalty of losing 
their insurance protection. In all 
provinces except Quebec, the form 
of policy is set by statute under the 
Uniform Automobile Insurance Act, 
which permits of no restriction of 
the coverage provided. 

In Quebec, greater freedom is 
allowed the insurer and the insured 
to make special arrangements re- 
garding policy contracts. But even 
under these circumstances there ap- 
pears to have been no effort by the 
companies to say under what sort of 
weather an insurance policy is valid 
or not. 

The reported attitude of the taxi 
‘companies is explained by a Mont- 
real insurance authority on _the 
ground that when street conditions 
in that city are unusually bad, the 
insurance companies tell automobile 
operators and especially taxi com- 
panies that driving would probably 
increase their loss experience far 
beyond normal and thereby pre- 
judice either their chances of ob- 
taining coverage in future or the 
rate they would have to pay. Under 
these conditions, it is stated, taxi 
operators are likely to withdraw 
their cars from service for the time 
being. 


Obituaries 


J. F. Grant, president Grant- 
Chater Lid., aged 63, at Toronto, 


E. G. Odette, chairman, Ontario 
Liquor Control Board aged 55, at 


Toronto, a ie 


- 
George Dale, secretary-treasurer, 
Electrical and Repairs 
Lid., aged 86, at Toronto. 
James Ne, Terese 
. R. Moodie & Co., and treasu 
t Canadian Red Cross Society, 


aged 67, wt Eineniigcn, 


55—P. J. Perrin Group: 
Be, SUMNONUD ash Fic scews vsveuccedes 
NONE. WOO. odes kvedocdcercteceeve 


en, vcbactapedanegcces eevveece 


56—Dominion of Canada Group: 
Casualty Co. of Canada 
Dom. of Canada General ........ 


53—T. Meunier Group: 
Rossia Insurance 
Metropolitan Fire ........ besenece 


Total 


58—(B)—Individual Companies: 
Helvetia Suviss .... 
Nat. Retailers ..... esccce 
General of America .... 
Union of Paris . 
Halifax Fire 


eeeeeeeeee 
eee eee eeeeeee 
American Home Fire ....sse0e++. 
Baloise Fire ..... 
International ..... 
vea ete eeeeee See ee eee eee eee ee eeeee 
Pilot* See eee eee ee eee eee eters 
Commerce Ins. 
Automobile .. 
North Star evcccccecece 
Switzerland General ... 
Clare Mutual 
Providence of Paris 


eee reer ee eeeeees 


eeeeeetee 


246,379 
110,114 


356,493 


40,851 
189,135 


25,293 


326,429 
262,981 
164,091 
110,767 
133,053 
75,792 
26,951 
34,909 
6,915 
13 
85,771 
245,401 
808 


*Provincial licensed company; official figures. 


TOTAL NON-BOARD JOINT 


7,658,845 3,614,952 


Reciprocal Companies 


59—Lumbermen’s Und. Alliance Group: 


Inter Insurers Exch. 
Lumbermen’s U. Alliance 
Underwriters’ Exchange 


124,598 


117,273 
7,325 126 «1.82 


19,198 14.92 


19,324 14.17 
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67.09 * 
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76.93 


60—Associated Reciprocal Underwriters Group—Ernest W. Brown, Inc.: 


Affil. Underwriters 
Fireproof Sprinklered . 
Individual Underw. 
Metropolitan Inter-Insurers ..... 
N. Y¥. Reciprocal 


eeeeeeee 


6i—Canners Exchange: 
Canners Exchange 
Warner Reciprocal 


62—Individual Companies: 
Manufacturing Lumbermen’s .... 
American Exchange U. ....... eee 
Can. Recip. Underwriters® ...... 
(Ernest W. Brown, Inc.) 


120,359 


85,268 77.45 


9,679 164 1.94 


83,718 
54,061 
53,293 


321,110 


46,943 


28,438 36.17 


24,700 
4,807 


143,377 


138,817 


2,925 


49,868 


138,817 


4,018 


*Provincial licensed company; official figures. 


TOTAL RECIPROCALS 
GRAND TOTAL FIRE COS. 


518,590 306,060 59.17 
--. 43,591,089 17,876,813 42.94 


21.68 


7.71 


25.07 


29.52 56.56 30.45 ‘ 
36.93 36.32 37.73 41.67 


98.67 


NOTE:—Loss figures do not include adjustment expenses except in case of provin- 


cial licensed companies. 


Personal Property 


Fidelity 


(Dominion Licensed Companies) 


Net 
prems. 


Net 
losses 


(A)—Group Experience: 


written incurred Ratio 
$ $ N 


British-Amer.-Western 


British America . 13,026 
Western Assur. .. 20,647, 


33,8673 

Canadian General 
Canadian General 39,130 
Toronto General . 29,533 


68,663 
Commercial Union 
Canada ACC. «ass 
Union Assur. ...+ 
Comm. Union .... 


North British 
North British .... 7,074 
Rly. Passengers .. 977 


8,051 


7,892 
3,108 


11,000 

Phoenix of London 
London G. & A. . 7,079 
Union Marine .... 3,403 
Phoenix Assur. .. 23,458 
33,940 


Royal Liverp'l & L. & G. 
rpool & 
eG. eecses coe ©2836 
Royal Insur. ..... J 


§1,371 


(B)—Individual Companies 


Aetna Insurance. 47,344 
Alliance Assur. .. 
Alliance Insur. .. 

Amer, Alliance .. 

Atlas 


Auto Insurance . 
American Ins. ... 


Boston 

Brit. & Foreign .. 
British Law . 
British. N’western 
British Oak ...-++ 


Caledonian . 
Canada Security . 
Canadian Fire ... 
Canadian Indem. . 
Century .... ° 
Columbia ... 
Connecticut ...... 
Cont. Insurance .. 
Dom. of Can. Gen. 


Employers’ Liab. . 
Equitable Fire ... 


Federal 

Fidelity-Phenix . 
Fire Assoc. ....+- 
Fireman’s Fund .. 
First American .. 


Northern 
Northern Assur. . 
World Marine . 


1,794 
2,900 


4,694 


13,548 
10,719 


24,267 


202 
120 
322 
961 
1,036 


1,997 
2,092 


4,407 
2,794 


—_——_ 


7,201 


13.77 Canadian Surety 
14.05 | Canadian Surety. 
— —|American Surety. 
13.93 | Anglo-Scott. .... 


oe Br. Am. Western 


_. | British America . 
35.33 | British Canadian. 

British Empire .. 
3.55 | Imperial G. & A. 
.... | Western Assur. .. 
62.97 

Canadian Fire 

- Canadian Fire ... 
2.96 | Canadian Indem.. 


12.28 

3.99 Canada General 
Can. General ... 

12.18 | Toronto General 


33.33 


one Casualty Co, .... 
29.55 | Dom. of C. Gen. 


21.95 
9.87 


15.19 | Law Union & Rock 
London & Lanc. . 


19.70 


ao North Br. &. Mer. 


14.01 | Rly. Passenger .. 


Net 
prems. 


written — Ratio 


62,388 
20,627 
260 


83,275 


10,264 
3,042 
1,111 

47,589 
5,122 


67,128 


13,522 
86,903 


100,425 


39,832 
15,038 


54,870 


Dominion of Canada 


2,294 
64,282 


66,576 
Lendon & Lancashire 


171 


8,980 
North British & Mercantile 


3,350 
3.825 


7,175 


51.81 |. Northern 
10.90 rm Assur. . 
37.78 | Scottish Metropol. 
35.43 | World Mar. & G.. 


14.16 


as Norwich Union 
35.22 | Canada Security . 
18.49 Norwich Union .. 


23.00 


2,865 
584 
228 


3,677 


3,223 
1,714 


14,937 


1.35] Phoenix of London 


22.72! Lond. G. & Acc. 
34.37 | Phoenix Assur, .. 
++». | Union Marine ... 
41.78 
18.65 
2.78 
10.72 |Globe Indemnity. 
4.87 | Liverpool L. & G. 
56.09 | Royal Insurance . 
58.85 


35.86 


30.52} Sun Insur. Office 
56.10 | Imperial Ins. Off. 


35.06 

cece U, S. Fidelity 
40.67 | Fidel. Ins. of Can. 
83.26 | U. S. Fidel. & G. 


Gen. Acci. of Can. 
Gen. Cas. of Paris 
Gen. Acci., F. & L. 
Gen. Ins. of Amer. 
Glen Falls . 

Globe Indemnity . 


H'ware Dealers .. 
Hardware Mutual 
Home Insurance . 
Indemnity Mar. . 
Ins. of N. Amer. . 
Legal & General . 
Lon. & Lanc. Ins. 
London Assur. ... 


Maryland Insur. .. 
Minnesota Imple. . 
Nat. Union Fire . 
Nat. Ben. Frank. . 
Niagara Fire ..... 
North, Empire .-. 
North. River ..... 
Norwich Union .. 
N’western Mutual 
N’western Nat. .. 
Ocean Accident .. 


Pacific Coast .... 


eeeeeeeerere 


Security 
Sun Insurance ... 
Springfield 


Tokio 


Union of Canton . 
United States Fire 


Westchester ...... 
World F. & Mar. . 
Yorkshire ......+- 
Totals for 1938 ,.. 


0.78 
6.55 
1,94 
13.32 
40.86 
22.90 
33.56 
146.15 
75.44 
1.39 


162.07 
162.07 
36.78 
38.92 
9.48 


162.07 
17.85 
11.90 
37.15 


16.36 
24.51 
88 


Yorkshire 
London & Prov. . 
Yorkshire ....... 


28,224 
4,035 


1,143 


33,402 


Royal, Liverpool & London 


31,635 
13,455 
39,794 


84,884 


681 
194 


875 


36,085 - 


216,192 
252,277 


365 
2,308 


2,673 


Net 
losses 


14,081 
—865 
13,216 
2,367 
—174 
143 
8,873 
1,482 
12,691 


178 
21,635 


21,813 


13,747 
4,650 


18,397 


735 
14,035 


14,770 
83 
—1,440 


1,357 


88 
6,153 


6,241 
471 
43 
514 


792 
335 


1,127 
12,642 
708 

36 


13,386 


, 


22,445 
23,207 


62,190 
—1 
7,217 
56,930 
64,147 


95 
—595 


—500 


(B)—Individual Companies: 


Alliance Assur. .. 
Canada Accident. 
Century Insur. .. 
Consolidated .... 
Employers’ Liab.. 
Employ. Reinsur. 
Fidelity & Cas. .. 
Gen. Acc. of Can. 


Indem. Insur. ... 
Int'l. Fidelity ... 
Maryland Cas. ... 
Metro. Casualty.. 
National Surety . 
Ocean A. & Guar. 


Grand totals, 1938 


3,891 
2,170 
962 
81,074 
106 


we 


sFe8s 


-SaN-SF 8 
BSaBe 
Na-So 


- 


88 


3b 


= Boop 
S8E8$ 


1,260,160 


315 
1,673 


360,410 


1937 1,240,064 291,098 


; Globe 


Loss ratio figures include adjustment expenses in all cases. 


%e 


22,57 


15.87 
23.06 
12.87 
18.69 
28.93 


18.90 


40.07 
52.28 
166.82 

58.32 


73.26 


S82: 8: &¥S 


266,756 150,169 

General Accident 
Gen, Acc, of Can, 63,967 16,673 
Gen, Ace. F.& L. 30,565 13,994 


94,452 30,667 
London & Lancashire 
London & Lanc. 
AME Gein wigs os - 46,806 
Law Union & Rk. 10,364 


57,170 


21,070 
6,898 


27,968 


68,112 10,839 
51,534 10,943 
4,142 95 


123,788 21,877 
Northern 


Lond. & Scottish 640 10,274 
Northern Assur, . 14,632 6,891 
Scottish Metrop.. 4,378 1,059 
World Marine ... 4,503 2,798 


24,153 21,022 


8,203 3,944 
51,743 18,828 


59,946 22,772 

Phoenix of London 
London G, & A.. 43,770 24,413 
Union Marine ... 11,071 5,106 
Phoenix Assur. . 21,742 7,998 
76,583 37,517 


9,221 1,069 
3,015 1,144 
2,515 441 


14,751 366 

Royal Liverpool & L. & G. 
Globe Indem, ... 80,889 33,237 
Liverp’] L. & G, 10,427 3,643 
Royal Insur, .... 79,777 31,769 
68,649 


171,093 
32,056 


49,173 
6,499 2,320 
34,376 


55,672 
3,690 


5.580 
29,375 7,824 


34,955 


5,819 
44,493 


50,312 30,375 

(B)—Individual Companies: 
Aetna Life ...... 1,497 452 
Alliance Assur. . 32,860 5 
Anglo-Scottish 38,437 
Atlas 5,727 
Br. Nor’ Western. 3,943 
Century Inse. ... 13,938 
Confed. Life 4,103 
Continental Cas. 334,913 
Employers’ Liab.. 244,068 
Employers’ Reins. 3,099 
Fidelity & Cas... 542 
Gen. Cas. of Paris 34,741 
Guardian Ins. . 39,022 
Guildhall 
Hartford Acc. .. 
Indemnity Insur. 
Legal & General. 
London Assur. .. 
Lumberman’s Mu. 
Maryland Cas. .. 
Metropolitan Cas. 
Metropolitan Life 
North Amer. Acc. 
Occidental Life .. 
Ocean Acc. & Gr. 
Pearl 
Prudential Assur, 
Prudential Ins. .. 
Travelere Insur. . 
Union of Canton. 


North British 
North British ... 
Rly. Passengers.. 
Occidental Fire . 


Norwich Union 
Canada Security. 
Norwich Union . 


Royal Exchange 
Royal Exchange . 
Car & Gen. Insur, 
Motor Union Ins. 


Sun 
Sun Insurance .. 
Imperial Ins, .... 


U. 8S. Fidelity 
Fidel. Insur. .. 
U.S. Fid. & Guar. 


11,514 


2,168 
28,207 


Yorkshire 
London & Prov.. 
Yorkshire 


103,914 
93,232 


Grand total, 1938 3,246,247 1,272,686 
1937 3,199,319 1,356,466 


Property 


Net Net 
Pprems. losses 
— incurred 


45,052 42 
41 None 


Aetna Insur. ..... 
Amer. Alliance . 
Atlas 
Automobile 
British America . 
British Law 
Canada Security . 
Can Indemnity . 
Century 
Commercial Union 
Connecticut 
Continental Ins. . 
Equitable Fire ... 
Fidelity Phenix . 
Fire Association . 
Fireman’s Fund . 
Gen. Ins. of Am. . 
Globe Indemnity. 
Gr. Amer. Insur.. 
Guildhall ........ 
Hartford Fire ... 
Indemnity Marine 
Insur. Co. of N. A. 
Liv. & Lon. & G. 
London & Lanc.. 
London Assur. .. 
Marine e 
Northern Assur. . 
Norwich Union .. 
Pearl 
Phoenix Ins. of 
Hartford 
Providence Wash. 
Queen ° 
Royal Insurance . 
Security Insur. .. 
Sun Ins. Office .. 
Tokio e 
Wi Bi Fire ..cccce 
Westchester ..... 
Western 
World Marine ... 


Totals for 1938 .. 
1937 .. 


Weather 


Net Net 
prems. losses 
written incurred Ratio 


$ $ % 
4,047 1,518 37.51 
Home Insurance . 3,401 1,275 37.49 
1938 7,448 2,793 37.50 
6,284 


1937 , 


134,125 
53,719 


22,789 
7,386 


Hartford Fire ... 


Orme ieelcts 
| Fidelity & Guaranty 
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THE STANDARD LIFE 


ASSURANCE COMPANY 


has for the twelfth year in succession declared a 


$21 


PER $1,000 
ANNUAL COMPOUND BONUS 


addition to the Sum Assured. In 
1938 this yielded for the year to 
many of the older Members over 


$40 


PER $1,000 
on the original Sum Assured 
GENEROUS CASH DIVIDENDS WERE 
DECLARED UNDER THE CASH DIVIDEND PLAN 

ASK FOR A COPY OF THE ANNUAL aeroar 
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New Building Falls 
13% During March 


Shrinkage in Engineerin 
ecline in Total 


Contract Awards Brings 


ut Residential and 


Other Lines Gain 


New building activity in Canada 
during March showed distinct slow. 
ing of pace. Not only did volume 
fall 20% in comparison with the spurt 
of activity in February, but dropped 
13.4% under level of March, 1938. 


This is traceable chiefly to shrink- |r Gustrial 


age in highway, street and general 
engineering awards. 

Total of contracts awarded in 
March, as compiled by MacLean 
Building Reports, is $9,002,500. This 
compares with $10,417,700 in March, 
1938, and $11.3 millions in February 
of this year. 

However, the substantial advance 
reflected by the February total, 
which was 73% above February last 
year, held the cumulative figure for 
the first quarter of 1939, 5.6% above 
the same period last year. The Janu- 
ary-March awards amounted to 
$27,586,200, compared with $26,109,400 
in 1938. 

Lower Costs 

Contributing factor to the lower 
March total and in the failure of the 
cumulative figure to show greater 
advance, is\the lower cost of build- 
ing materials and the consequently 
lower totals of contracts for com- 
parable jobs. Index of building ma- 
terial prices stood at 87 in February, 
compared with 91 in the same month 
last year and an average of 94 for 
all of 1937. 

While the March contract total 
dropped, the number of jobs rose 
to 1,711 compared with 1,356 in 
March, 1938. And the 5.6% rise in 
the contract total for the first quar- 
ter was paralleled by a 22% increase 
in the number of contracts awarded. 

Also, the heavy concentration of 
contract awards in February, especi- 
ally for residential and engineering 
construction, naturally produced a 
slackness in the following month, 
February residential contracts 
jumped 180% over Feb., 1938; engi- 
neering awards were up 76%. 

All But Engineering Up 

At the same time, residential 
building in March again showed an 
increase, of 76% over March last 
year, while business buildjng held 
up to 1938 level. Notable feature of 
detailed analysis of last month’s con- 
tracts is the upturn in industrial or 
factory building which almost 
tripled. 

The breakdown shows, in fact, 
that the decline in the grand total 
for March is due entirely ta reduc- 
tion in engineering construction, to 
less than 20% of volume last year. 
This in turn is attributable to sharp 
curtailment of street and highway 
construction in Ontario, Quebec and 
Prince Edward Island, and in gen- 


eral engineering work in Ontario, 


Quebec and British Columbia. 
Contract Awards by fT 
(Millions o 
% change 
1 1939 
2.1 + 76 
+ 3 
+181 
— 81 


} 10.4 — 13 


Totals for all. types of work 
showed a drop of about 50% in 
Montreal and Toronto. Detailed com- 
parisons for all Canada are given 


below. 
Construction Contracts Awarded in Canada 
Mar. Mar. 


Apartments 
Residences 

Total residential .... 
Churches 
Public garages 
Hospitals 
Hotels, clubs 
Office buildings 


Warehouses 
Total business 
Total industrial 
Bridges 
Dams, wharves 
Sewers, watermains .. 
Roads, streets 
General engineering .. e 
Total engineering .. 640,200 
GRAND TOTAL + 9,002,500 10,417,700 
Cumulative Totals 


1939 .... $27,586,200 
1938 .... 26,109,400 


New Building 


General Motors of Canada plans exten- 
sion of the Delco-Remy unit of the McKin- 
non Industries plant at St. Catharines. 

Ontario Paper Co. is reported consider- 
ing addition to plant at Thorold, Ont. 

University of Toronte guthorities are 
considering proposal for erection of men's 
residence building for University College, 
to cost between $200,000 and $300,000. 

Canadian Industries Lid. plans $150,000 
programme of reconstruction, extension 
and improvement at Fabrikoid division 
plant at New Toronto, in suburban To- 
ronto area. 

Dominion Dept. of Public Works has 
awarded contract to Concrete Construc- 
tion Co., Montreal, at $951,369, for erec- 
tion of postal terminal at Quebec City. 

Dominion Steel & Coal Corp. is report- 
edly contemplating construction of addi- 
tional open hearth furnaces at its Sydney 
plant at estimated cost of $1.5 million. 

Reported by Engineering & Contract 
Record: 

Canadian Associated Aircraft Ltd. is pro- 
ceeding with plans for erection of assem- 
bly plants at Malton, suburb of Toronto, 
and St. Hubert, near Montreal, for produc- 
tion of bombers for R. A. F. 

McGill University, Montreal, plans to in- 
vite tenders at end of March for construc- 
tion of a gymnasium-armory, outlay for 
which is tentatively estimated at $270,000. 

F. W. Woolworth Co. has awarded con- 
tract for $50.000 programme of alterations 
to store in Vancouver. 


Municipal Finances 


Calgary’s net cost of relief in 1938 
was $529,462, including the city’s 
share of relief, administration and 
other charges. 

” ~ 

New Toronto, Ont., has struck tax 
rate for 1939 at 55 miles, a half mill 
reduction from 1938. 

Be . B 

Regina reports operating surplus 
of $25,974 for 1938, as compared with 
$78,680 in the previous year. 

- 

Truro, N.S., has the same tax rate 
for 1939 as last year (34 mills). As- 
sessment advanced $379,000 to a new 
high of $5,261,025. . x 

& 


Fort Erie, Ont., budget for 1939, 
providing for a 47 mill tax rate, the 
same as in 1938, has been approved 
by the Ontario Department of Muni- 
cipal Affairs. 

» « . 

Moose Jaw, Sask., statement for 
1938 shows an excess of revenue over 
expenditure of $69,020. Debentures 
outstanding at the end of the year 
totalled $5,835,801, for which there 
was a sinking fund of $2,363,867. 

oo ~ a 


Sarnia (Ont.) Hydro Commission 
concluded 1938 with a net surplus of 
$13,794, although total revenue was 
$13,685 lower than in 1937. A budget 
calling for a 35-mill rate has been 
adopted by city council. The new 
rate is a decrease of 1% mills from 
last year and the lowest since the 
34.50 ‘mill rate in 1929. Separate 
school supporters will pay a 37.679 
mill rate, as compared with 39.874 in 
the previous year. 

= a 

North Vancouver, B.C., tax rate 
for 1939 will remain unchanged, 
with a rate in the city of 54 mills 
and in the district of 61 mills. 

” 2 o 


Penticton, B.C., has cut its tax 
rate to 44 mills in 1939, from 46 mills, 
~ * . 


Ottawa will fund $170,000 of its 
1939 relief costs, which it is esti- 
mate@ will total approximately 
$400,000. The Ontario Municipal 
Board has approved this on a three- 
year basis, as well as issue of five- 
year debentures up to $225,000 for 
the fire alarm system. 

x m 


Windsor, Ont., budget for 1939 has 
been approved, with a rate of 39 
mills. 

7 - +. 

Victoria, B.C., city council for the 
third consecutive year has reduced 
the mill rate. Rate for 1939 has been 
cut to 41 mills, from 42 mills in 1938 
and 43% mill in 1937. 

ne 


Waterloo, Ont., tax rate for 1939 
has been reduced two mills to 37 
mills. 

* we B 

Niagara Falls, Ont., will withdraw 

private bills which the city council 


North Battleford Shows 
$1,357 Deficit in 1938 


Revenue of North Battleford, Sask., 
for 1938 amounted to $116,156, ex- 
clusive of revenue from public utili- 
ties, and expenditures for the year 
totalled $135,195, leaving a deficit on 
general account of $19,039. 

An operating profit of $17,682 was 
shown by the city’s utilities, which 
reduced deficit for the year to $1,357. 

At the end of 1938 tax un- 
collected amounted to $29; and 
total accumulated tax arrears were 
$122,942 


Debentures outstanding at the end 
of the year totalled $941,322, and 
sinking fund on hand amounted to 
$554,729 ‘ 


had intended presenting to the On- 
tario Legislature, to obtain ratifica- 
tion of a 10-year fixed general as- 
sessment of $267,500 on the Lower 
Arch bridge. An agreement between 
the city and the bridge company has 
been reached, with the approval of 
the Ontario Department of Muni- 
cipal Affairs. A by-law was passed 
striking tax rate for the year at 36 
mills, the lowest in 20 years. 
a 2 + 


Windsor, Ont., amalgamation ap- 
peal has been blocked by judicial 
committee of the. Privy Council, 
which, after hearing preliminary 
argument for appellants, declined to 
hear arguments of counsel for the 
respondents. The appellants, former 
Walkerville residents, were  chal- 
lenging the validity of the Amalga- 
mation Act uniting Windsor, East 
Windsor, Walkerville and Sandwich 
into greater Windsor. Termination of 
an appeal in this fashion in effect 
denies right of appeal in certain 
types of cases. 

7 


Bowmanville, Ont., taxpayers will | 


pay a tax rate of 41 mills in 1939, 
compared with 44% mills in 1938. 
The 3% mill reduction makes this 
year’s rate the lowest since 1927. 

~ * * 


Swift Current, Sask., council has 
passed a by-law setting tax rate for 
1939 at 43 mills. r 

* 


Lendon, Ont., tax rate for 1939 
will. be 38.9 mills, one mill lower 
than the 1938 levy. 


Municipal Defaults 
Reduced in Quebec 


From Our Own Correspondent 

MONTREAL. — Quebec hopes to 
adjust all of its municipal defaults 
by the end of the current year. 

Since 1934 about $12 millions of 
defaulted municipal and _ school 
bonds have been refinanced, accord- 
ing to L. E. Potvin, chairman of the 
Quebec Municipal Commission, and 
a clean slate is hoped for by the end 
of 1939. 

A total of 41 defaults involving 
$2,637,000 of bonds remain to be ad- 
justed. Reorganization for 24 of 
these is already in progress and the 
other 17 are being studied with a 
view to development of a refinan- 
‘cing plan. 


Truro Revenue in 1938 
Exceeds Disbursements 


Current revenue of Truro, N'S., in 
1938 amounting to $252,263 exceeded 
expenditures by $5,627. 

Of the 1938 tax levy of $167,097. 
$21,658 was uncollected at the end 
of the year. Total accumulated tax 
arrears amounted to $32,391. 

Debenture debt at Dec. 31, 1938. 
totalled $1,236,510, and sinking fund 
amounted to $582,443. A net profit 
of $13,069 was shown on waterworks 
plants, after depreciation, operating 
expenses and interest and sinking 
fund. Electric light net profit 
amounted to $36,340 for the year. 


Summerside Planning 
To Buy Private Utility 


From Our Own Correspondent 

MONTREAL.—Town of Summer- 
side has applied to the Prince Ed- 
ward Island Legislature for author- 
ity to acquire the St. Eleanor: 
Electric Light Co. At the same time 
the town seeks authority to extend 
the power system to within a radius 
of 10 miles of the town limits. 


ZZ 


THE FINANCIAL 


The Metropolitan Life Insur- 
ance Company is a mutual com- 
‘pany. It is operated solely for 
the benefit of its 29 million 
policyhdlders, whose life insurance with this Company 
totalled over $22,612,000,000 at the end of the past year. 


HIGHLIGHTS 
OF 1938 


In 1938, more than $566,300,000 was paid to policy- 
holders and beneficiaries, and $176,000,000 was added 
to statutory reserves for payment of obligations which 
will accrue in future years under present policies. 
Dividends paid in 1938 amounted to $103,940,000. 
A still larger sum—$118,042,000—has been set aside 
for dividend payments in 1939. 


Metropolitan has paid, since 1927, more than 
$5,000,000,000 to policyholders and beneficiaries. 


More than $1,800,000,000 of life insurance pro- 
tection was provided by the 3,330,151 new policies 
issued during the past year. 


Assets held for the benefit of policyholders and 
beneficiaries—which include more than 100,000 carefully 
selected, diversified investments—amount to more than 
$4,900,000,000. : 


As part of its welfare program in 1938, Metropolitan 
distributed 68 million health booklets—an average of 
1 every half-second—and published monthly health- 
education advertisements in magazines whose combined 
circulation for the year was over 300 million copies. 


Metropolitan welcomes every opportunity to provide 
its policyholders with information that will enable them 
to have a clearer understanding of how the Company 
operates. To help accomplish this, the Company is 
publishing a series of educational advertisements in 
magazines, and seeks in various other ways to keep its 
policyholders informed. A booklet, soon to be avail- 
able, contains a detailed account of Metropolitan’s 
progress in 1938. We shall be glad to send you a copy 
on request. ; 
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Metropolitan’s Business Report 
for the year ending December 31, 1938 


ASSETS 


Government Securities. . . . . . . $933,919,346.89 Statutory Policy Reserves 


U.S. Government . $868,608,893.16 


Canadian Govern- 


ment... ... 65,310,453.73 


Other Bonds eoeenvetrt ee © © @ * 1,768,541,971.29 Dividends to Policyholders oe eae ce 


U. S. State an 
Municipal. . .’. 
Canadian Provincial 
‘ and Municipal . . 104,610,612.32 
Railroad ... . . 590,984,033.71 
Public Utilities . . 589,927,007.34 
Industrial and Mis- 
cellaneous . . . . 365,590,247.39 
Stocks . . . . . . . + . . 7 o . * . 


All but $24,588.78 
are Preferred or 
Guaranteed. 


Mortgage Loans on Real Estate . . . 
Farms .... . . $73,800,886.26 
Other property. . . 905,761,237.77 


Loanson Policies. ......... 
Real Estate Owned. ........ 


Includes real estate for Company use. 
Premiums outstanding and deferred 
Interest due and accrued, etc. .. . 


TOTAL 


117,430,070.53 


Total Life Insurance in Force 
Ordinary 
Industrial 
ia 6. 6-0 GW ocete ee 


TOTAL 2. 0 feo «2 


Accident and Health Insurance 
Weekly benefits ....... 


Principal sum benefits 


The total amount of Metropolitan life insurance in force in 


Canada at the end of the year was $1,143,867,130 


of 


which $623,556,427 was held by Ordinary policyholders; 
$420,560,627 by Industrial policyholders and $99,750,076 


by Group policyholders. 


* 


The total number of nursing visits made without additional 
cost to our Canadian policyholders during 1938 was 385,674. 


* o * 


Payments to Metropolitan policyholders and beneficiaries 


in Canada during 1938 were $30,437,844. 


o * * + 


Metropolitan health publications distributed in Canada 
during 1938 totalled 3,793,002. e 


CANADIAN HEAD OFFICE 


OTTAWA 


HARRY D. WRIGHT 


Second Vice-President and Manager 
for la. 


88,452,477.37 


979,562,124.03 


526,263,387.92 
392,187,370.22 


108,817,444.71 
84,974,718.06 
60,181,576.49 


o 0 0 6 0 0 co « « 1 94,942,900,416.96 


6 0 0 0 6 6 we 0 © 0. GlS,550,261,130 


7,550,316,755 
3,505,825,709 


. $22,612,403,594 


$18,500,602 
$1,449,927,200 


LIABILITIES 


+ « « « »$4,317,868,342.00 


Amount which, with interest and 
future premiums, will assure pay- 
ment of policy claims. 


118,042,832.00 


Set aside for payment for the year 
1939. 


Reserve for Future Payments. on 
Supplementary 


Held for Claims 


Including claims awaiting completion 
of proof and estimated amount of 
unreported claims. 


Other Policy Obligations ...... 
Including reserves for Accident and 
Health Insurance, dividends left 
with Company, premiums paid in 
advance, etc. 


Miscellaneous Liabilities ...... 
Liabilities not included above. 

Surplus and General Voluntary 

PeINGNUO. . 0c 0 #0 OK 


This serves as a margin of safety— 
a cushion against contingencies 
which cannot be foreseen. 


90,504,443.44 
21,155,521.99 


38,480,722.21 


43,457,484.19 


313,391,071.15 


TOTAL .. 202 0 « © « -$4,942,900,416.98 


Payments to Beneficiaries and Policyholders 
é)-05@ we 0866s ie pees 
260,990,746.69 
60,703,229.57 
2,715,671.05 


Ordinary 
TROT 5 ok 00.5 6 0-05" ote 
Group Life, Health, and Annuities 
Personal Accident and Health. . 


TOTAL 


Number of new life policies issued 


$566,356,290.43 
3,330,151 


These highlights of the Company’s business in the Dominion (having 
— been included in the above statements) will be of particular interest 
to Metropolitan’s Canadian policyholders and their beneficiaries. 


Metropolitan investments in Canada as of December 3lst, 
1938 totalled $267,781,039.82. 


...-Dominion Government Bonds 
...Provincial and Municipal Bonds 
.. All other investments 


$ 65,310,453.73 
$104,610,612.32 
$ 97,859,973.77 


* 


The total amount the Metropolitan has paid to Canadians 
since it entered Canada, plus its present investments in 
Canada, exceeds the total of all premiums received from 
Canadians by more than $138,500,000. 


METROPOLITAN LIFE 
INSURANCE COMPANY 


The Metropolitan is a mutual organization. Its assets are held for the benefit of its policy- 
holders, and any divisible surplus is returned to its policyholders in the form of dividends. 
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President, Union 


JEREMIAH MI 
New York, N.Y. 
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NR Report 
$54 Millions 
Cash | Deficit 


Operating Costs Are Cut 
2.5550 Despite Wage 


Increase 

RETIRES EQUIPMENT 
t from Our Own Correspondent 

MONTREAL.—Cash deficit of the 
Canadian National Railways in 1938 
was $54.3 millions, an increase of 
$11.9 millions over 1937, 

The deficit figure given above is 
after providing for interest on fund- 
ed debt in the hands of the public 
and is the amount of the cash assis- 
tance by the Dominion Government 
to the C. N. R. in 1938. 

Gross operating revenues totalled 
¢192.2 millions, a decrease of $16.1 

Jlions, or 8.14% from the preced- 
ing year. During the first nine 
months of the year the reduction 
was $15.7 millions, and in the last 
quarter $417,021. 

Big Drop in Freight 

Freight revenues decreased by $14 

millions, or 9.1°7. System grain ton- 
nage increased by 1,446,850 tons, or 
40.5%. 
Passenger revenues decreased by 
$947,918, or 4.5%. Express revenue 
decreased $535,280, or 5.7%. Com- 
mercial telegraph revenues dropped 
$411,981, or 84%. Switching rev- 
enue decreased $472,562, or 17.6%. 

S. J. Hungerford, chairman, states 

decline traffic was most 
n lines of the company in 
the revenue on 
as compared 
iecline of 5% on lines in 
anada, the latter in turn being ad- 
rsely affected by a decrease in 
nal traffic. 
Expenses Reduced 

Onerating expenses were reduced 
$4,613,546, or 2.55%, to $176.2 mil- 
lions. The decrease in expenses was 
ffected notwithstanding increases 
in wage costs due to the restoration 
of basic wages in Canada and to 
wage increases in the United States. 
These wage increases affected the 
1938 expenses as compared with 1937 
by $6.082.000. Another factor affect- 
ing the expenses was an increase in 
the price of materials, which 
amounted to $900,000. Mr. Hunger- 
ford states there was a reduction in 
operating expenses of $11.6 millions 
as compared with the previous year 

» factors are taken into con- 


the 


a er 
eclined 23% 


2 ital 
internal 


Operating ratio for the year was 
, ecmpared with 91.12% in 


I sale of the steamship 
Prince Henry charged to income in 
1938 amounted to $668,195. 

Loss before providing for interest 
requirements was $3,549,048 in 1938, | 
compared with a profit of f= 

| 


ss on 


in 1937. Interest on funded debt in- 
creased by $950,477 to $49,839,023. 
This is partially offset by a reduc- 
tion of $818.426 in interest on Gov- 
ernment loans. 
Capital Outlay 

Total capital expenditures in 1938 
to $18.6 millions. How- 
equipment retirements during 
totalled $7.8 millions, so 
he net expenditure was $10.8 


amounted 
ever, 


the year 


uring the year a further $2,064,- 
¢ spent on construction of 
the Senneterre-Rouyn branch line, 
bringing the total cost to Dec. 31, 
1938. to $5,315,134. 
g stock built during the year 
nsisted of eight locomotives, 2,310 
»ox cars, 25 coal cars, 61 baggage 
s, six dining cars, five mail and 
one buffet sleeping car, 
ws and 11 miscellaneous 


Equipment Retired 
Roll tock retired during the 
- included 50 locomotives, 5,383 
train cars, eight passenger 
and 300 work units. 
An additional 148 air-conditioned 
were placed in passenger serv- 
e during the year, bringing the 
to 401. During 1939 an addi- 
1 92 units are to be air-condi- 
tioned. Air-conditioned cars oper- 
ated by the Pullman Company over 
C. N. R. lines number 52. 
Outlook More Favorable 
Commenting behalf of the 
board of directors, S. J. Hungerford, 
chairman, states: “While the decline 
in business in 1938 was a continu- 
ance of the general recession which 
Slal 
prospects for 1939 are more favor- 
able since there is indication that the 
improvement in conditions experi- 
enced late in 1938 will continue. The 
influence of the present movement 
in the United States will also be felt 
by the C. N. R.” 
Cons. Income Statement 
Years Ended Dec. 31 
1938 


$ 


ing « 
iin 


Ab Lt 
nm cars 


1937 
$ 


Operating Revenues: 
eight . 139,769,682 
18,096,849 
12,294,273 


153,796,767 
18,944,767 
12,824,459 


2,208,753 
10,622,391 


198,396,609 


2,208,753 
9,872,166 


4olail oper. re 182,241,723 
Operating Expenses: 
Maint. way & 

t 33,789,284 35,241,300 
41,679,619 
5,132,239 
86,161,165 
8,552,593 
1,260,624 


400,212 
176,175,312 


6,066,411 
5.954.197 
2'225,253 


17,607,751 
5,635,174 
2,463,176 


#9,509,401 


200,087 
1,532,275 


2,133,039 


226,014 
887,770 


Deficit before 
fixed charges ., 
Fixed Charges: 
Rent on leased 
roads ae 1,474,676 
Int.on fund. d. .. 49,839,022 
Int. on govt. 
loans pushed 
nt. on unfund. 4 
Amort. debt disc. 


1,019,255 °11,241,763 


1,505,689 
48 888,545 


; 1,744,551 


153,094 
1,058,825 


53,270,417 
42,028,654 
2,274,211 
302,940 
1,548,205 
43,057,600 
2,712,837 711,732 
Cash deficit 54,314,196 42,345,868 
‘Includes revenue from sleeping, parlor 
and dining cars. 


*Profit. 
‘Charged to Dominion Government- 
Proprietor's Equity. 


53,451,742 
54,470,997 
3,690,921 


60,351 
1,195,236 


7 
10tal fixed chgs. 


Ine deficit 
Less 
equip. W/O .... 
Misc. debits .... 
Add: Credits 


Total deficit 
Ss: Line 
abandoneds .,, 


definite decision 


a 
Duplessis Bucks 
7 
Chain Store Tax 
From Our Own Correspondent 
MONTREAL.—Dominion Stores 
and other chain operators in 
Three Rivers will no longer be 
penalized by special taxation. 
Last year the City of Three 
Rivers imposed a special tax of 
30% on the rental,value of stores 
operated by Dominion Stores, 
with the result that many estab- 
lishments have been closed. Cer- 
tain changes in chain store taxa- 
tion were suggested for this year, 
but Premier Maurice Duplessis 
strongly opposed any taxation 
which restricted operations of a 
legitimate trade. Accordingly, the 
Suggestion was struck out and 


last year’s arrangement disap- 
pears at the same time. 


T.C.A. Growth! ® 


Marked in °38 


Hungerford Outlines Plan 
for Further Extension 
of Services 


From Our Own Correspondent 

MONTREAL.—Trans-Canada Air 
Lines operations developed during 
1938 from training flights in western 
Canada, to a regularly operated 
daily schedule between Montreal 
and Vancouver, according to the 
annual report of Trans-Canada Air 
Lines issued over the signature of 

S. J. Hungerford, president. 

Plans for Extensions 
As regards the prospective pro- 
gramme of development, Mr. Hun- 
gerford said the extension of the 
eastern terminus of the transcontin- 
ental service to Moncton will be 
undertaken as soon as airways facil- 
ities and navigation aids are avail- 
able. The company will construct a 


. 


ewe 
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Company Reports 


Pac. Western Investment 
v aoe Tr enene Western In- 
nt Co,, investment company 
holding control ef two B. C. utility 
companies, show improvement in the 
first half of the current year over 
the corresponding period of last 
year, according to A. C. R. Yuill, 
president. The present favorable 
trend is expected by the president 
to continue. 
Comparative figures for the pre- 
ceding year are not available. 
Consol. Income Account 
6 Mos. Ended Dec. 31 


Net profit 
Less dividends: 
Preferred: 


Common: 
Pac. Power & Water .....0s.. 
Pac. West. Invest. 


Surplus for 6 mos. 


Seal-O-Sac (Canada) Ltd. 


A reduction in profits is shown by 
Seal-O-Sac (Canada) Ltd., Toronto, 
in 1938. 

P. M. Yeates, president, states that 
extensive research work has been 
carried out and a new type of 
tobacco package has been developed. 
Benefits accruing from increased 
volume as a result are not reflected 
in the year under review. 


Income and Surplus Account 
Years Ended Dec. 31 


al expense 
Other expenses ....scee06 


Net oper, profit 
Add: Int. & misc. inc. ...+ 


hangar, install ground radio equip- Less: De 


ment, provide refuelling and station 
facilities at Moncton. 

Negotiations have been initiated 
to obtain authorization of services 
between Toronto and Buffalo and 
Toronto and Windsor. Airport facil- 
ities are available at Buffalo, but 
provision of range courses will be 
necessary. 


The extension to Windsor necessi- 
tates construction of an adequate 
terminal field at that point, a pro- 
perly equipped intermediate field in 
the vicinity of London, range stations 
at both fields and meteorological 
service at Windsor. 


May Duplicate Service 


It is anticipated, said Mr. Hunger- 
ford, that an additional direct serv- 
ice between Montreal, Ottawa and 
Toronto will be warranted by the 
traffic offering, particularly when 
the service to Windsor is in opera- 
tion. 

At the close of the year, Trans- 
Canada Air Lines had nine 14H 
Lockheed aircraft and five 10’A 
Lockheed aircraft. The former is 
used in. the transcontinental service 
and the latter in the Vancouver- 
Seattle and Lethbridge-Edmonton 
services. Hangars of the most mod- 
ern type/ were completed at Steven- 
son Airport, Winnipeg, at the mu- 
nicipal airport at Lethbridge, and the 
construction of a third was com- 
menced in the fall at Malton Airport, 
Toronto. This was completed in 
February, 1939. , 

1938 Operating Record 


A summary of operations by the 
Trans-Canada Air Lines during 1938 
follows: 


Route mileage operated 
Revenue miles flown 

Training miles flown 

Rev. passengers carried ...... ee 
Mail carried, Ib. ........seeseees 
Express carried, Ib. ...ssesccees 
Excess baggage, 1b. ...+sseecees 
Rev. hours flown 

Training hours flown 


| Aluminium Ltd. 


| To Pay Dividend 


Common Shareholders to 
Get Both Stock and Cash 
Distribution 


From Our Own Correspondent 

MONTREAL.—For the first time 
since it was organized in 1928, Alu- 
minium Ltd. is to pay a dividend on 
its common stock. 

Directors have declared a stock 
dividend of 10% and a cash dividend 
of 25 cents a share on the common 
stock, payable April 28 to sharehold- 
ers of record April 15. Between these 
two dates common stock transfer 
books will be closed. 

Cash Disbursement 

The cash distribution will involve 
payment of $169,184. Payment of the 
stock dividend will require issuance 
of 67,673 additional common shares, 
bringing the total amount outstand- 
ing to 744,410 shares. 

When fractional shares result from 
the issue of the dividend, fractional 
warrants, which may be consoli- 
dated, will be issued. However, the 
company will neither buy nor sell 
fractional warrants. Warrants will 


ae be exchangeable until May 1, 1940, 


upon surrender to National Trust Co., 
Toronto. Thereafter the full shares 
reserved for delivery for fractional 
warrants will be sold, and the war- 
rants will represent a right to receive 
a proportionate share of the proceeds 
of such sale. 
Tax on Non-Residents 


Under the provisions of the Can- 
adian income tax laws, both the stock 
and cash dividend will be subject 
in the case of shareholders residing 
outside of Canada to the special 5% 

| tax. Common shares are valued for 
this purpose, under a ruling from the 
Department of National Revenue, at 
$47.50 a share. In effect, therefore, 
the amounts to be withheld from 
dividends payable to non-residents 
of Canada will be the cash dividend 
of 2@cents a share. 


Canada Creosote Co. 
May Build at Lakehead 


From Our Own Correspondent 
MONTREAL.—Canada Creosoting 
Co., subsidiary of Dominion Tar & 
Chemical Co. is considering the 
establishment of a plant at Port 
Arthur. The aie’ aes —_ 

approached for concessions bu 
ef has been reached. 


Amort. of patents ....e0 


Net profit ° 
Add: Prev. surplus ...+... 
Less: Prior adjusts. ... 


Surplus forward 
*Loss or deficit. 


Working Capital 
Current assets 46 


Wentworth Radio 


Wentworth Radio & Auto Supply 
Co., Hamilton, reports a loss of $12,- 
962 from operations last year as 
against a profit of $14,718 in 1937. 
After various charges and expenses 
the 1938 net loss amounted to $25,- 
224 compared with a profit of $637 
in 1937. 

The company has opened a new 
store in Hamilton, making four 
stores now operated. The annual 
meeting will be held on April 6 
when other changes in the com- 
pany’s position are to be reported. 

Income and Surplus Account 
Years Ended Dec. 31 


Operating profit 
Less: Mtge. interest .. 
Depreciation 
Exec. salaries .... 
Directors’ fees ...+. 


Net profit 
Less: Prev. deficit ... 


Deficit forward 
*Loss. 
Working Capital 
1938 


Current assets 


Current liabilities ... 42,569 


Working. capital 161,963 


Tampax Inc. 


Tampax Inc. and its wholly- 
owned subsidiary Canadian Tampax 
Corp. reports net profit of $151,396 
for the year ended Dec. 31, 1938. A 
deficit of $27,955 was shown in 1937. 


The company with head office at 
New Brunswick, NJ., commenced 
operations in March, 1936. The com- 
pany’s wholly-owned subsidiary had 
been manufacturing for some time 
prior to this date at Toronto. The 
company also owns 90,000 shares or 
45% of the common stock of Tam- 
pax Ltd of England. 


Total assets of the company at the 
end of 1938 were $671,143. Minimum 
installments payable during 1939 in 
respect of patents, trademark, etc., 
is shown at $41,000. Purchase obliga- 
tions for patents, trademark, etc., 
due in the future in addition to the 
current liability amounted to $368,- 
095. There are 300,000 shares of 
common stock of $1 par value auth- 
orized and outstanding. 


Cons. Income and Deficit Account 
For Year Ended Dec. 31, 1938 


Gross profit ...,0.+-eeesecereese 
Less: Sell. & admin. exp. .-s+++++ 
Depreciation 
Amort, of lease rts. ....+eesees 
Amort. of patents 
Fed. inc. tax 


serene eeeeeee eeeeee 


Other taxes 
Cash discts. AllOW. ..scececseee 


135,249 
16,147 


151,396 
185,038 


33,642 
246,515 


Add: Other income 


Net profit eee 
Less: Previous deficit ..... eeece 


Deficit forward *° 
Working Capital 


Current assets 
Current liabilities . 


Working capital 


Inter. Holdings 


Net profit of International Hold- 
ings Ltd., successor to International 
Holding and Investment Co. 
amounted to $584,658 in 1938—com- 
pared with $507,306 in 1937. 

Balance sheet reflects changes re- 
sulting from the reorganization 
under which assets of International 
Holding and Investment Co. were 
sold to the new company. Share- 
holders received one share in the 
new company for each five held so 
that the outstanding capitalization is 
now 976,522 shares of no par value. 

Shares of the new company were 
issued at $13.10 each, of which $2.60 
a share was = — ae eee 
able surplus. utable surplus 
at ue and of 1938, which includes 
net profit for that year, amounted 
to $3,123,615. 

Market value of investments at 
the end of 1988 was $12,275,800, com- 

with a ee — value - 

13,119,725. Of these investments, 
aoat $4,875,000 consists of preferred 
and —— shares of Hydro-Elec- 
tric Securities Corp. 

Since the date of the balance sheet 


112,213 


a eee eee ee ore ee 
} ass a eS Ye Nit had 


the company has disposed of most 

of its unquoted securities, thereby 

increasing its cash resources which 

amounted to $1,089,195 at Dec. 31 last. 
roceeds of 


Part of the p 


Net asset value at the end of 1 
was $13,220,686, or 13.54 a share. 
company’s investment portfolio was 
distributed as follows: cash, 8% 
bonds, 11%; preferred stocks, 30% 
common stocks, 51%. 


Income and Surplus Account 
Y¥ Ended Dec. 31 


#8 


+e 


Hydro-Elec. Securities 


Hydro-Electric Securities Corp. 
reports net earnings for 1938 of $637,- 


500 | 706, equal to 20 cents a share on the 


common stock, as against $728,048 
of 26 cents a share in the preceding 
year. 


The balance sheet shows a sharp 
increase in cash to- $2,246,259 from 
$313,502, due principally to payment 
of a promissory note which at the 
end of 1937 amounted to $1,455,300 
being the company’s portion of a 
$2.1 millions note maturing July 14, 
1938. Investments, including securi- 
ties purchased at cost or under, and 
securities received as stock divi- 
dends, taken up at market value on 
the days received, totalled $21,767,- 
975 against $22,902,891 a year ago. 

Realization of investments during 
the year resulted in a net loss 
amounting to $597,085 against a 
profit of $1.9 million in 1937. Con- 
version of foreign currencies into 
Canadian funds resulted in a favor- 
able difference of exchange of 
$5,297, leaving capital loss of $590,788 
which was deducted from special re- 
serve, reducing this account to $6.8 
millions from $7.4 millions. 


Income and Surplus Account 
Years Ended Dec. 31 


Gross income 
Commissions ° 
Less: Interest ...cesee 


Net income 
Directors’ fees ... 
Ad. remuner. 

Net profit 


Less: Pid. dividends . 
Com. dividends 


eeeeee 


728,048 
337,030 
295,278 


95,738 
2,361,458 


2,457,208 


5,648 
2,457,208 


2,462,855 


Previous surplus 


Surplus forward ..... 


Saguenay Electric 

Saguenay Electric Co., a subsidi- 
ary of Saguenay Power Co., reports 
gross revenue in 1938 of $175,077, as 
against $153,894 the year before. 
Owing to increase in prior charges, 
less the depreciation, there was a 
net loss for the year of $24,568, 
compared with $7,357 in 1937. 

The balance sheet shows few 
changes of importance. Advances. 
from Saguenay Power Co. increased 
from $830,456 to $877,300. Net 


830| funded debt at the end of the year 


was $1,122,000. In this connection 
the company has arranged to refund 
the bonds with a new issue carrying 
a lower coupon. 


Income and Surplas Account 
Years Ended Dec. 31 
1938 
$ 
326,006 
19,405 
170,334 
175,077 
63,580 
43,786 
6,144 
86,136 
24,568 
39,149 


_— le 


63,718 


1937 


Oper. revenues 
Other income 
Less: Oper. expenses . 


Net revenue 

Less: Bond interest .. 
Other interest ..... 
Bond discount ..... 
Depreciation ... 


Deficit forwarded .... 44,150 


*Adjusted. 
Working Capital 
1938 


Current assets 
Current liabilities .... 


Working capital 


1 
111,627 


_—_ — 


Inter City Baking 

Inter City Baking Co. and sub- 
sidiaries, controlled by Lake of the 
Woods Milling Co., reports net oper- 
ating profit in 1938 of $295,529, as 
against $232,344 the year before. 
After bond interest and depreciation, 
net was equivalent to $6.16 a share 
on the common stock, as against 
$3.06 a share in 1937. 

The balance sheet shows compar- 
atively few changes. Bonded debt 
was reduced during the year from 
$1,209,500 to $1,169,500. Cash in- 
creased from $309,082 to $408,337, 
while investments advanced from 
$53,394 to $63,516, 


Income and Surplus Account 
Year Ended Dec, a 
1 


Net oper. income* 
Less: Bond interest ..... 
Depreciation 


Net profit ...... seteeees 
Dividends 


Previous surplus sideah ; 


134,302 | y 


Can. Fairbanks-Morse 


Canadian Fairbanks-Morse Co. 
earned 90 cents a share on its com- 
mon stock in 1938 as compared with 
$2.41 a share in 1937. 


C. J. Brittain, president, states 
business held up in satisfactory vol- 
ume during the first half of the year, 
but in the last six months levelling 
off in activity occurred. As a result, 
the last quarter of the year showed 
a sharp decline. The shrinkage in 
shipments was 12.5% below those of 
the previous year. 

The balance sheet shows a redyc- 
tion of $219,711 in property account 
to $1,059,248 as a result of the sale 
of the last parcel of factory 
in Toronto. The sale of the property 
resulted in a loss of $44,975, which 
amount was charged against surplus 
account, 

Working capital shows an increase 
of over $80,000 to $2,832,622. Cash on 


Ea 5 dal PP, conse 
ts ee SS a 


hand amounts to $594,521 against 
$414,080 in the previous year. 
Income and 8 gra 


4,687 
1,092,625 
32,200 


44,975 


eo ane 1,075,153 1,092,625 
us ar from red 
preferred shares. . ie 


Working Capital 
1938 1937 


$ $ 
3,124,763 3,130,681 
292,141 380,555 


Working capital ..... 2,832,622 2,750,126 


A. J. Freiman 


Annual report of A. J. Freiman, 
Ltd., for 1938, department store op- 
erator, shows net profits reduced to 
$1,247 from $51,876 for the preceding 
year. No dividends were paid on the 
6% preferred and arrears amounted 
to $118,408 at the beginning of this 
year, equivalent to $13.50 a share. 

The balance sheet does not show 
many substantial changes. Demand 
loan from the Canadian Bank of 
Commerce has been reduced to $475,- 
000 from $526,000. Inventories of 
$518,616 are down about $40,000 
while cash surrender value of life 
insurance is up $22,000 to $257,626. 


Income and Surplus Account 
Years Ended Dec. 31 
1938 1937 
$ 
Gross profit 
Add: Other income .. 


tion. Another subsidiary, Crow's 
Nest Pass Electric Light & Power 
Co,, had a@ net profit of $7,115. 


ed assets : 5,868,487 5,328,142 
Less: Deprec. & dep. 2,731,455 2,565,709 


Income and 8 us Account 
Years Ended Dec 3 


s 
Coal & coke oe 032 
Mvtmnans i 
Inter. on secs. (net) 32,691 
inter., exch. 


- 
336,547 
21,193 
1,701 
86 
12,016 


Less: Exec. salaries . 
Counsel & legal fees 
Directors’ fees ..... 

tax 

Inv. in subsid. w/d 

Other invest. w/d .. 


prior year from funds derived through 
of depreciation and depletion 


reserves. 
Earned Per Share: .. $1.44 $1.77 
° 00 50 


serves. 
Shares O/s. $100 par: . 62,126% 62,126% 
Working Capital 


s 
1,524,584 


Current liabilities .... 103,003 
1,421,581 1,768,127 


Working capital ..... 


$ 
1,829,201 


C. N. Steamships 
Canadian National (West Indies) 
Steamships Ltd. reports further im- 
provement in operations in 1938. 
Operating profit shows an increase 


362 | Over 1937 of $87,702, amounting to 


$746,240. Net loss after all charges 


————~ | was reduced from $481,275 to $404,- 


Total oper. income ... 
Less: lL, admin. & 


Net profit 
Add: Prev. surplus .. 
Less: Addit. inc. tax .. 677 


/ heseuticnen 
Earned surplus fwd... 429,153 
Earned per Share: 
Preferred: Earned .. $0.14 
Paid nil 
Shares Outstanding: 
Preferred, $100 par . 8,771 
Common, n.p.v. .... 85,000 
Working Capital 
1938 


Current assets 
Current liabilities .... 


Working capital 


International Coal 


International Coal & Coke Co., 
Coleman, Alta., reports a gain in 
gross operating profits of a little 
less than 30% in 1938 as compared 
with 1937. Increase in net profits 
was in a somewhat greater propor- 
tion. 

Among current items, the largest 
change is in a rise of receivables 
from $86,281 to $139,956. Cash of 
$140,208 also shows a gain of about 
$8,000. 

Income and Surplus Account 
Years Ended Dec. 31 
1938 seat 
169,456 


4,705 
18,900 


54,926 
35,755 
55,170 
27,025 
15,740 


—— 


66,455 


$ 
Operating profit 217,446 


Less: Directors’ fees & 
expenses , 
Exec. salaries 
Legal fees 
Depreciation 
Depletion 


Net operating profit . 

Add: Invest. & other 
income 

Less: Income taxes ... 


Net profit 
Less: Dividends 


Surplus for year 
Add: Prev. surplus... 
Less: Addit. inc, taxes 


Earned surplus fwd... 254,777 
*Deficit. 


— per Share .... $0.036 


0.03 


Pai 
Shares O/s, $1 par .... 3,000,000 
Working oo 


Current assets 
Current liabilities .... 


Working capital 


Canada & Dominion 


Canada and Dominion Sugar Co. 
and subsidiaries report a drop in net 
profits to $1,975,257 in the fiscal year 
ended Jan. 31, 1939, from $2,334,666 
in the previous year. 

On the basis of the new capitali- 
zation, following a _ three-for-one 
stock split in August, 1938, earnings 
amounted to $132 on the common 
stock in 1939, and $1.56 in 1938. There 
were 1,500,000 shares of capital stock 


outstanding at Jan. 31, 1939. 
Consol, Income and Surplus Account 
Years Ended oy 


79,681 
733,710 


65,431 
680,459 


Net oper. profit 
Add: Int. on invests. . 


Net earnings 
: Depreciation .. 


Add: Prof. on assets .. 
Less: Loss on assets .. 


Net profit 
Less: Dividends ...... 


Surplus for year 
Add: Prev. 


Surplus forward 
*Loss or deficit. 


Working Capital 
Current assets : 16,157,448 15,836,083 
Current liabilities .... 1,447,881 920,724 


Working capital 14,709,567 14,915,359 


Crow’s Nest Pass Coal 

Crow’s Nest Pass Coal Co. reports 
net profits for 1938 down almost 20% 
from 1937. Distributions to share- 
holders for 1938 totalled $3 a share 
against $4.50 a share for 1937. In- 
come for 1938 includes $78,807 re- 
ceived as final net adjustment for 
use and occupancy insurance claim 
resulting from the Michel fire in 
1937. 

Capital account expenditures dur- 
ing 1938 totalled $510,284, —— 
the necessary adjustment resWting 
from the fire and eee. - a 
new preparation plant a c 

«Coal mined amounted to 482,417 
tons as compared with 494,571 tons 
in 1937. Coke production was 54,602 
tons 48,394 tons for the pre- 


vious year. 

Operating loss of Morrissey, 
Fernie & Michel Railway Co., a sub- 
sidiary, was $56,066 after deprecia- 


109. 


Operating revenue increased $238,- 
671 to $4,915,355. Expenses increased 
$150,969 due to the cost of handling 
additional business and the restora- 
tion of basic rates of pay. 

Total accumulated deficit at the 
end of 1938 was $10,146,835. 


Cons. Income Account 
Years Ended Dec. 


61,074 | M 


HEADS PAINT ASS’N 


J. H. Davey, vice-president and 
managing director of: International 
Paints (Canada) Ltd., who has been 


Net oper. income 
Less: Depreciation 
Prov. 


re-elected president of the Canadian = 


Paint, Oil and Varnish Association. 


lions, of which current assets total 
$861,372 and current liabilities $206,- 
166. Thé amount invested in prop- 
erty and equipment totalled $2,779,- 
314 against which a depreciation 
reserve of $271,821 has been set up. 
Of the total common stock sub- 
scribed, namely $5 millions, $3.2 mil- 
lions has been paid up. 


Income and Surplus Account 
Years Ended Dec. 31 


Oper, revenue 


Operating loss 
isc. income charges 
Interest on capital 


*Covered by Dominion subsidy. 


Can. Co-Oper. Wool 


Growers 

Earnings of Canadian Co-Opera- 
tive Wool Growers were substanti- 
ally higher in the year ended Feb. 
28, 1939. 

According to George E. O’Brien, 
general manager, conditions dur- 
ing the year were better than 
those of the preceding season, 
in that prices did not have any such 
sharp decline as in 1937, and markets 
were steadier throughout the year 
in sales volume. There was no price 
improvement. 

Inventories at Feb. 28, 1939, totalled 
$118,851, as compared with $245,905 
at the previous fisca] year end. Se- 
cured advances from the bank 


226.694 | 2Mounting to $112,000 at Feb. 28, 


4,018,146 


658,538 
470,000 
338,432 
328,287 

3,094 


481,275 


Depreciation 
Amort, of disc. .... 


Net deficit 


Trans-Canada Air Lines 


Income account of Trans-Canada 
Airlines for 1939 shows a deficit of 
$818,025 after providing for all oper- 
ating costs, including depreciation 
and interest on capital investment. 
This is slightly under the amount 
of $830,000 appropriated by Parlia- 
ment. Operating revenue amounted 
to $590,808 and operating expenses 
were $1,303,780. 

Practically all the revenue was 
from the carriage of mail of which 
102,417 lb. were carried during 1938. 
In addition, 265,315 lb. of regular 
first class mail were carried in 
cheduled training flights between 
Winnipeg and Vancouver. 

The balance sheet at the end of 
1938 shows total assets of $3.4 mil- 


1938, were eliminated. 


Income and Surplus Account 
Years Ended Feb. 28 
1938 


$ 
*116,904 
5,533 


Operating earnings ... 

Less: Depreciation .... 
Exec. salaries 
Directors’ fees 


Net profit 
Less: Dividends 


Surplus for year 
Add: Prev. surplus ... 
Trans. fr. gen. res. . 
Approp. of bldg. res. 
Trans. of growers 
rebates 
Approp. for doubtful 
accts. res. 
Less: Trans. to gen. res. 


Surplus forward 
*Loss or deficit. 


Working Capital 

Current assets 160,2 

Current liabilities .... 32,170 
128,110 


Working capital 


John A. Lang & Sons 


John A. Lang & Sons Ltd., Kitch- 
ener, Ont., reports reduction in 
earnings in 1938. 


Decline in industrial activity, 


weather conditions in the fall and working capital 
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Surplus for year 
Add: Prev. surplus ... 
Prior excess deprec. 


Surplus forward 

Earnings Per Share: 
Cc : Ea 0.76 

0.70 


Working Capital 
Current assets 725, 
Current liabilities .... 


Working capital ‘ 


603 
52,632 


’ 


Ford of Canada 
Earnings of Ford Motor Co, of 


712,972 | Canada in 1938 were somewhat be- 
1 


low those of 1937, being equivalent 
to $1.96 a share on the combined 
classes A and B shares against $2.27 
a share in 1937. Regular dividends 
of $1 a share were paid. 

Income from Canadian operations 
was substantially higher than in the 
preceding year, because “increased 
prices prevailing in 1938 corrected 
the unsatisfactory relationship be- 
tween production costs and prices 
which existed in 19387,” according to 
W. R. Campbell, president. 

Although dividends received from 
subsidiaries totalled a little less than 
half the amount of 1937 it is stated 
that earned surplus retained by 
these subsidiaries after payment of 
dividends was $3,228,960, an increase 
of $1,023,937 over the surplus of 
these companies at the end of 1987. 

or 1937 


Bonds market Value .. 
Advs. to affil. cos. ... 
Accounts payable .... 


General Income and Surplus Account 
Dec. 31 


ears ed a 
1938 1937 


s $ 
Operating income ... 3,176,528 1,559,943 
Less: Remun. to exec. 257,600 257,600 
Solicitors’ fees 20,425 18,962 
2,898,503 1,283,381 

3 


3,000 , 
927,757 608,175 
1,967,746 672,206 


1,651,474 3,429,480 
98,281 194,456 


79,517 


4,375,668 
568,278 
34,347 


176 3,773,043 


1,588,960 
70,000 


16 2,114,083 

18,825,807 

Surplus forward 22,534,106 20,939,880 
Earnings per Share & Div. Record: 

ed $1.96 $2.27 

00 1.00 


Less: Directors’ fees .. 
Depreciation 


Net oper. profit 
Add: Affil. cos. div. 


Profits from sale of 
42,556 
Net earnings 3,755,057 
Less: Inc. tax—Canada f 
Inc. tax—elsewhere 


Net profit 
Less appropriations: 
Divds.—Class A ..:. 
Do., class B 


Surplus for year 
Add: Prev. surplus . 


Working Capital 
- os: 

Current assets 22,012,639 23,636,697 

Current liabilities .... 5,125,201 6,385,287 


16,887,348 17,251,410 


Carry! Traditi 

There was beauty and dignity in the dress and social ceremonies of Colonial 
times ... just as there is in Colonial Bond which carries on the sound traditions 
of our forefathers. But beneath its fineness of finish and beauty of texture, 
Colonial Bond holds enduring strength born of its high rag-content. No other 
moderately priced rag-content bond can out-rival its three distinctive surface 
finishes ... its smart colour variety ... its versatility that gives distinction to 
Letterheads, endurance to Office Stationery and importance to such docu- 
ments as Fire Insurance Policies. 


Colonial “Cold Pressed” Finish is Unusual. Unusual in such a moderately 
priced paper... unusual in its dignified beauty. (Write for samples. We will 


gladly mail them on request.) 


ROLLAND PAPER 
COMPANY LIMITED 
HIGH GRADE PAPER MAKERS SINCE 1882 


MONTREAL 


Branch Office; TORONTO, Ont. Mills at ST. JEROME and MONT ROLLAND, Qua 
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Acadia Gugar, pid. ........ 499 525) “"U = Rate Due Bid Actes yg 
Acme Farmers ,pid.. 1350 14.50 % Apr. 4 
Andian National «-......+.- tAssoc, Tel. &T. 54 55 764 

Anglo Can. Tel., Beauharnois P. 5 8 99 
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Burns & Co., A s.sceseceees 


Do., 
Canada Tea, pref. st 
+01 108 19h Can. Co-oper. Wool Growers 
15 «4.15 = «o5 Can, Goodrich, com. 
9 7 '8 aoe ee 
Se : SAY casee8 Ps ae 
25 . (36 bid 40 Can. Ingersoll Rand 


30 .2 
= Can. Motor Lamp, A&B. 
a me ast (38 bid — asked) Can. rune & Steel, ist pfd. 
881 
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e»- /Abitibi ... ... 

eee ~ pref. 6 %e. 

ee+| Do. pref. 7%. 

75\Acadia Sugar.. 

5.2; Do. pref. .... 

.,Acme Glove ... 

kal Do. pref. ..... 

91 004-200 8\Agnew Surp. .. 
107 6.5; Do. pref. . 

2 -».|Alta, Pac. Gr... 
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Chase, A. W., = bonus .. 


tOttawa H. & P. 

+Ottawa V. Pwr. 

+Power Corp. .. 

Quebec Pwr. 

*Saguenay P. A. 
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Copeland Flour ae 
Corrugated Paper Box Rts. 
Dom. Manufacturers, pfd. 
Dun aor oo. V. $25 
a g, P 
25} 9 9 9 . 6 Fete 1 Grain, pfd. 
+++] (108 Bld 100 asked) i oe 
eeee Goderich Elevator 
ii ee Seen Bi 
ue a ’ oe 
waa bid 45, asked) ee apr dig 
88 Hayes Steel Prod., com. ... 
7 108 1044 108 104) , pfd. par $10 
Highiand 1 Dairy, pfd. . 


Do., 
Kingston in Shipbuilding Units 
Loblaw Inc., new c. par $6 
Morrison Brass, pfd. bonus 
Morrow mn _ 


Do., pfd. 
New Brunswick Tel., 
New Method Laund., 'pfd b. 
Niag. Lower Arch Bridge, c 
Ont. Tob. Plant., pfd. bonus 
Paterson, Wm., pref. 
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67 66 
125/75 75h 73h 74 
573 56) 57 
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5 | . P 25 
120 losin 4-205 |Aluminum cape ose} (109 bid 115 S asked) 
107 | 6 5] Do, pref. .... oe 113 asked) 
(— bid “s asked) 
105 30 


i 
i 1054 | 
i 1024 | Canadian Nations! 


Wpg El. Ser. A 65 654 eg 15 Feb. *43 .. 
x 2, 15 Jan a6 .. 


Industrial and Realty Issues: f 5° 1 May ‘4 -. 


tAbitibi P.& P. 5 53 49 e 83. 15 Dec. ‘50 -- 
Acadia Sugar. 4} °55 1014 3 15 Feb, “53 -- 
Atlantic Sugar 4 51 100) 3 15 Jan. °59 -. 
i ae SO vase. "45 1024 ogy 1 Sept °5! .. 
"46 23 415 i Feb. 06 . 

: 58 44% 1 July 57 - 

Canada Bread . "41 4% 15 June '55 -. 
Canada Cement 51 5. 1 Feb. "4 - 
Can. Paper ... *5 1 July "6%. 
Can. Steamship ° 1 Oct. *69-. 
Candn. Canners 5 1 Feb. "70 . 
Can. Int. Paper Provincial G 


ba Vickers 
P. R. New "Set 
15 
3% 15 June’ 
#4 «615 Nov. - 
44% ©15 Apr. 
#5 15 Jan. 
Nova Seetia: 
3 2 Jan. * 
3% 1 June * 
3% 1 Nov. » 
$444 15 Sept. 
+444 15 Nov. 
$5 1 Mar. 


Ontarie: 

1% "45 

,, 30 
3% y. “51 
% "62 ° 
4% "50 . 
“4% .' "62. 

‘ 48, 

m . bf 


51 1 July “46. 
Bien B Dene’ Ont. Hydre Com 
Price Bros. .... § 3 3 1 Aug. '48 
*Prov. Paper .. 3% 1 Feb. ‘9: 
gouche le ; Edward Ish 
Rolland Paper 1 es Oct. *45 
Simpsons Ltd. . : 99} 3 
Smith, Howard 102 105 Quebec: 
tSteel of Can. . ; 1054 1084 3 1 Nov. . 
Uchi Gold M. . 9 83 3% 1 Mar. "48 
*United Gas ... 102 105 3% 1 June ’52 
United Gr. Grs. "48 «691M 4 15 Mar. ’52 
tWestern Grain 49 #23 2 4% 1 Aug. °53. 
*Payable in Canada or U.S. 442 2 Jan. ‘63 
#Payable in Canada, U.S. or U.K. Alberta: 
Payable in Canada or U.K. 4 15 Dec 
*Payable in U.S. only. 4% 1 Oct. 


ee ee 4% 1 Oct. "st 
3 = 1. Oct. °59 
Mining Dividends iT Ape 
Close Yield 1 Mar. 
Toronto General i a Pesan ageing 
Western Assce., com. ee Ry rey sz in E t¢ 2 Dec, °37 
Theatre Stocks: ice eereee eereece ° 94 *4% 15 Jan. ’ 
Allens, Kingston, pfd. Buffalo Ankerite . 8 7 
Do., London, pfd. Bulolo Gold ...... 128 8 
Do., St. Catharines, pfd. Can. Malartic 112 
Do., Tor., pfd. bonus com. Cariboo Gold | "38 
Loew's, Lond., pfd. par $10 Central Patricia .. “4 
Mansfield Theatre, pfd. .... Cuntagas ccc 1 
Midland Properties, pfd. .. Coniaurum ..... 1 z 
Paramount, Kitchener, pfd. Cons. Smelters ... $1-+-$1.50 
Do., Oshawa, pfd. Dome Mines $2 
Investment Trust Shares: Falconbridge .. 
Can. Gen. Invest.. div. 50 . Goldale Po cs waite: 
Can. Investment Fund Gunnar Gold 6c 
Can. Investors Corp. Hedley Mascot .....- i2¢+4c 
Deb. & Sec. Corp., pfd. ... Hollinger .......... 65¢+45¢ 
d Invest. Found. Units . Howey Gold ........+..- 4€ 
eae 8780 ; , "85 ae. oe. i bi wa Hudson Bay .....+++++- $1.50 
Sete iat BRS ES | United Corp., A Int. Nickel, com. «s-.-.-. 32 


Do., B : 
T, U, V, W, Peee Gemece’ Island Mountain ........ 10¢ 


Jack Waite ........... fliec 
Teck Hughes.... 7,540 i : ‘ j Can. Wes. Nat. Gas., com. 
Temiskaming 500.0807? Do., pfd. eee ators eett*onss Se sCallable on oF 
Thomp. Chis 96508. 17 17 115 “18 | Inter. Util, Kootenay Belle pang iTraded flat. In 
1,725 ‘ < = ‘ ioe = a. Laguna _——— 5c aed meee rate, mini 
‘ ‘ “ reat es Power, pfd. .. . ~ : able at a premiun 
Northern Ont. Power, pfd. Lamaque Gold ...... 20¢+5¢ * ? ‘ 
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2010)2.00 1.75 1.00 11s 
‘ Ma 
‘al (— bid 27 asked) W. a ‘ta is asked) 


| 36 
(323 bid 331 asked) 
eee De: ref. *“@B). go) 32038 
eee United Secs y eee 2|} 5 5 5 5 
++ United Steel .. 7620, 44 48 4 4 
.--|Viau Bisc. .... eves) (— bid 33 asked) 
10.3} Do. pref. .... o+++\(442 bid — asked) Provincial Paper, pfd. .... 
Reliance Grain, pfd. ...... 


Ww, Y, Z Rob. Consol. Cone ......++.- 
6.9|Wabasso Cot. .. o++-|(112 bid — asked) : Ruddy, E. L., pfd. ...cecee 
9.3\Walker Good...| 4618) 45 442 413 423 Seal O Sac (Can.) ..csssese 

120) 95 i 5| Do. pref. .... 1023} 20 204 19% 19% Standard Fuel, com. 
+++.|(134 bid 17 asked) | 4 ; oo of epameereliee Br.| _1070|1.25 1.20 1. 10 1.20 Do., pfd. 
e+es| (— bid 3 asked) ft : .|Waterloo Mfg. . * 50 .40 40 Sietantn Bros., pfd. par $50 
ses + e++s] (— bid 4 asked) ‘f we Koot. o> Pp. -|(126 bid — = asked) Toronto Carpet, com. 
3|65 65 65 65 s 2 West. C. Flour.| 25) 2 2 2 Do., pfd. 
4.2.Belding Cort. .. \(— bid 100 asked) 80c Do. 20% pd 10} 9 82 82 Bi) pref. .... 15} 21 2 221 22 United Farmers Co-op. 
5| Do. pref. ....| "15|140 140 140 140 Hy +--+| (32 bid 4 asked) "6 West Grocers ..|  ....| (— bid 50 asked) United Steel, A pfd. 
4.7. Bell Telephone.| 1762.17 175 169 173 215 202i 10 127/2124 2124 210 2101 ; ..«.| 1083 bid 111 asked Viceroy Mfg., pfd. & rts. .. 
...(Biltmore Hats .| 400!) 7 73 62 63 174 153/50+-75c "7\Impe 7353) 16h 168 154 164 § +«+-|(104 bid 11 asked) Western Grain, pfd. bonus . 
.|Blue Ribbon ...! 25 3) 3 3% 38] 17 is 1? ape Imperial Tob. . ns 15) 158 15 158 . Lta 260} 10h 103 104 10) Western Steel prod., com. .. 
8.3 Do. pref. os (30 bid 32 asked) 8 ee-| Do. pref. .... ee. 2 7% 95 ‘6| Do, pref..... 5|89 88 88 88 Weston (Geo.) Holdings ... 
6 Brant. Cord, pf. ...-, (20 bid 21 asked) 33 2 2 i2ic = ust. Accept. 30 30 30 3 30 : : 645, 12 12 1 Willards Choc., pfd. 
.\Brazilian Tr. ...{ 30302) 108 114 9% 10% 35 3. «.../Inter-City Bak.. ean 25 28 2 25 Z 71\ 1h «#«120«212~=«18 Trusts and Loan Stocks: 
Brew. & Distil.. 5095) 5 43 4 4 51k ro 6+2 . ‘inter’e Goal coos .../(50 bid 524 asked) : : Bes oa 65 91 8) 8 : British Mortgage 
“4.8 Bright, ZT. G. és eeee (48 bid — asked) *126 119% 8 6.7 Do. pref. wees eee (119% Nov. 27) ig 5 63 65 65 2 Commercial Finance, com. . 
‘5| Do. pref. (77 bid 90 asked) a 7.8.Inter. Bronze .. (— bid 193 asked) .../Woods Mfg., pf.| ---.|(174_bid 25 oakea! Guelph & Ont. Inv., par $50 
SBrit. Amer. Oil, 16628| 22h 224 208 214 J. . ._ pret. "20; 25 24h 244 24h) “| ...|¥ork Knitting |... ; (4 bid 4) asked) Lambton Loan & Invest. .. 
., B. C. Packers.. 435] 12h 12h 12) 12) eee ....| (.25 bid — asked) | 199 i Do. ist pref..| ....| 7” om, London & Western Trust .. 
8 'B. C. Power A. 547, 26 26 24) 24) 14900) 53 53 4) 5d 9 weeee oo. ede 00) 8 8 Premier Trust 
os-| Bo. ce 117) ae ae: Se 7 5 ° Int. Metal Ind.. 100; 53 5 5 5 25 2 1.50 65) Do . pref. ....] 110] 23 23 «23 Sherbrooke Trust 
Bruck S. Mills; 400, 3 34 3 3 91) 83 (644.250 i Do. pret. «-.. 32 3 . ets Quotations: * 1938  * 1937. Sterling Trust . . 
138 70+4-10c 5|Building Prod. 3590/16 17 152 164) 88 79 /644.25e . Pp ob we sin 10th ested in aaeeene ef anneack b New York quotations, Traders win, B com. seeoee 


4 Burlingt St 1 60) 114 11 ll ll 106 104 48\Int. Mill, pf... 
* os . Burry Biscuit _ | sss. (— bid 41 asked) 568 46/2 4.2/Int. Nickel .... ba 493 49) 46 48) ¢ Plus extra of =— Feb. 1, 1939. 
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224/205 212 204 208 

32 305 305 304 305 

4 |Bk. Toronto eee 34/250 252 249) 2493 
-|/Barcelona .. .. eees| (4 DIG — asked) 
‘*|Barker’s Bread. --.., (4 bid 54 asked) 
8.2| Do. pref. .... 70 29 #31 30 31 
«+-|Bathurst Pr. .. 1091, 7 7 63 («63 
ocol . 0.. (BB) cccee * 2i 2 2 2 
-|/Bawif aaaie ..|(— bid 1.10 asked) 
Do. p -.| (15 bid 18 asked) 
.-|Beath ‘ | 1.50 bid 2.50 asked 
. [Beatty *" 25) 5 53 53 53 
i Do. pref. owl -+++| 101) bid 104 asked 
7.2; Do. 2nd pref..| «.+.| (— bid 95 asked) 
. |Beauharnois ove wus + 4 33032 
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tConsol. Paper. 
4Dom. Coal .... 
Dom. Stl. & Co. 
Dom. Tar 

fDonnacona P.. 
Famous Players 
+Fraser Cos. ... 
Gen. Stl. Wares 
*Great Lakes P. 
tGypsum, Lime 
Ham. By-Pr. C. 
Inter-City Bak. 
*Int. P.&P. Nfld. 
Lk. St. J. P.&P. 
Maple Leaf M. 
*McColl-Fron. . 
*McCormick’s .. 
M. & O. Paper 
Nat. Grocers .. 
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Trusts & Guarantee .seseee 
Insurance Stocks: 

Canada Life Assce. .....+++ 

Confed. Life., 30% pd. ese 

Crown Life, fully pd. ..... 

Dominion Fire 

Dom. of Can. Gen. 

Empire Life, 25% pd. 

Federal Fire, 25° 

Great West. Life 

Halifax Fire ......... ececce 

Imperial Life 

Manufacturers Life 

Monarch Life, 10° pd. ... 

Sovereign Life, 25% pd. .. 

Sun Life Assce. 


33! 3 ©. pref. ....l (35 Jan. 11) 2i' . ...|Int. Paints .... 56} 28 28 23 328 e Initial. 
shins salar i1314-25e8"8) Do. pref, -2-|. .2.;| (10 bid 14 asked) 
C ae t. Pap. & P 36200} 108 103 8 9 oie 
318) “Bor pref. «..| 21000 388 384 S18 33% ining tocks 
... Calgary Power.| ....| (— oid 78 asked) 243)1.5041 10 Int. Pete. eveee 8303) 264 263 25 254 s : 
6.3: Do. pref. 50°94, 95 95 95 .|Int. Power ..... 3} 3 3 3 3 Week Ending April 3. 
.../Canada Bread. 305, 5 45 33 3 10 6 "8B! Do. pref. .... eves |(— bid 744 asked) : 
5| Do. pref. .... (100 bid 110 asked) 103/1.12 . 8B St. Rity. A. eoe/(— bid 112 asked) Close High Low 
Do. (B) Sales Mar.27 for for Close 
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514.2.50+75ca 5 Do. pref. B 60; 523 52k 52) 523 32). ee eve+| (— bid 32 asked) : Company 
a 40c 10 'Canada Bud = “270| 4 + 4 + 6), . - Int. UHL (Aj ee ««++| (— bid 92 asked) (or last) week week Apr. 3 
wh » .../Canada Cement./ 1310} 83 8 7h 8 d 40, . coo] Do. (B) ccces 2000;.50 55 .45 .50 
951} 5 5.2, Do. pref. 182 97 98) 96 96 J K.L 
... Canada Cycle p.; 55 1014 1014 1014 1014 9 Bao j ; . 03% 02} 
3.1.50 5.4C. & D. Sugar.| 1068! 283 28) 272 28 | 5.3 Jam. Pub. 7 150} 374 38 38 ‘ 
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38 
... Canada D _ 10600! 163 164 14 148 5.3, Do. pref. ... 100/132 132 132 132 
on vom Fore. 4A. «ss». (— bid 10 asked) 5 .\Kelvinator .... 73) a. a ae 
| «+++, (— bid 10 asked) ° L. St. John Pr.. 167,15 103 8) 10 
cent (20 Feb. 14) : | Lake Sulphite.. 170; A 2 a i 
P ..| (50 bid — asked) . ... Lake of Woods. 940|'14 15 14 14 
+50 5. 9) Can. Malting. "436 35 343 334 343 6.1} Do. pref. eee+|(112 bid 125 asked) 
8 |Can. Nor. Pr. .. 1125} 153 152 143 15 : 6.2\Landed Bank .., e-++| (— bid 70 asked) 
6.3, Do. pref. .... — 111 111 110 111 10 |70c 6.7\Lang, J. A. ..-. 270} 10 11 104 10) 
4.4)Can, Packers .. 70 68) 68h 68) ai; . -+-/Langley’s .. «+ ev--| (— bid 4 asked) 
--|Can- Paving, pi{ e+«.| (— bid 2 asked) | 24 24/1. <..| Do. pref. .... 20)... 24 24 24 
541149 150 145 145 114); 80c — Secord .. 1645) 12 12 1h 11% 
esss| (64 bid — asked) 5|.  ...(Legare, pref. ..! 53| (— bid 9) asked) 
c | (105 bid — asked) 4]. eee ee Cc. W.. Si SACS 5 
...(Can, Steamsh’s.| 492; 2 23 1h 1 os pref. .... i (— bid 64 asked) 
ae Do. pref. ..+. 510) ee. ee 8 14-25¢ ‘Sa Lobiaw (A) .. “651 233 24 233 233 
9¢.Can. Vinegars ° 195} 13 13) 118 13 211! 1+25c 5.8) o (B) .ccee 712| 224 224 214 22 
6.3\Can. W. Cable. = 61 63 60 60 
eee] Dow (B) cocee 173 172 17 #17 
6.2} Do. pref. .... 93 1052 1052 1052 A oe 1425) .90 .90 .70 .70 
»--|Can, en easel a bid 1 asked) ° os . oe e+-.| (2 bid — asked) 
| Do. » eee 46; 41 35 30 35 Do. pref. .... 25/62 62 62 62 
48/Can. Bk. Com.. 194.1672 168 163 165 -|Maclaren Pr. p. 920) = 104 10 = 
.\Can. Breweries $075}1.25 1.30 1.25 1.25 ‘|. ...(M. L, Gardens... 4 4 
10.2} Do. pref. .... 1372; 20 20 183 193 7 13.3) Do. pref. .... 60 51 5358 5 
ia oo Bronze .. 35' 34 34 333 34 . ‘ oo lage Leaf ... 900,1.20 1.25 1.15 1.20 
“72 . pref. 11106 105 105 105 5 3|. pref. .... 70| 33 3 3 3 
3: ican. ‘Canners .. \(192 bid 20 asked) 152 Me+2ic. Marttine Tel. . eees| (16 bid — asked) 
174) 5.5) Do, ist pfd.. 113) 188 18) 18 18 : Wc 4.1 * pref. .... eee-|(174 bid — asked) 
if) 60c 9.2) Do. 2nd pfd.. 80\ 62 7 63 7 152 15] ‘Marcus Loew's. eee (152 Feb. 16) 
1s .\Can, Car & Fy 133 11 123 115 1419.58 hp De. pref. .... .| (118 bid — asked) 
283! 1.75 5.i| Do. pref. 304 30, 282 30 41 ee See : 4790 5 4 O48 
103| 25+35¢. Can. Celanese . 551| 144 14 12% 13 ee pref. .... 1055} 39 38 344 353 
6.9) Do. pref. 100,101 101 100% 1003 - ‘lmecouP Fron. .. 3965) 62 71 63 A 
5.3) Do, Rights . ----| (184 bid 204 asked) ei Do. pref. .... 115, 903 91 90 
.../Can, Convert... 10; 7 +) ae’ ee . ° eee 66. ‘be 125/1.50 1.50 1.50 ws 
62\Can. Cottons ...| ....| (65 bid — asked) io}, : 220;}6 6 53 53 
5.8] Do. pref. ...- a 103 104 104 104 «--|Mercury Mills e+s+| (— bid 2 asked) 
5.9,Can. Dredge . PE ee me e++-| (7 bid 10 asked) 
5.9\Can. Fairb., my ee — —_ «+++| (50 bid — asked) 
-| 
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49 be "59 ° 
1-Oct. °S5 . 
1 Apr. *47 ..." 
Saskatchewan: 
4 1 Nov. "60 
44% ~ 1 Oct. ‘51 
¢4% 15 Mar. 
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1.20 
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e - ° ** ; 
Winnipeg Stocks se 290 1 Divide 
Whitewater Mines 1,000 . ‘ 0% d I. 
” (Transacti f , McGillivray Creek ...... 3c os 
Wiltsey Coughlan 15,700 04.04; 054 eT eee MeKenzie Red Lake ....'12c 


W Hargreaves 25,907 8. 8. 00 8. for for Apr. 
Wright 1 2'300 06 . Sales period period ? McIntyre Porc. ....+0.+6. $2 


Beaver Lum., c. 260 1.90 1.90 1.99 | Noranda $1 
Brit. Trans. Oil 2,000 05 05 05 Nipissing . eeescesees 15C 
D. Envelope, p. 10 96.00 96.00 96.09 | North Empire .......... 80c 


Central Man. .. 12,600 .042 .04 .04 | O’Brien Gold .......... fl0c 
Oil Quotations Cryderman ... 2. 00h 1005 008 - tae 
Flin Flon 024 024 .023 eee eeecees = 


oo 
= 


SsseeccnnRases: 


Aluminum c. ... 
Do., stock ... 
Do., pref. ..... 

Beatty Bros. p/. 

Brewers & Dis... 
Do., extra .... 

Bell Telephone . 

B. C. Power (A) 

Bralorne Mines 
Do., extra.... 

Brant. Cord., pi. 

B.C. Tele, pf. . 
Du., 2nd pref. . 

Can. Bk. of Co 

Can. Gen. Inve 

Can. Iron, pref.. 

Can. North, P 
Do., pref. .... 

Can. Industries, 
Do., com. : 

Crown Lite aed 

Can, Breweries 

Can. B vin 
Do., pref. .... 

Can, For. Invest 


30) 


82 Oo cn Go 


SSRSBRssssrssrasssusseseszarass: 


(Cc For. Inv.. 1 9 --+.\|(112 bid — esked) 
8.9) — pref. \(— bide 101 asked) 1065} 113 103 9 10 
2.4\Can. Gen. Elec. °* 68)235 241 235 241 e+--| (1 bid — asked) 
— > Inv. . 200, 83 #7 %@7 7 4 20 194 194 193 


—— Ind. Alc.. = 1.87 1.90 1.55 1.90 5) 374 37h 37k 37h 
(B) 12 #16 © (98 bid 100 asked) dome Ge &.. an 06. ‘ 223 223 294 


a {elasst 211) 209) 209) +. 111.25 bid 2.25 asked) ‘3 Sx fe Sha 22h 22h .- 
28 = nays Bi .-|(168 bid 175 asked) ont. L. & Pr.. 6048} 30) 31 | 30 308 1 "30 115 Ajax so 18 oo Life __ 2 250.00 250.00 250.00 Perron Gg ioe 
Can. Int. L Tr..|  +++-|(.25 bid .75 asked) 14lMontreal ‘Loan. .| (27 bid 29 asked) -_ ion. 1:05 ‘09 | Gold Lake THD S18 Oth Bib | Reeweeey, BE. «0.00... Se 
*"| Do. pref. ....] eee fo bid iat sakes -+,)MtL Retrig. & 8 Bh 1.00 1.00 1.00, (.. tid 084 wish Gurney Gold’. 2750 7 te ap | Placer Develop. 
6.7 \Can. Ut. & Pr. ° ;|a3 5 Tele. Ore Grande .. 6,600 042 . F Premier 
5.8 Montreal Tele.. (— bid 55 asked) “214 224 5 © .. , 042 0404 ; ; 
—— ony ss if bia 25 S xed) 13.2{Montreal Trams 66 67 0 65.00 60.00 60. > Home Invest. .. 88 15.00 15.00 15.00 Privateer Mine .. 


" . t ) a . > Quebec Gold..... 
41, 35 |1.604-40¢ 8|Moore Co 310, 371 37k 36 36 205 2.2 200 218 |Rice Lake ..... 18000, ‘1 ‘1 ‘ot 
}Can. Marconi..| 750,95 .95 90. .90 158 a3). pee. tAS 79/162 163 160 160 G 8 .# | Sechigo “00 1.25 6.13 Sheep Creek 


85 ‘01 
0 s2i ‘i a3 SS ae 2254 . ae bid — asked) “40 36.« 149 | Sachigo River.. 100 17.25 6.12 6.12 | Sheep Creek . 
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a Pacific aie 050, 4 “A my mh e+e+((.10 bid .70 asked) é ; ; ‘ : i n Pete... 3% 2 : neta 5 2 43 13 — Prem. . 
..|C. Pr. & Pa. In. {. 50 .50 au. sees] (— bid 34 asked) 35 g60 at | Goutte Gold 0 904 001 001 | SuGbury’ Basin’. 
a. ws, Ta 2 3 Fa hats ile tate <1 Gel at | Svaacal 
% 48iNat. Breweries.| 2407' 421 422 41° 41 1 See ‘15 5-8 4.96 25. "13 1084 Firestone Pete... 08} bid ©. est. Steel .. . 8.50 8,00 8.00 a . 
peet. t 4.2| Do. pret. ....| 1042] 424 423 41, 41 : ‘Oh. Federal oo anaes 0 1.45 60 Foothills 73, 675 63,75 | are 2 oe ae jane 
Scan Wes seul J ..| (22 bid 24 asked) — a entures 
064 
‘02 
"39 
20 
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04 
05 
19 Stocks Not Tr + | Wright-Harg. . 

4 ot Traded in ee ield including bonus. ~~ Gen, Insur 
02 Beaver Fire ols 100 "Initial aenmmna Canadian ter, 
21 Can. Indemnity ............ 125 Com. Alcohol: 
15 : : Corr. Paper Box, c. ..cscose § e- "2% M ni ; | Bonds Can. Fairba = 
ot t : : Model 300 ; f 3 Cres. Cream., pf. ....sccsses 12 u icipa Dominion Bane 
05 “06 : ; : s " Dom. Envelope piewene. se 2% Apr. 4, 1939 . Dominion Tar, 
“028 ordon 1, 
06 
O45 
02 
40 


3.3'Can. West’ho’se 
.|Can. Wineries. . 
7.3.Can. Wire Box. 
.|Capital Estates. 
‘ 7 Carnation, pfd.. 
. 2 Catelli Food .. 
2 Do. pref. ..-- 
...|Celtic Knit. ... 
4.8/Cent. Can. L’n. ..../(155 bid — asked) 
..|(100 bid 102 asked) 
. ‘Chem. 1100) 50 40 40 
..|City Gas & EL. 650| .40 130 .15 25 
.!Claude Neon .. 1000} .10 .10 .10 .10 
12c 10.2/Coast Brew. .. 2040/1.20 1.20 1.17 1.20 
53] . ..-[/Cockshutt Plow 1430| 64 Gi S52 6 
1ij .|\Comm. Alcohol 1950, as li a 
< 40c 8) Do. pref. .... 140 43 
4 .|\Conduits Nat... phos Gh bid 33 same 
17 1 1415 7.7|Cons. Bakeries. 153 16 15 15 
73 +--|Cons, Paper ... , 4 
°22(Cons. Sand, pt.. 
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Federal Grain, com. ...... “a 1% | tHalifax .. 1961 113.00 115.00 3% Dom 
Federal Grain, pfd. .........  .«- 21 Hamilton... 1950 . 112.60 114.10 . 
1. 5 Nor. Can. Mtge,” ..ccccccccce ee 1945 100.00 101.50 
25 500 a 01g .01 a ~~? seeeeeees oe 2 ° 1945 108.60 = 
A : orthern eeeeceveeese 8 eas 1959 106.50 . ; 
Are tae ta aen . Gunnar Gold.... 27.110 @ . we. ro as. bid 40 asked) Traders Bldg. soar tee x we 1950 106.50 108.00 41 Do., 
penee te tees] (— bid 52 asked) i, I, J 24 Prairie . _ 1,500 20.17.20 | West. Grain, pf. ; oll a }eToronto ... 4% 1955 112.50 114.0 3. —~ + extra .. 
orrl Do. pret. .... oo*"l(— bid 111 asked) o1 37. = 34. 09 ao wae ¥ i .. Ma Viaecever + aa oan as ‘ Gachin Hold. 
st lenis Oath oteed oaks = bid 10) asked) ; ‘02 4 Q - en ee Oe «. E General Trust y 
Do. pref."<<::| 2.--| (— bid 95 asked) ‘$8 10 Hard Mocks... 78408 138° 128° Lot 1.19 3030 Texas Can 500 e c ae cate eee ee Gunnar Gold “ 
g{Omanee Crum. 2 10.07 Harker 00 08 «ORE S07 S074 "155 108 ” United Oi "10 100$ «108 “084 Hollinger Co: 
"ieeeek tee . ey Mesos... am 3 1 18 |. No 1:00, 47, Veleas 650 50 AT 1A9 U li d oe gua. 
eee sees ** * 7 v e E ay, or 
++ /Qtawa Car ; 7 Feb, 8) 400 No 1 05 505 145 nlisted Mines ienborieee 
6.9)Ott. L. H. & Pr. 144 144 14) TORONTO Inter. Util., 3.50 
49| Do. pref. ....] 135102 102 101 102 amen & ee Do., 1.75  pici. 
pril ¢, Howe Sound 


Vancouver Stock . Bid Ask  Pascalis Imperial Bar 


53 ne Imp. .. 15 
F c ss+.] (— bid 15 asked) Abbeville AL 1 50 9. Payore Inter. Milling, ge 
105 104] 5 4.8] Do. pref. .... Addington .... . ‘ Hiawatha : 95 Pore. Lake .... Inter. Nickew'p 


21 21 /1.60 6.2)Crown Cork -.. asta ok ta as 2 oe 8) 500 01k : 01 | Albany R. ..... IS"). Hislop O14 P. Pete. p. ..-- nvest. Found . 
ss m4) 3 107 7 d ij 28 20 2% 26 cose] (5 bid 12 asked) i hae Se 00 on: wise 02 OE DEE voce AE AE. Plame a coscces arrears 
3.50 150] . Cub Ai 5251.50 1.55 1.50 1.50 ++; ;| (100 bid 110 asked) 05 10.2 : : z ; : el Reeietins 2 | tae “ an an > Genmaebe evans Inter. Bronze . 
eecee * . K . . . eeeeeeere “aI 
sea ian bid 132 asked 2. a 2. * 2. 2 2. = eae ‘ Ca « ( MO: SS IP i ; Kaw Crow’... ae eda ; Privateer eocee oa tie 
an 7 - * os 06} 7 8 “054 : 7 Canadian.. 6000 1.001.062 .95 1. me Rewagneda . Seeeiar : oe 
oF et 20k 08 38, OL OL OL OL] L118 08 Anaconda. 08} 100} 08 -Lard. <1) 106 Kir. Vit. ...... 01. Queb. Mn. lithe hae 3 
Sek pd rye 2 ~e ted Oil... 100.06 00. .06 as ed Kirk. Gate ... .09 . Rand Ml. ....++ McColl-Fron 
200| 93 8: 8k 8 . ’ J Kirk. Hunt. .. . q Rajah .....e++ Moneta Por P 
3761| 134 123 10 113 Beresford ... : : Lacoma ‘ . Red LGS ..-+++ Montreal Tele. 
45 45 «O45 Cuniptau ...... . é d d Rhyolite ...++ aritime Te! 
7 ia! wt Calder Bo. ... . ’ 5 320 Rich Rock ..-- Do., preg. 


Camiaren ..... | ‘ ores ee Rose Gid. ..-+ Mtl. L. ty & P 
(44 bid 4) asked) 
3335 CCH 85 
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am. “9: a+ 6 + Gate oak. — 


17 . 5} ete & Fre. A 25} 16 158 124 123 
21 103 2 2 2 2 
14 
90 
2% 


eee ) savceee 


oe ee iavilland ».. 30; 9 123 8 10 
eve} Do. pref. .... 30; 80 80 80 
ooe/D o06 «+++| (22 bid 4) asked) 
---| Do. pref. .... «.».| (— bid 10 asked) 
— 18) = 163 174 
Do. pref. .... --| (84 bid 87 asked) 
abe . Inv.. «+e+| (— bid 59 asked) 
cool DO. yoo vee -+»+| (79 bid 84 asked) 
48,Dom. cove = 206 205 206 
4.1\Dom. Bridge .. y iE 292 264 28 |. 
9.4/Dom. Coal, pf.. 800; 163 164 154 15% 
-+-(Dom, Engineer. “| (— Wit 28 acted? 
..[Dom, Foundries i070 22 22 2 
5.7| Do. pref. .... .| (1044 bia ~ eeteod) 
ao ao eve ** 301110 1114 110 111) 
rg > ee ns eee 168/162 162 160 160 
Dom. Oilcloth 25; 33 324 321 32) 
Dom. Scot, Inv.. 105, 2 i 3 
Do. ban .| (— bid 30 asked) 
12236 9 9: 8) 83 
molt ht a oo 
0178 78 77 «77 o+e+/(120 bid 
vt 50 bid # eked) 
( og Pr, p 45)106 106) 106 106) 
ivi} 44 44 34 4) i aaa o 
110 4 3h 2h 3h ; (4) bid 6 asked) 
5 5 4 64h 
(.75 bid — asked) 
(6 bid — asked) 
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Cana. Pan..... . ’ feed , Rouyn Re. ..-- Meln D1 
Capital Ro..... . 7 4 y Sachigo ..-.+++ Montreal ms m 
Carinor . : : d Shenango ...- cD. Segur. Ex 
Central M. : , : . ae. Sheldon North Ont. Po 
Cheminis : ; Lucky Kir. ... . J Silver Val. ..- Do., pref i 
Coin Lake d 7 Magnet L. wm}. Siscoe EX. «+++ N. S. Trust 
Crescent ; ‘ Magnet C. ... a Skynner ..-++- Nat, Stee! Car 
Crowshore .... . : Martin Br. 4 Smelter ....+++ t Biscuit 
Cont. Kirk. .... 06 . Martin M. i Spooner ...++++ Telephon 
Mata Cana.... . ; Sunbeam ...-+> Prien Minek 
Mof. Hal. (new) . d Sun Bear ...--+ Power Corp 
McFar. LL. .... .002 . Surf. Iniet ...- Do., 2nd ; e! 
McGregor ..... « : Springer Premier Go! 
McVit. Kir. .... . : Thomp. L. . ob. Cons. Co: 
Mohawk a ‘ Tonawa’a ..- Silbaly Pre * 
Monarch ‘ ‘ Union Mn. . Simpson, Ro! 
eee ‘ Up Canada ..++ - Nn Anton a 
Mooshla ....... | i Williamson .... - : Smith H. Pa 
Myl ew eds , Walker Pt. .... 08 - Sheep Crees 4 
Nickel UD. ..... : oak Do, extra 
wd Norlake ....... .01b . oo BS South. Can. P 
Plavrian ....... « 4 Norbeau ...++.. : veeeee as | Do., pref. 
Fontana ....... .05 . Negus '......... 70  .80 ay Steal of Can.’ 
Frontier .......  . 4 Oklend . b00ed SANT 4d " . ala . pref 
ts Jalatea ..... : : O'Leary ....... . 4 Tobura Go 
d 06 : d Opemiska ..... . 2 TES. weer » extra 
18h 20 118 139 : Oriole ......... 033 Woco ‘ Ticket Tov., 
38:00 36.00 34:00 34:00 Gica.<: 0 Orpit 2.0 | . Davidson... + tm Fuel Inv. 
. , : ’ mateo es y ; ue el ly Ven 
= 2 2 2 MONTREAL eston, Geo} 
(08 bad “i ont : April 4, 1939 wert Groce:s 
e ¢ M4 i Bid d » pref. . 
cata | 4 9 M4] Adbeyville .... 12 L. Lagoon... 04 . Pan. Candn.-. - oS me oe 
; 5 " na Rowan eet: Routhier Cad.. 9, ° a, o 
48 «6.85 | Brown B...... 01 aiken’ ’ Tiblemont Is... - , “Waring 


Fiaak.. (.66bid 2 aatady Chibmac ...... one - 
1938, —- =a” ame. '“ | Dempsey Cad. . 02 Obalski 10 ee 4 
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*Pavable Can.,N.Y.,& &. «Calculated 
to call date giving lowest possible yield. 
+Payable Can. & N.Y, e Payable N.Y. 
sCallabie on or after Sept. 15, 10936. 
{Traded flat. Interest being paid at 50% of 
coupon rate, minimum rate 2%. *Call- 
able at a premium. 


S38R3g 


Dividends Declared 


This 
pay- Date 
ment payable 
Aluminum c. ...... $25¢ Apr. 28 
, stock ° Apr. 28 
June l 
May 1 
May 19 
May 19 
Apr. 15 
50e Apr. 15 
Apr. 15 


Beatty Bros. pf. ... 
Brewers & Dist..... 
Do., extra 
Bell Telephone .... 
B. C. Power (A) . 
Bralorne Mines . 
Do., extra 
Brant. Cord., pf. .. 
B. C. Tele. pf. .... $1.50 
Do., 2nd pref. .... $1.50 
Can. Bk. of Comm. $2 
Can. Gen, Invest. . 12% 
Can. Iron, pref $2.50 
Can, North, Pwr... 30c 
Do., pref. ....... $1.75 
Can. Industries, p. $1.75 
Do., com. A, B ., $1.50 
Crown Life 3% 
Can, Breweries pf.. 50c 
Can. 
0., GONE: assovns $1.25 
Can. For, Invest. c. 
Can. Gen, Insur. .. $5 
Cosmos. Imp., pref. $1.25 
Canadian Car, p. .. 44c 
Com. Alcohols, pfd. 10c 
Can. Fairbanks, pf. $1.50 
Dominion Bank ..$3.334 
Dominion Tar, pf.$1.37% 
Dom. Textile, pref. $1.25 
Distillers-Seag., pf. $1.25 May 1 
East. Twp. Tel. ... 18¢ Apr. 15 
Gt. Lakes Pwr., pf. $1.75 Apr. 15 
Guar. of N. Amer, . $1.50 Apr. 15 
Do., extra $2.50 Apr. 15 
Do., special ..... $1.50 Apr. 15 
Gachin Hold. ...... 4c Apr. 1 
General Trust pf... $1.50 Apr. 1 
se nar G May 1 


Apr. 15 
Apr. 15 
Apr. 1 
May 1 
May 1 
Apr. 15 } 
Apr. 30 
Apr. 25 
Apr. 15 
Apr. 15 
Apr. 29 
Apr. 1 
Apr. 15 
May 1 
May 1 
May 1 
Apr. 30 
Apr. 15 
Apr. 11 
Apr. 15 
Apr. 15 
May 1 
May 1 
May 1 


Gee cncane 3c 
ngerCons..... 5c Apr. 22 
0., extra . Sc Apr. 
Bay, ord. 2'2c--1% May 15 
imberstone Shoe 25¢ May 1 
ter. Util, 3.50 pf. 87%ce May 1 
pid. ... 25¢ Apr. 10 
75e Mar. 31 
May 1 
Apr. 15 
May 1 
Apr. 15 
Apr. 15 
Apr. 15 
Apr. 15 
4c May 1 
May 1 
Apr. 22 
Apr. 22 
c Apr. 24 
Apr. 15 
Apr. 15 
80c Apr. 15 
Apr. 15 
—¥ Apr. 15 
Met . H. ° ese Apr. 29 
“cintyre Pore, 50c 
Mortreal Trams. 
McD. Segur. Exp. . 
North Ont. Pow. .. 
Do., A 
N. Ss, 
Nat. Stee] C 
Nat. Biscuit 
N.B. Telephone .. 
~ Vateer Mine ..,. 
0 
Der ea 


.. $2.50 
- $1.25 
. $1.75 

75e¢ 
$1.25 
37ec 
= pref. . 37'ee 
Kirkland Lake .... 

Do., extra 


Koot 


Inter. N ckel’ pid 
st. Found., pfd. 

, arrears 
Bronze .... 


Simpson, Robt : 
San Antonio G.-... Te 
“mith H. Pap. pf.. $1.50 
Sheep Creek G. .. 3e 

Do., extra 
South. Can, 

o., oref, 

Steel of Can. |... 

Do . pref 


ne extra 2e 
pocket Ton., pid. $1.75 
ng Fuel Inv., A p.t $1.75 
n. Bond & Sh..., 15¢ 


Walkerville Brew. . 2¥c 


'eston, Geo., 1.25 
West, Grocers pid. om 
Do., pref. é 
Zeller's, pid. ...... 374 
Subject to ratificati 
On Apr. 27, 1939. 
!During quarter of 1938,  tiInitial. 

- 


ups. and downs. ' 

It should be mentioned that con- 
versions would reduce the amount 
of fixed charges, replacing bonds 
with common stock. This would add 
strength to the company and reduce 
interest charges, 

Forecasting Earnings 

The major question to be answered 

is whether or not there are reason+ 


= 


placed on it 


4 | Ist eee einen oes 
gen. ™' . interest . 
Depreciation 


SRO eRe eee eee eens 


Total deprec. & interest seeeeee 
Add: Common divs. at $1.25 ..., 


able prospects of Abitibi earnings Total 


growing to more than $7.5 millions 
over any extended period. This ques- 
tion will also decide whether or not 
the warrants to be offered to credi- 
tors and shareholders under the 
bondholders’ plan of procedure will 
be of any value. 

Obviously it is not possible to be 
too definite in any forecast of future 
earnings for Abitibi or any other 
industrial concern. Clear evidence 
of this is seen when one looks back 
over what was said as recently as 
1937 about this same company. In 
Sept., 1937, The Financial Post was 
given authoritative information that 
a reasonable estimate of Abitibi 
earnings for 1938 would be $11 mil- 
lions available for depreciation and 
bond interest. How much this esti- 
mate has proved above actual earn- 
ings is well known. 

But estimates have been made by 
reputable engineers on the basis of 
different outputs of newsprint and 
pulp. In Jan., 1937, at a time when 
the newsprint picture seemed bright, 
Coverdale & Colpitts made an esti- 
mate of annual earning power of 
Abitibi on the basis of potential ca- 
pacitiy of 560,000 tons of newsprint 
and 60,000 tons of bleached sulphite 
and allowing for depreciation of $1.5 
million. Using the present price for 
newsprint, $50 a ton delivered in 
New York, this estimate follows: 

Earnings Estimate 
(Newsprint at $50 a ton) 
Annual Sales in Tons 
Newsprint Pulp 

560,000 55,000 

500,000 55,000 

450,000 55,000 4,826,000 

400,000 55,000 3,955,000 

Another estimate prepared by the 
Same engineers and allowing for 
spending $8.3 millions on mill im- 


Earnings 
$ 


6,487,000 
5,510,000 


provement and extensions gives the} lishe 


average sustained earnings power of 
Abitibi, excluding any income from 
Provincial Paper and without de- 
duction for idle plant costs and ex- 
penses, at $5.9 millions. This is after 
depreciation of $1.7 million, but be- 
fore interest and income taxes. It 
is based on an average sales volume 
of 520,000 tons of newsprint on a 
base selling price of $50 a ton and 
55,000 tons of bleached and 10,000 
tons of unbleached sulphite pulp at 
a price of $55 a ton for the bleached 
price. 

Accepting these estimates, then, 
Abitibi might be expected to have 
a reasonable chance of carrying the 


DIVIDEND NOTICES 
The Canadian Bank of Commerce 


Dividend No. 209 


Notice is hereby given that a divi- 
dend of two per cent in Canadian 
funds on the paid-up capital stock of 
this Bank has been declared for the 
oe ending 30th April, 1939, and 

at the same will be payable at the 
Bank and its Branches on and after 
Monday, 1st May next, to shar€hold- 
ers of record at the close of business 
on the 3lst March, 1939. The Trans- 
fer Books will not be closed. 

By Order of the Board. 

A. E. ARSCOTT, 
General Manager. 
Toronto, 10th March, 1939. 


The Dominion Bank 


Dividend No. 226 ‘ 


Notice is hereby given that a Dividend 
of three and one-third per cent upon the 
paid up capital stock of this Institution 
has been declared for the four months 
ending 30th April, 1939, being at the rate 
of ten per cent per annum, and that the 
same will be payable at the Head Office 
of the Bank and its Branches on and after 
Monday, the ist day of May, 1939, to share- 
holders of record of the 20th April, 1939. 

By order of the Board. 

ROBERT RAE, 
General Manager. 


Toronto, 16th March, 1939. 


Kirkland Lake Gold Mining 
Company, Limited 
(No Personal Liability) 


Dividend No. 9 
A semi-annual dividend of four 


‘cents per share and a special divi- 


dend of one cent per share (making 
a total of five cents per share) on the. 
outstanding capital stock of the Com- 

any has been declared, payable 

ay ist, 1939, to shareholders of 
record March 3ist, 1939. 

The Canadian five per cent tax 
will be deducted from dividends paid 
to non-residents. 


By Order of the Board, 


H. F. CASSIDY, 
Secretary-Treasurer. 


Toronto, March 24th, 1939. 


Montreal Tramways 
Company 
ANNUAL GENERAL MEETING 


Notice is hereby — that the Annual 
General Meeting of the Shareholders of 
Montreal Tramways Company will be heid 
at the Head Office of the Company, Tram- 
ways Building, 159 Craig Street West, 
Montreal, on Wednesday, the 26th day of 
April, 1939, at 12.00 o'clock noon. 
is meeting will be held for the purpose 
of receiving and considering the Annual 
Report and Financial Statements, for the 
election of Directors, the appointment of 
Auditors, and for such other business as 
may properly come before said meeting. 
The Transfer Books will be closed from 
the 6th day of April, 1939, to the 25th day 
of April, 1939, both days inclusive. 


By order of the Board, 


PATRICK DUBEE, 
Secretary-Treasurer. 


Montreal, January 23rd, 1938. 
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Hollinger Consolidated 
Gold Mines Limited 


DIVIDEND NUMBER 317 
EXTRA DIVIDEND NUMBER 52 
A regular dividend of 1%, and an extra 

dividend of 1%, making 2% in all, have 
been declared by the Directors on the 
Capital Stock of the Company, payable on 
the 22nd day ef April, 1939, to shareholders 
of record at the close of business on the 
8th day of April, 1939. 

ATED the ist day of April, 1939. 


I. McIVOR, 
Assistant-treasurer. 


—— 


A. J. PATTISON JR. & CO. Lid 


Established 1907 
CORPORATION SECURITIES 
Royal Bank — EL. 510! 
TORONTO 
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7,572,000 

Applying this same standard to 
the proposals of the bondholders’ 
committee a somewhat different 
— is an The bondhold- 

Propose to form a new compan 

have a capitalization of 1,930,680 
common shares. Authority would be 
asked to issue up to $10 millions of 
bonds, debentures or preferred stock 
to pay off non-depositing bondhold- 
ers and provide any necessary work- 
ing capital. The latter item is esti+ 
mated at not more than $2 millions. 


Possible Value in Warrants 


Assuming that all of this fixed 
capital were raised in a bond issue 
of some kind and that 5% interest 
had to be paid, fixed charge would 
amount to $500,000 annually before 
providing for amortization of the 
debt. Going back to the $5.9 milliéns 
estimate as a starting point there 
would be left approximately $5.4 
millions to apply toward the com- 
mon shares. This would be equival- 
ent to about $2.80 a share. Capital- 
izing this at 15 times earnings, which 
is not too high a ratio, would give 
an approximate market value of $42 
a share for this stock. Obviously 
this would give an appreciable mar- 
ket value to the warrants to pur- 
chase this stock that would be held 
by shareholders and creditors. 


Looking around for possible 
sources of higher earnings, one is 
attracted by the newsprint price. At 
present this is $50 a ton, f.0.b. des- 
tination,. 


This price level has not been at- 
tained without opposition from pub- 
r-customers in the United 
States. Further increases in price 
would be met by even stronger Op. 
position. 

Mention is frequently made of the 
probable effect of an outbreak of a 
major war in Europe on newsprint. 
Probably the first effect would be 
to cut off supplies from Europe. An- 
other effect would likely be in- 
creased circulation and advertising 
for newspapers particularly after 
the initial period of uncertainty was 
ended. All of these would aid the 
Canadian producer of newsprint and 
should mean higher prices, at least 
temporarily. Newsprint can be term- 
ed “war baby.” 

But such an eventuality is hardly 
a reasonable basis on which to base 
a plan for removing Abitibi from 
receivership. 


Compromise Efforts Fruitless 


On March 28, the bondholders’ 
committee wrote that: “Many efforts 
have been made with representatives 
of junior securities to effect a com- 
promise looking toward the ulti- 
mate goal of a sound and construc- 
tive reorganization. After seven 
years, these efforts have been un- 
successful and the committee is 
convinced there are no available 
means of removing Abitibi from re- 
ceivership and placing it effective- 
ly capitalized on a competitive basis 
within the industry, other than by a 
sale and purchase by the bond- 
holders.” 

It is said that the plan of pro- 
cedure enclosed has been approved 
and will receive the support of a 
number of larger institutional hold- 
ers. The Association of Investment 
Trusts, in.Great Britain, is stated to 
be recommending to interested mem- 
bers acceptance of the plan. 

The claim is made, supported by 
figures for earnings and market 
value of securities, that “there ap- 
pears to be no equity whatever for 
junior claimants.” Since the On- 
tario Judicature Amendment Act, 
1935, has been declared inapplicable 
to the Abitibi situation it is said by 
the committee that only other 
courses are reorganization under 
the Companies’ Creditors ¢rrange- 
ment Act, 1933 and the Companies 
Act, 1934 of the Dominion or sale 
of the assets for cash. 

Regarding the first it is said that 
“it seems idle to expect the requisite 
consent of bondholders to any ar- 
rangement which makes substantial 
provision for unsecured creditors 
and shareholders, who appear to 
have no equity, and it seems just as 
unlikely that consent can be ob- 
tained from unsecured creditors and 
shareholders to an arrangement that 
makes no material provision for 
them. Thus it seems that a reorgan- 
ization under the Companies’ Credi- 
tors Arrangement Act and the Com- 
panies Act is not practical. The sec- 
ond alternative, that of a cash sale 
of Abitibi assets, is the only course 
left open.” 

The statement goes on to point out 
that, while Abitibi assets appear not 
worth the bonded debt “it is, how- 
ever, not unreasonable to afford 
such junior claimants an opportun- 
ity, for a limited time, to purchase 
the interest of bondholders in the 
new company acquiring the assets.” 
It is admitted that the division of 


the warrants providing for such pur- | ress 


chase is somewhat arbitrary. Only 
Ontario laws are to be used and if 
“legal objection is made to the car- 
rying out of the sale on a ground 
that this procedure provides for the 
issuance of stock purchase warrants 
to unsecured creditors and share- 
holders of Abitibi, then, if in the 
opinion of counsel for the commit- 
tee such objection may delay or pre- 
vent the consummation of the sale, 
the committee in its sole discretion 
may abandon the warrant feature, in 
which case the shares of the new 
company which would otherwise 
have gone into escrow for account 
of assenting bondholders will go 
direct, free of any option rights, to 
the assenting bondholders.” 
Preferred Committee Speaks 
Last month the newly-formed pre- 
ferred committee reviewed _prelim- 
inary reports of the proposals wh 
it was then expected that the bond- 
holders’ committee would advance. 


‘They admit that bondholders 
have a right to realize on 
Sut object to such 


ich | were 


to’ that date, the common shares 
had been quoted on the New York 
Stock Exchange at $70 a share. 
Earnings for the preceding year had 
been more than 2% times annual 
dividend needs for the preferred. 
“The above-mentioned shares are 
the 6% preferred shares which the 
bondholders’ representative commit- 
tee has stated have no equity, and 
whose holders, it is stated, are to be 
given the opportunity of paying 
$144 to protect each $100 preferred 


Recognized Equity in 1937 

The letter goes on to say that it 
was not until 1937, after five years of 
receivership, that a plan of reorgan- 
ization was attempted. In that year 
the bondholders’ committee brought 
forward a plan “which, in contrast, 
to their present ideas, recognized 
the fact that preferred ‘shareholders 
had a substantial equity in the busi- 

This plan failed acceptance by the 
courts which ruled that the legisla- 
tion used, the Ontario Judicature 
Amendment Act, 1935, did not apply. 
The court suggested “that the com- 
pany might properly be reorganized 
under the Companies’ Creditors Ar- 
rangement Act of the Dominion of 
Canada. This act requires that share- 
holders, as well as bondholders and 
other creditors, shall be consulted 
and certain approvals given, In line 
with the policy of not consulting 
shareholders, this suggestion of the 
Supreme Court was not followed. 
The present bondholders’ representa- 
tive committee plan is to offer the 
properties for sale in a manner 
which does not require consultation 
with shareholders, or consent by 
them.” 

Value Depressed 

The Gibson committee has sent a 
second letter to 6% preferred hold- 
ers following what is claimed to 
have been excellent response to 
their first effort. In the latest letter 
they point to the shrinkage in value 
of the preferred. From a high of 
$79 a share in July 1937, market 
value had shrunk, in line with the 
general effect of international dis- 
turbances, to $30 a share by last 
November. But, says this commit- 
tee, “further liquidation in the price 
of Abitibi shares again occurred in 
1939 following rumors of a judicial 
sale of the assets.” When the details 
of the plan of procedure were pub- 
lished, these shares dropped to $444. 

Mr. Gibson writes that many 
bondholders have signified approval 
of the plan “which is predicated 
upon compromise and which recog- 
nizes that earnings under receiver- 
ship are not the earnings which may 
be expected under conditions of 
normal operations. They believe 
that a compromise which gives 
recognition to the relative position 
of junior security holders and 
creditors will be more practical, 
fair, less expensive and will do far 
less injury to the credit of the in- 
dustry than further protracted liti- 
gation.” 


Mining Company Reports 


Hudson Bay Mining 

Profit equal to $1.60 per share is 
reported in the annual statement of 
Hudson Bay Mining and Smelting 
Co. Ltd. Figure for the previous year 
was $2.71. Despite the decline, owing 
to low base metal prices, 1938 was 
the second best year in the company’s 
history. Earned surplus and working 
capital have reached an all time 
high. 

First estimate of ore reserves pub- 
lished since 1935 is given. President 
R. H. Channing estimates reserves 
are now 27,534,000 tons of 2.23% 


copper, 4.20% zinc, 1.44% silver and Le 


.094% gold. This is an increase of al- 
most 3 million tons over the 1935 
figures and all grades are higher. 

Through its wholly owned explora- 
tjen subsidiary, the company had six 
parties in the field and various pro- 
perties were investigated, in north- 
ern Saskatchewan and Manitoba and 
in the North West Territories. 
Nothing important was found, it is 
stated. 

Cons. Income and Surplus Account 


Years Ended Dec. 31 
1938 1937 


$ $s 

13,357,827 16,784,178 
453,736 , 
201,602 


14,013,165 

Less: Invent. Dec. 31 pr. yr.: 
Metals in process ... 533,696 
‘Metals, finished .... 132,515 


Total production 
Add: ise. . 
customs 


Metal sales 
Metals in process 
Metals, finished 


13,900,510 17,185,854 
. 5,747,961 
108,697 
167,547 
860 
664,697 


.»» marketing, etc. 
Res. for adv. to subs. 


Operating earnings .. 


Less reserves: 


Net profit. .......se00 
Less: Dividends 


Surplus for year .... 
Add: Prev. surplus ... 

Adj. pr. yr. inc. taxes 
Balance forward bane 


fiIncl. prep’d prep. 
min, exps Of ....... 


Northern Empire 

Marked improvement is reported 
by Northern Empire Mines in its an- 
nual statement for 1938. Earnings 
or 56 cents per share 
compared with 32 cents per share in 
the previous year. 

Tonnage milled in 1938 was 59,332 
tons of $18.55 ore, For the previous 
year p came from 65,026 
tons of $10.90 ore. The company’s 
cyanide plant treated flotation con- 
céntrate from the Tombill and Mag- 
net Consolidated properties. 

“Development cost of $2 per ton 
is abn ” President Fred Searls, 


1,276,747 


tea es Fiat 


THE FINANCIAL Post 


Crop 


Outlook in’... | 
Better, Say Estimates 


|| Private Authorities Indicate Production of 589 Million 
Bushels Against 485 Millions in December — 
European Crop Reports Pessimistic ae 
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From Our Own Coriesponéent 
WINNIPEG. — Private estimates of United States winter wheat crop 


indicate production of 524 to 550 million bushels, or an average of 539 
millions based on April 1 condition. The Government report as at Dec. 1, 
1938, indicated production, on the basis of average conditions, as 485 


millions. 


Private estimators make acreage abandonment 14%, which is somewhat 
less than average. The Government report based on April 1 conditions is 


due for release April 10, 


The bearish effect of these figures was offset to some extent by increas- 
ing pessimism in reports of European conditions of winter wheat, and 
somewhat unfavorable conditions for spring wheat. 

Liverpool took some encouragement from the fact that the Roumanian 
Government has drastically cut the export subsidy on wheat, indicating 
that the country’s surplus has presumably been pretty well disposed of. 
Pressure of subsidized wheat exports from the United States is also 


a M. Paterson & COMPANY LTD, 


_ Own and Operate 
One Terminal Elevator in Fort William 


109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 


Head Office: FORT WILLIAM, ONT. 


expected to fall off sharply soon, as the Government's objective of exports 
of 100 million bushels this year has been realized, 


Argentine Increases Pressure 
Last week it was difficult to 
determine the effect of European 
uneasiness on the wheat market. At 
the beginning of this week, however, 
a decidedly weaker téne was in 
evidence in Liverpool, and reflected 
in Winnipeg. Slackening of inter- 
national tension was given as the 
explanation. A more probable rea- 
son, however, was the vigorous 
pressing of Argentine wheat. 

It now seems probable that 
Argentina’s barter trade disposition 
of wheat to Germany has been on 
a smaller basis than former reports 
suggested. Indeed, it is assumed that 
Germany will rely very largely on 
Roumania for the additional wheat 
she requires during the remainder 
of the crop year. As a result more 
Argentine wheat on the open mar- 
ket is expected. 


No Ground For Speculation 

Reports of comparatively poor 
prospects for European crops are 
intensified from day to day, without, 
however, producing any market 
strength. Interest in forward wheat 
supplies, or the probable condition 
of the market a few months hence 
is at a new low ebb, So far as im- 
mediate supplies are concerned, the 
international market has plenty of 
wheat and will continue to have 
plenty for many months, no matter 
what the early harvest outcome. 
From the price standpoint perhaps 
the worst possible psychological 
situation is one in which there is no 
great confidence in peace, and at 
the same time no great apprehen- 
sion of hostilities. Either greater 
confidence or greater fear would 
be more likely to result in forward 
buying than the present situation, 

* + > 


Current Sales Improve 

The principal bullish argument in 
the market at the moment comes 
from Australia, which continues to 
make unexpectedly large sales of 
wheat and flour to China. Asa re- 
sult pressure from that continent to 
dispose of wheat in Europe is com- 
paratively light. Australian farmers 
are expected to reduce their seeding 
of wheat this season on account of 


fect of the diabase sill in putting the 
mine behind schedule in its devel- 
opment.” From present mine con- 
ditions, he expects that 1939 produc- 
tion will be higher than in previous 
year. 

Income and Surplus Account 


Years Ended Dec. 31 
1938 2 

Bullion sales 803,096 705,024 
Less: Mining, milling, 
marketing, gen. and 
admin. exp. ........ 


Operating income ... 
Add: Other income ... 


512,003 528,337 


291,033 
41,831 


332,364 
20,467 
26,487 - 
52,221 

9,508 


223,681 
20, 


Total net earnings ... 
ss: Depletion 


Depreciation 
Deferred develop. .. 


Net profit 
Less: Dividends pd. .. 


Surplus for year 
Add: Prev. surplus .. 


Surplus forward 
eDeficit. 


Buena Vista 


Buena Vista Mining Co. Ltd. con- 
trolled by Consolidated Mining and 
Smelting Co, Ltd. reports a loss of 
$101;600 for the first six months of 


operation, March to Sept., 1938. 


No statement is made about con- 
ditions at the property which is 


—| located in the Portland Canal divi- 


sion, B.C., and which started its 500- 
ton mill in March, 


Profit and Loss Account 
For six months ended Sept., 1938 
Production commenced March, 1938 
Bullion sales 213,328 
Bullion on hand, or transit 43,704 


257,032 
Extraction 87,794 
Treatment 
laimed concentrates of 
development ....i..sdeeseeees 


eeeeeeeeeeee 
eeeeeeeeeeeee 


TaxX Prov. ....sevcecceesveces 


Operating loss ...... eee 
uct. rents 


St. Anthony 


Net profit of $2,153 compared with 
$9,720 for 1937 is reported by the 
annual statement of St. Anthony 
Gold Mines, Ltd, During the past 
year, however, the company added 
$14,446 worth of new equipment and 
$16,782 worth of work was charged 
to deferred operating account. 

Production for 1938 was $220,002 


from 28,945 tons of ore for average | Less: 


recovery of $7.60 per ton. Operating 
costs were 30 cents per ton higher 
than in 1937 at $6.69 per ton milled. 
Duringgthe past year, President 
Bellingham pointed out that there 


has been e gradual improvement in’ 


687 | Less: Mktg. charge ... 


479 Net oper. earnings .... : . 3 


the extremely low prices they have 

been getting for the past crop. 
World shipments last week at 12% | 

million bushels were sharply higher 

than during the preceding week, the | 

most important difference being in| 

the Argentine total. Exporters hope | 

for an increase from Canada with | 

the opening of navigation froma | 

Montreal. -So far, however, interest | 

in wheat for shipment down the 

lakes at the opening of navigation is SS, et fea Sean ee 

comparatively light. “ PP been sete neh es hh os babes 

* 8 ®@ et ES { each gaia leas 
‘Ol COAL SHEDS 

Prepare to Sow Here me 
An early seeding season in west- 

ern Canada seems probable, and} —————-~.— 


some work on the land has already ray" rr ir E ntqe rN aes 


been done in a few isolated areas. 
RECEIVERS + SHIPPERS + EXPORTERS 


iia Alay aa and aed Wadata; Guarants ri YF f 


Moisture conditions in most of the 
country, outside of Manitoba, are 
regarded as reasonably satisfactory. 
But most of Manitoba, as well as 
some parts of the other provinces 
went into the winter with very dry 
subsoil, a condition which has been Over 200 
offset to only a limited extent by 

the melting of winter snows. Country Elevators 

Very large areas in Saskatchewan in. 
fear heavy damage from grasshop- Western Canade 
pers, as eggs were thickly deposited Terminal Elevator aon _ 
last fall. Vigorous efforts to com- 2 net 
bat the menace by poison campaigns - ' Executive Offices 
are already being planned, but it is Port Arthur Winnipeg 
also important whether or not spring 
weather is such as to kill off a large 
percentage of the young hoppers 
when hatched, 

There is some complaint in Sas- 
katchewan about scarcity of seed in 
districts which were afflicted by 
drought last year, and assistance in 
supplying seed by municipalities and 
municipalities will be more limited 
than will satisfy the needs of some 
farmers, The total loss of acreage, 
however, on that account is not 
likely to be great. The low price in 
prospect for this season’s crop will 
have some effect, although not much 
in reducing wheat acreage. Most a 
farmers will seed all the wheat they! 41% ‘aise ‘ 
can, without encroaching on summer 40% .38% 10% . 
fallow or coarse grains acreage. ee et nl eet 
Availability of rust resistant wheat, 
coupled with the low prices prevail- 
ing for oats and barley may cause 
some shift in Manitoba from coarse 
grains to wheat, and from durum 
wheat to Thatcher or Renown. 


Private wires 
connecting 
Offices 
across Canada 


(Cash Quotations) 
For Week 


Prev. Week 
High Leo 


Wheat Prices 


60% . 
50% . 
56% 3 
Se 51% . 


Combined Export Prices: 

Mar.-Apr. shipments. 

Week to Apr. 4 
Low 
-15 Ye 
-74% 
65% 
60 


No. 1 North. (Vanc.) 

No. 3 North. (Atlan.) .... 
No. 3 North. (Vanc.) 
Australian (afloat) new .. 
Argentine 

Roumanian 


763% Ib. 


58 
34% 


Winnipeg Grain Futures 
Week to Apr. 4, 1939 


o> ‘ Crop year from 
grade rising from $6.31 early in the Aug. 1, 1938 


year to $12.78 in December. | High Lo 

Ore reserves are stated sufficient | 
for continuous operation at 125 tons | 
daily for over two years. With part- 
ly blocked out ore and indicated ore 


58% 
65 59% 
65% 60%e 
taken into consideration reserves} 33 37:3 
are said sufficient for a considerably | .30%4 27% 
longe riod, 
ae i 44% 34% 
Operating Account 39 338% 


Years Ended Dec. 31 3 
1938 1937 | am 
1.20% 


1.44% 


79% 


$ 1.62% 

156,225 | 1's9 
‘ 2,558 

Add: Sundry revenu 198] (47% 

- meme | 48% 

Revenue, gold prod. . 216,676 153,865 | ‘437, 
17,455 


Less: Gen'l. expenses 15,890 
Mine expenses 107,579 


Bullion produced .... 


Taxes inc. & min. .. 
Interest, bank chgs. 
Depreciation 


Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no: single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


7,113 
23,888 
3,530 


Net earnings *2,153 
*Transferred to development account. 
Does not allow for certain expenditure. 


Premier Gold 


Net profit of $242,516, equal to 4.4 
cents a share on the five million 
shares issued, is reported by Premier 
Gold Mining Co. for 1938, compared 
with $270,876, or 5.4 cents in the pre- 
ceding year. 

Total income was $313,911, all from 
dividends and interest after pay- 
ment of $600,000 in dividends by the 
company itself, surplus carried for- 
ward was $364,578 against $722,061 at 
end of preceding year. 

Investments at cost, or less, are 
shown at $2,257,506, compared with 
$2,019,155. Additions to the portfolio 


Here’s How 


| YOU Benefit! 


of Saudi Arabian Mining; 166,667 If you are a_ subseriber-by-mail to THE 
shares of Continental Kirkland; l FINANCIAL POST you get every important issue 
$196,713 seal tdinastnk bevwen delivered regularly each week at your home or 
in Neptune Go & office. That means both certainty and convenience. 


shares of Beaverhouse of ean oe 
There was a reduction , n If ? Subseriber-by-mail . ti 
you are a Subscriber-by-mail you receive notice 
relief on ae eee 2 of special features and publication of subsidiary 
See ecene aan books which may be of great value to you as an 
investor or otherwise. 


Years Ended Dec. 31 
If you are a Subscriber-by-mail you are eligible to 
the full privileges of the INVESTOR’S ENQUIRY 
SERVICE without extra charge—replies by per- 
sonal letter to your questions at any time regarding 
’ your Canadian securities, 
17,500 


inoie Subscription rates: One Year $5; Half Year $2.50. 


dropped 7 


exps. 
W/o Relief-Ar! 
Wee re THE FINANCIAL POST, 
W/o Siibak Premier 481 University Avenue, Toronto, Canada. 
W/o Milton Gold .. Send me THE FINANCIAL POST for 
sa of invest. in (Check square) 
tm 


Add: Silbak divds. ... 
Int. on Relief Ari. 


313,011 
7,541 


One Year $5.00 
Hali-Year $2.50 
Ten Weeks $1.00 


Herewith $ ...cccccscesessees bteeee in payment. 


Ce eeeeeerereee SORE ESTP O HERERO OR THRE eee ee eee 


750,000 


"470,194 
Less: Prev. surplus .. 1,201,185 
lance forward 364,578 722,061 | 
Oiireaier Mine operations from Jan. 1 
0 ee ee tone 15 was 
benefit of Silbak Premier. 
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The Week in Mining 


Lake Shore 


Buyers 


Aid Prospector 
In New Ruling 


- Busy Despite Tales) onario Commission to 


‘Many Angles to Consider Before Turning Thumbs 
Down on This “Widows and Orphans” 
.Favorite of Past Years 


Tossing on the tide of world events, mining stocks got nowhere this 
week, but were rather less buffeted than the industrials. Mine 
stock prices have been fairly prompt to follow property developments, 
but have generally been taking a very conservative estimate of mine 
worth and earnings. Margin buyers aré few. European scrambles to 
which some fear we are doomed for many a day should mean little to the 
mime stockholder with a well chosen portfolio. 

Lake Shore has been the one big market feature, Everyone is talking 
about it, each with his own: theory about its troubles. Amazing rumors 
are on the wing about the report that Professor Langford, special Ontario 
government investigator, is going to make. The stock has slumped from 
$50.50 at the beginning of the year to a low of $32.75, the lowest for the 


past five years. 
Sales have soared from around 


2,500 shares per week in the first 


couple of months this year on the Toronto and Montreal exchanges, to 
over 22,000 shares for the week ended April 3. Highest price ever paid 


for the shares was $62.50 in 1936. 


Angles To Consider 
Here, briefly, are some things to pause over in the midst of all this 


commotion. 


Professor Langford hasn’t even started for Lake Shore yet. His study 
of the property for the Ontario government is expected to take most of a 


year, probably several years. There- 
fore, the stock market need have 
no fear of a report bursting out any 
day now, full of big news for the 
shareholders. 

Coming weeks or months are 
most unlikely to bring anything in 
the way of any major decision 
about mining methods or mine 
policy. 


Widow and Orphan Stock 

One very important factor in the 
wide price movement is the char- 
acter of Lake Shore shareholders. 
One of the “blue chips” of the min- 
ing market for years, Lake Shore 
has been the type of mining stock 
bought to bring income to widows 
and orphans. It has been among 
the stocks deepest in safety deposit 
boxes of owners who “invested” that 
money and had more to “play 
around” with. It has been the type 
of stock bought by those who own 
no other common stock whatever. 

The result of any unsettling prop- 
erty cireumstances brings out these 
shareholders first of all. Some 
brokers have been quietly moving 
their clients out of this stock for 
months. When the rumors got fur- 
ther afield, the drizzle became a 
pour. But it was a pour—be it re- 
membered—based far less on the 
sober outlook for the property than 
on the opinion that somehow its 
safety was impaired. 


“Went Too Far” 

Then came the speculators, per- 
haps investors. On the view that 
the decline had gone too far, there 
came some very well informed 
buying when the stock was scrap- 
ing the current bottom. Several of 
these big buyers sold out the next 
day with profits of a dollar per 
share and better. Buying in large 
volume for investment was reported 
of one big mining account. 

In view of the fact that grade of 
ore has been declining over the past 
few years, plus the general expec- 
tation that mining costs will in- 
crease when the management comes 
ta grips with the rock burst peril, 
it is generally expected that Lake 
Shore will cut its dividend. For 
several years now Lake Shore has 
been paying more than it earned. 
In 1935 it earned $4.12 and paid $4. 
In 1936 earnings were $488 per 
share and it paid $4. 

Then the change came. For 1937 
earnings were $4.19 and it paid in 
dividends and bonuses $6 per share. 
For 1938 earnings were $3.87 per 
share and $5 was paid. (The com- 
pany fiscal year ends June 30, and 
the 1939 report will be available 
some time late in September.) 
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Still Large Balance 

The company balance was $4.6 
millions in the last report, down 
considerably from the $10.4 millions 
balance in the 1936 report. 

Present buyers of Lake Shore 
argue that the price of $34 or $35 
is too low for the reason that a very 
drastic change over the next year 
or so either in grade of ore or in 
mining costs is unlikely. They point 
to the probability of Lake Shore 
suddenly opening up some rich new 
ore as it explores its property or of 
striking something in its drive 
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Power Renewed 
To Revalue Gold 


Renewal of President Roosevelt's 
power to raise price of gold 15% 
and control the stabilization fund 
has been voted until June 30, 1941, 
by the coinage committee of the 
U.S. House of Representatives. 
The President's special monetary 
powers were to expire June 30 
this year. Ratification of the com- 
mittee’s vote by the House as a 
whole is reported assured. 

While there is no immediate 
probability of increase in the gold 
price, extension of the power is 
important sequel to the broad hint 
in Secretary Morgenthau’s state- 
ment, quoted in The Financial Post 
last week. The plain implication 
of his analysis of the place of gold 
in the modern world is that in 
certain circumstances, further in- 
creases in the price of gold would 
be desirable. 


north in search of the rumored 
“north Kirkland break.” 

* * * 
Not the First 

One very important fact to re- 
member is this. Other great mines 
have gone through periods of un- 
certainty when the stock was 
slumping and all manner of rumors 
were buzzing. Some of these mines 
have gone on to new greatness, In 
a couple of these cases it was only 
after considerable pulling up of 
company socks, both underground 
and in the administrative offices. It 
also resulted in those cases in far 
greater frankness with sharehold- 
ers; in telling anything and every- 
thing about the operation. 

But after the period on the oper- 
ating table and convalescence, 
those mines became greater than 
ever and are once again full fledged 
members of the “widow and orphan” 
class. 

When Lake Shore tells its story, 
there may be no similarity between 
it and that of the other mines re- 
ferred to. On the other hand, there 
may. In any case, from informa- 
tion now available, the odds are 
long against this bright name of 
Canadian mining doing a fast slide 
into limbo. 


Sherritt-Gordon 
Loss Reduced 


Further Development Re- 
quired, Annual State- 
ment Reports 


Net loss of $15,090 compared with 
a loss of over $80,000 in 1937 and al- 
most $297,000 in 1936, is reported by 
Sherritt-Gordon in its annual state- 
ment. Ore reserves increased more 
than one million tons to 48 million 
tons, running 2.45% copper, 2.97% 
zine, 018 oz. gold and .58 oz. silver. 
Working capital increased from 
$408,000 to $1,048,000. 

President Halstead Lindsley de- 
clared that substantial sums must be 
set aside for further development in 
view of the fact that work to date 
discloses narrowing of the main 
lode 250 feet below the sixth level. 
This condition may, of course, only 
be temporary. Mine Manager Eldon 
Brown stated there is no apparent 
reason why new ore lenses should 
not be developed at lower horizons. 

Operating 


Income and Surplus Account 
Y Ended Dec. 31 
1938 **1937 


18,004 

7,090 

271,454 

717,716 

Inc. in copper invent. 


Less: Operating costs: Tr. 
ay 
Milling, con'trating ° 
Gen. exp. at mine .. 
Admin 


Leave 10% Vendors’ 
Interest Free 


annual meeting of the Ontario Pros- 
pectors and Developers Association 
about a month ago. 

The new ruling gives the prospect- 
or and grubstaker immediately 10% 
of the ‘total number of vendors’ 
shares. 

Balance of the vendors’ shares will 
be released on the basis of one share 
released for every two shares sold 
from the treasury. 

The regulation, heretofore, has 
been obligatory pooling of all. the 
vendors’ shares and the release of 
one share for every four shares sold. 

Affords Relief 

The new policy, Mr. Whitehead 
states, “extends to the grubstaker, as 
‘well as to the prospector himself, the 
right to have a substantial number 
of free shares out of the vendors’ 
interest. It is believed that such a 
policy should go far toward reliev- 
ing the present situation in permit- 
ting the prospector to realize on a 
portion of his holdings in the early 
stages of the company’s history, and 
at the same time, allowing the grub- 
staker to compensate himself to 
some extent for the advances which 
he is called upon from time to time 
to make toward prospectors.” 

Another new ruling of the com- 
missioner is that no option deal shall 
be permitted in which shares are 
sold, netting the treasury less than 
five cents. 

Protests of the prospectors have 
been growing in recent months 
against the pooling regulation of the 
Ontario securities commission. No 
other factor is so much responsible 
for the decline of prospecting, they 
charge. They declare that to keep 
alive and to continue prospecting 
activity, they must be allowed to 
convert their shares into cash at 
once. 

May Give $5,000 

It is to answer this claim that the 
new ruling is made. In a fairly 
typical case, the vendors’ interest in 
a 3 million share company will be 
1,000,000 shares, With the vendors 
having under the new regulation 
100,000 of these shares for sale at 
once (at not less than five cents), 
they now have immediate access to 
$5,000 cash, 

The securities commission takes 
the view that there are three parties 
to any stock. promotion—the pros- 
pector (and his backer), the broker 
and the public. The official view is 
that the broker needs protection in 
his efforts to make a market and not 
have to take the chance of a pros- 
pector putting all his million shares 
on the market in the early stages. 
It is also argued that the prospector 
should be forced to ride along in the 
venture and take his luck with the 
broker and the public, rather than 
be allowed to cash in, leaving the 
public to take the gamble alone. 

The general opinion of the pros- 
pectors, however, is that pooling 
makes their activities unprofitable 
and that any such regulation is 
hampering to the development of 
new mines. 


Trites Selling 
Spud Val. Mine 


Zeballos Property Goes to 
U. S. Interests for 
$800,000 


From Our Own Correspondent 

VANCOUVER. — Another impor- 
tant deal in the Zeballos mining 
area has been completed between 
A. B. Trites, of Vancouver, and 
Seattle banking and lumber inter- 
ests, for the sale of Spud Valley 
mine and mill. The price is $800,000, 
with $425,000 cash down and balance 
to be paid out of production. 

A. B. Trites, veteran B. C. mining 
man, who was one of the original 
syndicate who launched Premier 
mine, has been an important figure 
in the development of the west coast 
gold camp. 

A new company is to be formed 
by the new Seattle owners to be 
known as Spud Valley Gold Mines, 
with an authorized capital of 2,500,- 
000 one dollar par shares. The pur- 
chase is understood to have taken 
2,100,000 shares out of the treasury, 
leaving 400,000 from which a limited 
public offering may be made later 
in British Columbia with a view to 
listing the stock in .Canadian ex- 


Perry F. Knight and A. R. Hilen, 
of Seattle, are the principal stock- 
holders of the new company. 


Nipissing Income 
Higher in 1938 


Increase Due to Rise in 
Dividends Received 
Big increase in income is reported 


in the annual statement of Nipissing 
Mining Co. For 1938 income was 


755| wholly due to an increase in divi- 


dends received, being $216,939 com- 


foi | pared with $74,577. 


Net profit, however, was lower at 


3,200 | $40,363 as compared with $69,907. 


7,963 | Reason was increased write offs. 
355 | Dividends of $185,000 were paid and 


1030 | paid 


4] Deficit carried forward 
ee 


period was Aug. 1 to Dec. 31 


in , 
Development Co, 


surplus was reduced to $1,844,109 
from $1,988,746. 
Beattie Gold Pays Well 
Largest single source of income is 
Beattie Gold Mines which brought 
in $216,564. Pacific Oil and Gas Co. 
$21,570 and miscellaneous 
securities brought in $55,000. 
President E. P. Earle declared that 
market value of the company’s 
securities showed increase of 


$1,114,000, ~ 
Nipissing Mines Company, the 
holding company, had profit of $175,- 
880 or 14.7 cents per share compared 
with a net of $443,608 or 36.9 cents 
r share for the previous year 
ividends of $180,000 were paid, re- 
ducing surplus from $5,231 at begin- 
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The Week in Oils 


Forcing Rail Rate 


Oil Men Tire of Waiting For Railway Action—Appeal 
to Transport Board — Price-fixing Bill 
ttacked By Association 


From Our Own Correspondent : 
CALGARY.—The Alberta oil industry made progress this week in 
getting down to brass tacks with some of its fundamental problems. 


It got tired of waiting for 


the railway companies to do anything about 


rates, so now takes the bull by the horns and goes straight to the Transport 


Board, at Ottawa. 


It has won from the Dominion Government dumping duties against 


cut-rate’American crude. 


It has raised a lusty how! of protest against a price-fixing bill of the 
Aberhart Government without success, 

It Has got three of its best informed and “most official” representativ 
finally started on their way to Britain to lighten English darkness about 
Canadian oil and about what it may mean to Britain if she gets into a war. 

It got a 65% increase in allowable production, with further increases 


likely later in the season. 


After months of talking and waiting around, the Alberta Petroleum 
Association found that the railway companies had still done nothing about 


adjusting freight rates on Turner 
Valley oil or products processed 
from it. And doing something 
promptly seems necessary to sav- 
ing the Manitoba market for Can- 
adian crude producers. 


Ask Speedy Action 

So the Petroleum men have de- 
cided to join with the Alberta Gov- 
ernment in an application to have the 
Board of Transport take up the mat- 
ter and bring about the desired ad- 
justment with the least possible 
delay. 

The Association placed the situ- 
ation clearly before the railway 
officials in the hope that the prob- 
lem would be solved without the 
necessity of applying to Ottawa. 

Freight traffic officials have just 
replied that valley crude cannot be 
transported as far east as the Mani- 
toba market on the same per ton 
mile rate as that now in effect be- 
tween Calgary and Regina. 

Every effort is being made to in- 
duce the Transport Board to sit for 
consideration of the Alberta situa- 
tion before the summer. 


Win Dumping Duty 

An important victory has just been 
won by the crude producers. 
Cut-rate crude from U. §. has long 
been pouring across the Alberta 
border and adding to the marketing 
troubles of the Canadian producer. 
Appeal was made to Ottawa and the 
Commissioner of Customs has ruled 
that, effective April 2, crude oil will 
come within the classification of 
goods “of a kind or class produced 
or manufactured in Canada,” which 
means that U. S. oil purchased at 
cut-rate prices for import will have 
to pay a dumping duty. Other crude 
oil still enters Canada free. 

What is cut-rate oil is not so dif- 
ficult to determine. It is oil sold 
lower than the posted or going price 
for any one oil field. With the Am- 
erican oil industry currently doing 
a lot of suffering for its past sins in 
bucking conservation programmes 
along the lines of Alberta’s, there is 
a lot of oil available at cut-rate 
prices. 
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Protests Fail 

Over the protests of spokesmen for 
the oil industry, the Aberhart Gov- 
ernment has put through its bill to 
fix the price of crude oil and gaso- 
line. 

Herbert Greenfield, president of 
Petroleum Association and ex-Pre- 
mier of Alberta, has made the follow- 
ing protest, “The board of directors 
consider that the introduction of this 
bill without reference to or discussion 
with the representatives of the As- 
sociation is not in the interests of 
the oil industry and protest its being 
prepared and presented without it 
first being referred to any of the 
interests directly concerned. 

“Any attempt to fix field prices 
for crude or any indication of such 
action will inevitably result in the 
retarding of future development 
work. How can the Government ex- 
pect capital to be invested under 
such conditions to bring about an 
increase in potential production and 
reserves? 

“The effect of price-fixing legisla- 
tion of this nature will have a detri- 
mental if not disastrous effect on the 
efforts of the delegation proceeding 
to England with a view to interesting 
capital in our oil industry. 

“Because of the foregoing, it is 
urged most strongly that this pro- 
posed bill, known as the Petroleum 
Prices Act, be not proceeded with 
until such time as the final recom- 
mendations of the Royal Commis- 
sion, probing the oil situation in the 
province, are made available and 
carefully studied by all the interests 
involved.” 

The protest has been sent to Hon. 
N. E. Tanner, minister of lands and 
mines; Premier Aberhart, and E. C. 
manning, provincial secretary, + 

* * * 
Sail April 8 

Mr. Tanner, Dr, G. S. Hume of the 
Dominion. Geological Survey, and 
W. F. Knode, chairman of the Con- 
servation Board, sail for England 
April 8 to discuss the Alberta oil 
situation with official and financial 
circles. 

* 7 * 
Homme 2 Largest 

Monthly revenue of Turner Valley 
oil producing companies was boost- 
ed from approximately $375,000 to 
more than $650,000 as result of the 
new proration order effective 
April 1. : 

Under the new order, the field’s 
70 producers are permitted to pro- 
duce 17,500 barrels daily as com- 
pared with 10,000 barrels in effect 
since February, an increase of 65%. 

The present average is 250 barrels 
daily per well compared with pre- 
vious average of 148, . 


oo 
crease in demand as farmers go 


back on the land and motorists make 
more use of their cars. Further in- 
creases are expected as the season 
advances. 

Under the new schedule Home- 
Millarville 2 is the largest producer 
at 514 barrels daily. 

Next largest well in the field is 


Sudbury Basin 


Profit Lower| 


Problem on Ottawa) President Emington Pre-| 


dicts Small Dividend 
Next July 
Lower net profit is reported by 


Sudbury Basin Mines in 
statement for the year ended Dec. 


31, 1936. Income was greater than in | | 


1037 but the profit on sale of securi- 
ties was only about one-quarter of 
the return in the previous year. 

Write-offs on securities were over 
$204,000 compared with $130,000 in 
1937 and only $50,000 instead of 
$100,000 was transferred to the in- 
vestment reserve. 

No dividends were included in the 
1938 statement, although the com- 
pany’s second dividend of 10 cents 
per share or almost $169,000 was 
paid Jan, 3, 1938, to shareholders of 
record Dec. 17, 1937. 

“It is hoped that financial con- 
ditions will permit a small dividend 
payment in July, 1939, and with the 
La Luz Mine well into production, 
increased ‘dividends should ‘be in 
sight for 1940,” President Joseph 
Errington says. 

Comparative list of the company’s 
more important stock holdings fol- 
lows: 

Steck Holdings 
—At 


Royal Canadian 2, followed by . — 
Anglo-Canadian 3, Extension, Front- 


ier, Sundance, and Vulcan-Brown. 


* * * 


“Troubles Will Be Over’ 


British Columbia’s Premier 
Pattullo — along with some other 
people — is hopeful of getting 
aboard Alberta’s prosperity wagon 
—crude oil. Said the Premier: “If we 
can find oil in the Peace River 
country, our troubles will be over.” 

To this end, the B.C. Government 
last session voted $60,000 for survey 
work to this end and two exploratory 


parties will be out again this sum- | Previ 


mer. In charge will be Qr. A. H. Cox 
and Dr. M. Y. Williams, both geolo- 
gists, the latter of the University 
of B.C. 


Income and Deficit Account 
Years Ended Dec. 31 


Dividends, interest ... 
Profit sale of secs. .... 
Sundry revenue 


Less: 
Admin. and gen. exp. 
Sundry int. & exch. 
paid less received . 


Trans. to invest. res. 


Net profit 
Less: Dividends 


Surplus for year 
ous surplus 


100,000 


315,197 
168,951 


146,246 
46,744 


Surplus forward ..... 412,921 192,990 


More Mining Company Reports on 
page 21 


YEs, sir, that’s the day they're moving into their 
new home and they're in the market right now 
for any number of things—for linens and light 
fixtures . . . for rugs, a range and a refrigerator. . . 
for silverware and seeds. This couple are certainly 
fine prospects but how are you going to get your 
sales message before them? Well, a proven way to 
reach the wife, who will be making such a wide 
variety of purchases, is via Chatelaine. 


This magazine makes 


an especially strong appeal 


to women planning a new home or engaged in 
renovating an old one. The volume of correspond- 
ence which pours in on Chatelaine’s “Your Home” 
editor (Mr. Evan Parry, F.R.A.I.C.) is ample proof 
of the interest readers take in this department. On 


LHATELAINE 


its annual | | 


April 


N.C. URQUHART & CO. 
STOCK BROKERS 
Members Toronto Stock Exchange 


15 King Street West Toronto, Ont, 


8, 1999 


We invite inquiries as to the better 
prospects among the gold issues. 


A. E. OSLER & co. 


Members Terente Steck Exchange 


Osler Building, TORONTO 
11 Jordan St. ADelaide 243} 


Canadian Mining and Industrial Stocks 
Canadian Commodities 


OUR STATISTICAL STAFF WILL BE PLEASED TO ANSWER 
INQUIRIES BEGARDING ALL CLASSES OF SECURITIES. 


F. J. Crawford & Co. 


MEMBERS: 
The Toronte Steck Exchange 
Winnipeg Grain Exchange 
Canadian Commodity Exchange, Inc. 


Branches; 
BARRIE 
ORILLIA 
HAMILTON 


11 JORDAN &T. 
TORONTO 
ELgin 2201 


The Coming Great Boom 
In Canadian Gold Shares 


A 24 page booklet outlining the simple, sound, yet all- 
powerful economic reasons why there MUST be a 
tremendous boom in Gold production (and Gold shares) 
before national or world prosperity can be re-attained, 


By the Statistical Staff of 
Gold Directors Limited, 
Price $1.00 per copy, prepaid. 


GOLD DIRECTORS LIMITED 


104 Sparks Street Ottawa, Canada 


file are hundreds of grateful letters from home 
owners who have profited from Mr. Parry's advice. 


Yet the “Your Home”™ department is only one of the 
many fine editorial features which make Chatelaine 
Canada’s leading women’s magazine. The Beauty 
Culture sections . . . the Housekeeping pages 
... the popular Simplicity Patterns . . . the Baby 
Clinic . . . and the Handicraft articles all have 
their armies of enthusiastic supporters. Your 
advertisements in Chatelaine will interest women 
because the magazine itself interests women . . . 
and, remember, Chatelaine reaches the women of 
more than a quarter of a million of the most pros’ 
perous, forward-looking, “able-to-buy” homes in 
the country. 


481 University: Avenue, Toronto 
Montreal - London, Eng. » New York + Chicago 


canada’s most interesting women's magazine 


ning of the year to $1,111 at the end,, Increase wasdue ta anticipated ine! 


res at Ag 


{Se 
weer 


Rey 


D gupnil 8, 1989 


a 
Bo 


os, : rye 
| 
ef 


Plu 


' py RONALD 

Mining Editor 

will Canada & 

“world’s great 

In the last wa 

e role asa: 
and war sUpPii 
time several thiq 
giving this coun 
portance never 
frantic days of 18 
problems hes 
ical or industria 

Canada’s met 
has grown from 
try in 1914 to a 
fry in 1938. Not 
gn variety and € 
tion, Canadian } 
competition. 

In the last 
eentres of the 
dustry, well bo 
reputation of +! 
did their job pa 
day the mode 
brings industria 
zone of any 
Good intention 
tion won't be ¢ 
ish armament 
tory source of 


No Longer 
In the last w 
were not just a 
and men, mec 
its infancy. To 
embraces an a 
industrial prod 
an equally wid 
Hence Canaq 
in war-time i 
possession of v 
munitions, mil 
her possession 
munitions m 
graphic locati 
Britain and 1 
gives her supp 
superior streat¢ 
time. 
Producers 
which are ne 
purposes will 
when they tel 
prosperity of 
brings them g 
that the reg 
time business, 
able demand 4 
desirable th: 
dictable busin 
Retiring pre 
of the Canadiz 
and Metallurgy#* 
cent annual meeti 
ate: our mineral ¢ 
attack the lar, 
“perhaps more 
further wen 
“wast future ‘I 


Leg 


FENNELL, 
ROBERT FENNE 
BARRIS 


Telephones 
CABLE 





>00m 
ares 


pld shares) 
e-attained, 


MITED 


tawa, Canada 


mM home 
s advice. 


ne of the ; 
hatelaine 
e Beauty 
g pages 
he Baby 
all have 
Your 
women 
men .- ee 
omen of 
host pros’ 
omes in 


april 8, 1939 


THE FINANCIAL POST 


|; Canada to be Great New Armament Centre? 


Boasts Strategic Location 
Plus Great Metal Supplies. 


By RONALD A. McEACHERN 

Mining Editor, The Finaneial Post 

will Canada become one of the 
world’s great armament centres? 

In the last war Canada played a 
big role as @ source of munitions 
and war supplies. But since that 
; al things have happened, 
s country a war-time im- 
portance never dreamed of in the 
frantic days of 1914-18. A new set of 
problems has been created, per- 
haps not yet fully realized by polit- 
jcal oF industrial leaders. 

Canada's metal mining industry 
has grown from a $60 millions indus- 
try in 1914 to a $322 millions indus- 
try in 1938. Not only in amount, but 
in variety and efficiency of produc- 
tion, Canadian industry can meet all 

the last war, the traditional 

a ritish armament in- 
dustry, well bolstered by the great 
reputation of the British steel trades, 
did their job passably well. But to- 
day the modern bombing plane 
prings industrial England within the 
zone of any European battlefield. 
Good intentions and a fine reputa- 
tion won't be enough to make Brit- 
ish armament factories a satisfac- 
tory source of supply next time. 


No Longer Infant 

In the last war, too, while battles 
were not just a matter of shells, guns 
and men, mechanization was still in 
its infancy. Today army equipment 
embraces an almost unlimited list of 
industrial products fabricated from 
an equally wide range of metals. 

Hence Canada’s new importance 
in war-time is twofold: first, her 
possession of vast stores of essential 
munitions, minerals and secondly, 
her possession of a wide variety of 
munitions metals along with a geo- 
graphic location both as regards 
Britain and United States which 
gives her supplies and her plants a 
superior strategic position in war 
time. 

Producers of Canada’s metals 
which are necessary for armament 
purposes will be perfectly sincere 
when they tell you that the normal 
prosperity of a peace-time market 
brings them greater profit than war; 
that the regularity of the peace- 
time business, with its fairly predict- 
able demand and price, is far more 
desirable than the chaotic, unmpre- 
dictable business of war. 

Retiring president, E. A. Collins, 
of the Canadian Institute of Mining 
and Metallurgy, declared at the re- 
cent annual meeting,“To perpetu- 
ate our mineral industry, we must 
attack the larger, though leaner and 
perhaps more complex deposits.” He 
further went on to point out the 
vast future that lies ahead for min- 
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ing in this: country in the indus- 
trial metals. 


What are the munitions metals? | 


How many of them can Canada sup- 
ply? What are the Canadian mining 
companies that would be concerned 
in filling the vast, sudden demand 
of a war market? 

As a great world producer of 
nickel, lead, zine, copper, Canada’s 
record is known to all. Her great 
copper producers are International 
Nickel, Noranda, Hudson Bay Min- 
ing and Smelting, Falconbridge, 
Consolidated Smelters, Sherritt Gor- 
don, Granby Consolidated, Alder- 
mac, and Waite Amulet. Germany, 
Italy and Japan all have far less 
copper than their present demands. 

In lead, Consolidated Smelters is 
one of the world’s great producers. 
The same company turns out a vast 
amount of zinc, followed by Hudson 
Bay Mining and Smelting. 

But what of the many other metals 
required for war purposes and by 
modern metallurgy? 

Steel, of course, is fundamental. 
Since 1923, no iron (steel’s principal 
raw material) has been mined in 
Canada. Ontario and British Col- 
umbia have both posted bounties 
hoping to encourage development of 
this ore vital to heavy industry. But 
Canada has been importing every 
ton of iron from United States and 
Newfoundland. 


Have Iron Now 

This year all that is changed. 
Canada will be able to provide a 
major part of her own iron ore 
needs; will be able to become an 
exporter even. Algoma Ore Proper- 
ties, a subsidiary of Algoma Steel 
Corp., is getting its New Helen mine 
in the Michipicoten area into pro- 
duction. This deposit is estimated 
to have some 100 million tons of 
carbonateiron ore averaging 35%. 

Joseph Errington is driving hard 
to get his Steep Rock Lake property 
into production as soon as possible. 
This may mean néxt year. From pre- 
liminary information, Steep Rock 
ore is very high grade, better than 
55%, is available in vast quantity 
and, especially important, is very 
well located as regards rail and 
water transport. 

Grade of Canada’s new iron ore 
deposits and their location, both as 
regards transportation and proxim- 
ity to established steel plants, give 
them major importance either in 
peace or war. Instead of importing 
some $210 millions worth of iron and 
its. products every year ($174 mil- 
lions from U\S., $28 millions from 
Great Britain). Canada is now on 
the way to producing enough for 
her own needs and more to sell 
abroad. 

But just as there are many wines, 
so there are many different kinds 
of steel. Just as radio and aviation 
have grown to adult stature since 
the close of the Great War, so has 
the science of modern metallurgy. 


Over 8,000 Steel Alloys 

There are today over 8,200 recog- 
nized steel alloys; combinations of 
metals blended to highest possible 
efficiency for the particular task in 
which they will be employed. 

Greater strength with less weight 
has been the main theme of metal- 
lurgieaél researches. Success’ in. this 
sphere has been just as important to 
the development of modern aviation 
as greater knowledge of aerodynam- 
ics. 

In the biggest group of steel al- 
loys Canada stands supreme — 
nickel. . 

Canada is now producing 90% of 
the world’s nickel and could produce 
more if economically desirable. New 
Caledonia, the French-owned island 
off the east coast of Australia, pro- 
duces most of the remainder. That 
source is poor strategically in time 
of war, but Japanese are now active- 
ly exploiting its important nickel 
bodies. Some nickel is produced in 
British India.. Germany's armament 
firm, Krupps, are reported to be 
getting some of’ their nickel from 
Brazil which~has a small produc- 


War sends base metal prices soaring. 


tion. When sanctions were imposed 
against Italy at the time of the 
Ethiopian crisis, Mussolini subsid- 
ized production in Italy and at latest 
report a couple of small domestic 
enterprises resulted. 

» International Nickel is developing 
some potentially important bodies in 
Scandinavia. Russia claims that her 
nickel output will be second only 
to Canada when a couple of plants 
get into operation but there have 
been many delays, and some purges 
and just where the Soviet nickel 
industry stands at the present no 
oné Knows. 


Stable Price 


During the Great War, the price 
of nickel moved up from 30 to 40 
cents a pound at New York. Since 
then, it has been pretty well stabil- 
ized at 35 cents. Metallurgical ad- 
vance since that time, however, 
indicates: that its importance has 
multiplied several times. 

International Nickel is now pro- 
ducing over 207 million pounds of 
nickel in all forms per year, Falcon- 
bridge is producing over 14 million 
pounds. Other Canadian nickel com- 
panies which are expected to start 
producing are Denison Nickel, an 
interesting property now seeking 
funds for a plant and Pacific Nickel 
Mines (formerly B.C. Nickel Mines). 
The previous company sent several 
thousand tons of concentrates to 
Japan for experimental purposes. 
and for a time seemed to be on the 


cannot be detected by ordinary 
magnetic means, 


So far, Canada seems to be weak 
On manganese, Our production has 
been irregular and small, coming 
mainly from New Brunswick, Nova 
Scotia and some from British Col- 
umbia. Russia is by far the biggest 
producer, followed by British India, 
the Gold Coast (West Africa), Japan, 
Brazil, Egypt and Cuba. 


At the present time, New Bruns- 
wick’s provincial geologist is work- 
ing on a new process which, he be- 
lieves, offers hope of giving economic 
importance to vast deposits of low- 
grade bog manganese known t0 


| exist in the Maritimes. 


Canada’s imports of manganese 
oxide are around 75,000 tons valued 
at over $800,000. 


| Chromium 


Chromium is not merely a fanty 
metal for fussing up sport model 
cars and modernistic furniture. It is 
one of the principal elements in the 
manufacture of alloy steels, especi- 
ally in stainless steels. Added to steel, 
chromium increases its tensile 
strength and, in war, is especially 
useful for armor piercing shells. It 
is an important constituent of auto 
axles, springs, impact tools of all 
kinds, whether it is the head of 
your kitchen hammer or a giant 
punch, . 


If Canada has been a smal] pro- 


point of closing a deal with Japanese | qucer of chromium in the past, it is 
interests. That scheme did not S21. Canadian company which now 
through and the property is NOW| cjaims it will have a leading posi- 


inactive. 


Manganese 


e 


tion in the world market. 
Chromium Mining and Smelting 


Manganese is an important min-/| Co. holds exclusive rights to the 


eral for alloy purposes. It gives steel 
great strength and elasticity com- 
bined with hardness. For war pur- 
poses, it has special uses because of 
its non-magnetic quality. It is of 
great value, for instance, in construc- 
tion of a submarine mine which 


TWO DECADES GROWTH IN 
CANADA'S METAL OUTPUT 


1938 
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new Udy process of treating low- 
grade chromium ore. So far, work 
has been largely experimental and 


the company’s property north of| 


Port Arthur has not proved attrac- 
tive. Search for new property, both 


plant at Sault Ste. Marie have re- 
cently been completed. 

Most of Canada’s chromium pro- 
duction in the past has come from 
the eastern townships of Quebec. 
some of it from properties of Asbes- 
tos Corp. of Canada. Fairly heavy 
shipments came from this source 
during the Great War. 

Russia is now the largest pro- 
ducer, followed closely by South 
Africa, Turkey, New Caledonia and 
Jugoslavia. New York 1937 price 
average was around $21 per ton. 


Tungsten 

Tungsten makes steel harder and 
improves its wearing qualities, In 
addition to its use in radio equip- 
ment, tungsten is indispensable in 
cutting, crushing and grinding tools. 
It is another of the metals which 
President Roosevelt is storing up as 
part of the U.S. armament plan. 

China long held a monopoly, but 
the Japanese invasion, plus sharply 
increased demand, sent prices sky- 
rocketing. 

Once again, Canada has been a 
small producer but indications are 
that we have the ores available if 
required. Most Canadian tungsten 
comes from scheelite ore. Indian 
Path Mines, near Lunenburg, Nova 
Scotia, has been turning out a small 
production. In New Brunswick a 
deposit at Burnt Hill Brook produced 
during the Great War but has since 
been idle. At the end of the war, 
some exploration was done on a de- 
posit in southeastern Manitoba. In 
British Columbia, Cariboo district, 
D. D. Fraser of Quesnel has erected 
a small plant for working the Hard- 
scrabble Creek deposit. Some tung- 
sten has been noted both in the 
Yukon and on Outpost Island, Great 
Slave Lake. 


Molybdenum 


Molybdenum is frequently a suit- 
able substitute for tungsten, and has 
had a rapidly expanding market in 
recent years, as new applications are 
being rapidly developed. England, 
for instance doubled her consump- 
tion in one year, 1937. 

During the Great War, Canada had 
several molybdenum properties 
which were worked, but since that 
time there has been little regular 
production. In 1937 there was a mar- 
ked revival of interest in develop- 
ment of this metal here. In Ontario, 
the Phoenix Molybdenite Corp., the 
only shipper in 1937, worked its 
property intermittently. The Duke 
Molybdenite Corp. was formed to 
work a property near Cochrane. 
Prospecting was done north of Sault 
Ste. Marie. A small flotation test 
mill was put up north of Ottawa by 
the Kindale Mines Ltd. and La 
Reine Gold Mines did considerable 
development work on its property 
in Abitibi district, Quebec. In Mani- 
toba and British Columbia other de- 
velopment work was undertaken. 
Even the Consolidated Mining and 
Smelting Co. had a hand in the de- 
velopment, apparently with unim- 
portant results. 

While Canada is not now an im- 
portant producer, this extensive 
activity indicates that molybdenite 
ores exist in Canada and that with 
a better price or politieal necessity, 
this country could readily Jook after 
her present needs of around $70,000 
worth per year. 

United. States is now the main 
producer, with Mexico, Norway and 
Australia following. Price is around 
45 to 50 cents a pound. 


Vanadium 

Vanadium has found a wide range 
of application in alloy steels, since 
it exerts one of the most powerful 
influences of all the alloying metals. 
A very small amount increases the 
elastic limit and tensile strength of 
steel up to’ 50%. Ordinary steel 
fatigues, or becomes brittle, under 
continued vibration or variable 
strains. Vanadium offers particular 
advantages in combating this, hence 
is useful in things like automobile 
pistons and connecting r This is 
another metal for which demand has 
doubled and tripled in recent years. 

To date, Canada seems to have 
found no vanadium deposits, and 
main production comes from Peru, 
South West Africa, United States 


in this country and elsewhere, is| and Northern Rhodesia, 


now under way. Additions to the 


Titanium renders a steel very 
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proof. Some of it is used for manu- 
facture of a white pigment. The ore 
of titanium is ilmenite which car- 
ries about 18 to 25% titanium and 
the vast proportion of the world’s 
supply now comes from British 
India. 


But Canada has shown she can 
produce it. There are deposits of con- 
siderable size at St. Urbain and at 
Ivry in Quebec province and a few 
thousand tons are shipped annually 
to a Niagara Falls plant. 

Canadian Titanium Pigments, Ltd., 
a company in which Canadian Indus- 
tries is interested, was formed to 
manufacture titanium oxide in this 
country and a site has been secured 
for this purpose at Three Rivers. 
Quebec, Price of ilmenite at New 
York seems to be nominal, depend- 
ing largely on individual contract, 
etc. but according to information 
available seems to run $4 to $12 per 
ton. 


Antimony 

™ Antimony is the mineral which 
makes “hard lead”; lead suitable for 
type in printing for anti-friction 
metals. In war, it has special uses. 
It is essential in the ordinary shrap- 
nel bullet since it hardens the lead 
and prevents the bullet from losing 
its shape on the bursting of the shell 
which contains them. 


No antimony has been produced 
in Canada since 1917. Small experi- 
mental shipments followed, but it 
was not until Consolidated Mining 
and Smelting got its antimony plant 
into operation last year that Canada 
rejoined the ranks of the important 
producers. Though not yet in oper- 
ation quite a year, the Smelters plant 
is expected to produce around 1,400 
tons a year. For 1937 Canada’s im- 
ports of antimony were about 600 
tons, worth around $147,000 or over 
$240 per ton. 

China has in the past been the 
main source, with Bolivia, Mexico, 
Czecho-Slovakia and Algeria sup- 
plying some of the demand. 

Several properties in Canada have 
indicated antimony-bearing ores, and 
the Dominion Department of Mines 
and Resources in an official bulletin 
has declared, “The present high price 
for antimony and the difficulties 
facing the antimony industry in 
China are an incentive to explore for 
new deposits and to resume develop- 
ment of the deposits already known 
in Canada.” 


Mercury - 

Mercury is an important constitu- 
ent of detonators for high explosives, 
either for peace or war. The mercury 
mines of Spain had an important 
bearing on General Franco’s tactics 
before the Loyalist defense was en- 
tirely broken. Trade figures for 1937 
are interesting revelation of the 
enormous purchases of Germany, 
Italy and Japan, and the fervent 
government appeals, certainly in the 
first two countries, for development 
of domestic output. Spain and Italy 
are the’ world’s largest producers 
with United States following. Price 
is $80 to $90 per flask (of 76 pounds). 

With the exception of a small out- | 
put, 138 flasks, produced between | 
1895 and 1897 from a property near 
Kamloops, B.C. and about 12 flasks 
recovered between 1910 and 1918 in 
the treatment of the silver ores in 
Cobalt camp, Ontario, there has 
been no mercury production in Can- 
ada until the past year. 

Empire Mercury Mines Ltd., with | 
30 claims in the Bridge River dis- | 
trict of British Columbia, got into | 
production with a 10-ton mill in the 
summer of 1938. Results to date, so | 
far as information is available. 
would indicate that greater produc- 
tion could be secured in this country. 
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The Financi 


SURVEY OF CAN- 
ADIAN OILS-1939 


Here is the new book that has 
attracted such wide attention be- 
cause of increased investment inter- 
est in Canadian oils and substantial 
developments in the industry. It is 
the only publication of its kind 
giving a complete picture of every 
field. It gives details of properties, 
drilling contracts, royalties, etc., and 
covers both oil and natural gas 


al Post 


companies. Special maps and charts are included. An indispensable refer- 
ence book, not only for investors, but for executives in the industry, 


geologists, manufacturers of machinery and supplies. 


Size 9” x 6” — 188 


pages — price per copy, postpaid — $1.00. 


The Financi 


SURVEY OF 


1938-39 


Its 348 pages are brim full of essen- 
tial information — for investors, 
mining executives, manufacturers 
and many others. It gives all details 
as to operating mines and properties 
under development; financial and 
other data about companies, per- 
sonnel of directorate. Exclusive 
maps not available in any other 


al Post 


MINES 


publication are included, showing location of all properties of consequence. 


Much valuable information about 
the industry as a whole — growth, 


production, prices, etc. 


9” — 348 pages — price per copy, 


postpaid, $2.00. * 
* 


The demand for both of these 
valuable books has been ex- 
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THE FINANCIAL POST, 
481 University Avenue, Toronto, Canada 


Size 12” x 


Send me the following, postpaid: 
Séaéene’ copies of The Financial Post SURVEY 
OF MINES, 1938-9, at $2 each. 


neveces sina of The Financial Post SURVEY 
OF CANADIAN OILS, 1939, at $1 each. 


Herewith $.....:........ in payment, 


ceptional; not many copies 
remain. Order yours NOW 


before it is too late. 
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Algoma Summit has finally closed 
new financing. Campbell 
vide $200,000 and receive $200,000 of 
first mortgage 6% bonds due in five 
years. He is to get 400,000 free shares 
of capital stock and an exclusive 
option on 300,000 shares of treasury 
stock; and to have sole control of the 
management. Buffalo, Detroit and 
New York interests are associated 
with Campbell in the deal. 


Bailor Gold has completed ar 
rangements whereby shareholders 
can get one new share for each three 
old shares held. Drilling contract is 
to be let for work on the Fred 
Springer property, 20 miles east of 
Sudbury, Trenching has shown good 
values over good length and width. 
Drilling is also planned for this 
spring on the Bailor-controlled 
Golden Shower property, 18 miles 
south of Sherritt-Gordon. 

* s s 


Berens River Mines will have its 
plant running on part time basis be- 
fore July and in full operation early 
in the fall, President De Witt Smith 
told shareholders at the annual meet- 
ing. The company is a subsidiary of 
Newmont Mining Corp. Power plant 
is to be increased and flotation 
equipment is to be added for treat- 
ment of tailings, The mine will be 
exempt from Dominion income tax 
for three and a half years from the 
start of production. Current assets 
are about $210,000, current liabili- 
ties $16,300. 

” 


British Dominion Oil & Develop- 
ments Corp. Ltd.—March 31 install- 
ment comprising option on 150,000 
shares at 10 cents with Tanner & Co. 
was not exercised and the agree- 
ment has terminated. No option now 
outstanding on any treasury shares. 

” * * 

British Columbia Lead & Zinc 
Mines optioned to B. R. Sugden 500,- 
000 shares—100,000 at five cents, 742 
cents, 10 cents, 12% cents and 15 
cents payable 25,000 shares per 


month, 
s 7 oS 


| 


ore. As soon as Beaufor is ready f 


indicated by diamond drilling along 
the contact to the north and north- 
east. Further exploration by dia- 
mond drilling is to be commenced 
early in the summer. Cournor now 
owns almost four miles along this 
contact.” 


Coniaurum has opened a new ore 
zone on the 5,000 level, shareholders 
were told at the annual in 
Toronto. Grade for the 25 feet then 
opened was $12 to $14. Previous 
drilling indicated this zone to be at 
least 250 feet long and open at the 
east end. Width averages three feet. 
The long crosscut northwest on the 
3,500 level to seek the extension of 
the McIntyre fracture is out 1,000 
feet, half way toward its objective. 


Central Cadillac shareholders at a 
special meeting approved sale of the 
company assets to a new company 
to be known as Central Cadillac 
Mines Ltd. to facilitate financing. 
The new company will have 4,000,000 
par $1 shares and shareholders will 
receive new shares on a one-for-one 
basis. Gerald McTeigue said the new 
company would be ready to resume 
operations immediately. 

7” ~ + 

Dorval Siscoe Gold—Payment re- 
ceived for March 29 installment, 
underwriting on 125,000 shares at 
8% cents Prospects Limited. Bal- 
ance comprises option on 875,000 
shares from 81% to 25 cents, next 
installment exercisable by June 6. 

* o a 

Duquesne Mining Co.—Additional 
25,000 shares taken up at 15 cents to 
apply on April 25 option installment 
comprising 100,000 shares at 15 cents 
by agreement December 15, as 
amended January 12, which was as- 
signed to Cateros Limited. Balance 
of April 25 installment comprises 
38,994 shares. 


» » + 


Fernland—Consolidated Smelters, 


Charles Long Lac Gold. Major | which has been financing operations 
Securities Corp. has taken down 50,-| at this Larder Lake property, has 


500 shares, 50,000 at two cents and| announced that it 
500 shares at four cents; agreement! Jeast temporarily. 


terminated. 
. . 

Coral-Creek Mining Co. M. F. 
Burrows & Co. advise they have 
terminated option. 

* » 

Cournor Mining Co.—F. Buckland, 
manager, states:—“Since amalgama- 
tion with the Beaufor Mining Corp., 
work has been reconditioning old 
Beaufor workings preparatory to 
stoping. North Beaufor ore will be 
trucked to the Cournor mill. Hoist- 
ing will be through the No. 4 Perron 
shaft which is on our property and 
which Perron Gold Mines Ltd. are 
abandoning about April 15 next. The 
inclined shaft through which Beau- 
for was first developed will be used 
as an ore pass for the upper level 


withdraws, 


Franceour has recently encounter- 
ed great improvement in ore in the 
west drift on the No. 3 level with 
more than 200 feet showing average 
width of 58 inches and running 
around $8.93 per ton. 

2 = . 


Fernland Gold Mines Ltd.—Addi- 
tional $3,207 in payment of 16,037 
shares received from Consolidated 
Mining & Smelting Co. No further 
payments will be made under agree- 
ment, which is therefore terminated. 
Issued capital is 2,201,042 shares 
leaving 798,958 shares in the 
treasury. 

o . 

God’s Lake. Feature of the annual 

meeting was statement ef Mine Man- 
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Pantepec Oil Co. of Venezuela, 
C.A.—The March 1 installment com- 
prising option on 25,000 shares at $5 
exercised by Wilburton Investment 
Trust Ltd. In dddition, Wilburton 


Payore shareholders at a special 
meeting empowered the directors to 
sell all assets of the company for 
the best offer, but that the share ex- 
change basis must» not be less than 
one new share for each three old 
shares, Present management was 
vigorously criticized by one share- 
holder who declared he owned 70,000 
shares, President J. T. Tebbutt said 
one offer would give immediate 
payment of $400,000 in cash and 
monthly amounts which would per- 
mit paying off all obligatiohs and 


Fi start of an extensive development 
programme at the mine. 
* 


Spring break-up coming. Fliers tune planes. 


ager W. F. Baker that ore conditions 
are considerably better now than at 
the end of the year. At the end of 
1938 ore reserves were calculated at 
148,200 tons; now around 175,000 
tons. In other words, the mine, for 
the last two years, has been operat- 
ing steadily and has more ore in 
reserve now than two years ago, Two 
shoots have recently been opened 
up, the more important on the fifth 
level, encountered also on the fourth 
and sixth and with the drift 115 ft. 
in ore running about .64 oz. per ton, 
the best so far encountered, This 
body is estimated to contain about 
20,000 tons. Only change in the 
directorate was resignation of Fred 
Burnett, Toronto, replaced by T. A. 
Gass of the same city. 
= ~ 


Hollinger has declared its regular 
four-week dividend of 5 cents per 
share, plus bonus of 5 cents payable 
April 22 to shareholders of record 
April 8. This calls for distribution 
of $492,000. This is the fourth regu- 
lar dividend this year and the sec- 
ond extra. When paid Hollinger's 
total dividends will be $95,130,000. 


Island Mountain underground 
situation is “very hopeful,” accord- 
ing to the annual report of T, H. 
Munn, general superintendent. Lime- 
stone replacement ore bodies on the 
3,500 level average .9 ounce gold per 
ton, and although these are small 
there are a great number of them 
and there is always the prospect of 
finding bigger ones, Mr. Munn 
added. Quartz veins vary in width 
from two to nine feet, and average 
3 ounce gold to the ton, The com- 
pany plans surface prospecting on 
its holdings on Proserpine Mountain 
adjacent to present workings. 

” . 


Jellicoe, White Horse, Greenbank 
and Nipilac shareholders approved 
merger of the companies, the new 
company to be known as Jellicoe 
Mines, share split approved as pre- 
viously suggested. 


Kenbrae Gold Mines advises 16,100 
shares have been taken down at 3 
cents by J. M. Watson and R. F. 
Walker, and agreement terminated. 

” ” . 


Kirmaque Gold Mines advises that 
agreement Feb. 10 with Walter Parry 
terminated; no shares taken down, 

= as * 

Kerr Addison shareholders were 
told by President Webster that while 
ultimate plans about doubling mill 
capacity. must await further know- 
ledge from development that such 
action is almost sure by next August 
and that the cost will be paid out of 
earnings. 

= a « 

Kenricia Gold Mines expects to be 
in production in about six weeks. 
Good progress is being made in con- 
struction of the mill, and machinery 
is now being installed. Electric 
power is ready, transmission line 
completed and transformers in- 
stalled. It is stated workings are 
just about ready for operations. Mill 
will have a capacity of 100 tons 
daily. 

7 7 . 

Lebel Oro at its mine near Sud- 
bury, is reported making up time 
lost early in February due to a 
mechanical breakdown, It is ex- 
pected that recent output may set a 
new high. Unofficially, it is stated 
that a better than average grade of 
ore has been fed to the mill lately, 
and that March output will show a 
sharp increase. Production in Feb- 
ruary dropped to $10,113 owing to a 
stoppage for repairs, and January 
figures were $15,650. 

‘ o * o 

Lamaque—Net profit equal to 
13.28 cents per share for. the three 
months ended Feb. 28 compared with 
14.09 cents per share in the three 
months ended Nov., 1938. Ore re- 
serves are higher. 

. » * * 


Lake Rowan Gold announces drift- 
ing on the “A” vein formation west 
of the shaft is continuing in high 
grade, with face samples for suc- 
cessive rounds averaging $64 over 
11.7 feet for the 70 feet advanced. 
Considerably better widths but 


-_ - 


lower values have been secured in 
the east drift. 
” © e 

Matachewan Hub Pioneer option- 
ed to F. H. Marples 200,000 shares at 
10 cents, payable within 90 days. 

o +. 

Morris Kirkland Gold reports that 
station and sump have been cut at 
the 1,625-foot level. Work should be 
started this month to crosscut on the 
1,375, 1,300 and 1,625 levels toward 
four distinct breaks indicated by dia- 
mond drilling to a depth of 2,000 feet 
along 800 feet. It is anticipated that 
this crosscutting should reach the 
ore zone at approximately 40 feet. 

. - * 

Madsen Red Lake has found new 
ore on the first two levels and also 
below the third or present bottom 
level where it is claimed the apex 
of another large ore lense has been 
indicated in drilling. 
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Morris Kirkland Gold—James P. 
Arnott, having exercised his option 
on 300,000 shares at 9 cents and 100,- 
000 shares at 10, has taken up addi- 
tional 10,000 shares at 6 cents, part 
of the 100,000 shares at 6 to which 
he is now entitled under the agree- 
ment, . 

, oS: 6 

McVittie-Kirkland Mines directors 
have approved financing arrange- 
ments calculated to supply funds for 
an extensive development opera- 
tion. Plans are now under way to 
start immediately. 

The company proposes to do fur- 
ther surface work as a prelude to a 
dip needle survey which will check 
extension of favorable zones uncov- 
ered in previous work. 

A. J. Manley is the new mine 
manager. Work will be confined to 
the Larder Lake holding, where 
prior work was productive of good 
results. P 

. * ~ 

Matachewan Consolidated’s No. 3 
shaft being deepened to 1050 feet is 
now less than 100 feet from its ob- 
jective, and work is to start on that 
horizon shortly. H. S. Munroe, di- 
rector and consultant, told share- 
holders at the annual meeting in Tor. 
onto that results for 1939 should be 
about the same as in the past year. 

7” a a 


Osisko Lake has done little or no 
development on its claims adjoining 
Noranda to the east, following drill- 
ing in 1937. The claims are being 
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Porcupine Creek unitholders at a 
meeting in Toronto stated they were 
opposed to granting Noranda Mines 
extension of one year on its option 


anda has already been given two ex- 
tensions. Noranda has spent some 
$50,000 on the property and has 
500,000 shares of Bonetal and threat- 
ened to withdraw unless allowed the 
extension. 

* * + 

Pawnee Kirkland has been unable 
to make agreeable arrangements for 
further development, President R. R. 
Brown told shareholders. Some $25,- 
000 and more is required to get more 
information about the shaft zone. 
The company has investments of 
$103,000 with stock in Macassa, 
Wright Hargreaves, Little Long Lac, 
Sylvanite and Kirkland Basin. 

- ~ ” 

Privateer shareholders were told 
that an additional 215 feet of $14.35 
ore across 1.3 feet has been opened 
up on the 1,100 (bottom) level. Ore 
was continuing strong in the face of 
the drift. It is planned to sink from 
the 1,100 level to open the vein at 
depth. Drilling has indicated a par- 
allel vein toward which crosscut is 
now being driven. 

* o 


Quebec’s gold production in Feb- 
ruary was 83,738 olinces compared 
with 85,492 ouricés in January and 
70,879 in February of 1938. Silver 
production was 93,367 ounces com- 
pared with 100,264 ounces in Janu- 
ary and 77,716 ounces in February of 
1938. 4 
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Rosedale Gold Mines annual meet- 
ing lasted five hours as shareholders 
hurled accusations and heard the re- 
port of the Ontario Securities Com- 
mission, intimating that dividends 
paid had not been earned by the 
company’s mine in New Mexico. 
This was the first annual meeting, 
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Holmsted, K.C., S. R. Folkins, George 
Simmers, A. Bushell, J. W. Findlay 
and O. Dunham. Balance sheet pre- 
sented showed current assets $964 
cash and $3,330 stores and materials, 
current liabilities, $57,213. 

* a ” 

Sigma production for March’ was 
$160,050 from 21,107 tons, compared 
with $143,476 in February and $146,- 
767 for March of 1938. 

ns * ” 


Sturgeon River encountered 140 
feet of new ore sinking the shaft 
from the 750 level, shareholders were 
told at the annual meeting in Tor- 
onto. Several quartz stringers show- 


isible gold were encountered 


Slocan-Rambler Mining with sil- 
ver-lead claims, tramway and mill is 
to be sold by the sheriff to satisfy 
claims of $4,946 and. judgment for 
$57,677 held by the trustee of Stobie, 
Forlong Co, in bankruptcy. Prior to 
1928 the property paid $542,500 in 
dividends. ree 


Supreme Gold Mines advises that 
129,190 shares have been taken down 
at 5 cents by Callander Manor Ltd. 
and agreement terminated. 

Teck Hughes estimated profit for 
the half year to Feb. 28, was $715,282 


or 14.9 cents per share according to 
the interim report of Teck Hughes 


Gold Mines. Earnings 
million were made up of $14 
lion > eee $2 from 
maque and 
other investments, ' wns 
. * * * 
Toburn-Continen 
ers at the Toburn meeting wont 
that nothing has yet been found ld 
the Continental property, py: 4” 
Toburn intends to retain its inten 
because of possibilities at d 
Crosscut Toburn is putting oy: te. 
ward the Federal Kirkland pr 
one eae before reac, 
ing the Federal line, 
months’ work. some “four 
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Wesley Gold Mines. Henry 
mond agreed to purchase 4 
shares at 5 cents and received opti 
on further 350,000 shares—ig) 
shares at 5 cents and 100,099 
each at 8 and 10 cents per share 
able by Nov. 15, 1939. " 


AUGHTER- 
OF THE REGIMENTS $ 


The Crimean War introduced cigarettes to Englishmen. 
Some tales have it that the soldiers were so badly off for 
everything, including pipes, that they rolled in cartridge 
paper any tobacco they could beg, or any dried leaves 
that would smoke. Certainly they were in a desperate 
plight. Legend has it that Florence Nightingale, as she 
walked the hospital wards, lamp in hand on her cease- 
less errand of mercy, would light the cigarettes of the 
sick and wounded. 


But it was the Great War which taught the world the 
convenience of the cigarette and made it everybody’s 
smoke. One army commander reported to his war office, 
“Tobacco is as indispensable as the daily ration; we 
must have thousands of tons of it without delay”. 


To supply the demand for cigarettes and other forms of 
tobacco, Canada has built up a great industry—tobacco 
growing, manufacturing, distributing— an industry 
which is a vital factor in this country’s progress and 
prosperity. 


IMPERIAL 


OF 


TOBACCO 
CANADA, 


FOR 
STENOGRAPHERS 


COMPANY 
LIMITED 


@ Dictaphone is designed and sold for one pur- 
pose only: To make your time and the dictator’s 
time more productive (not to replace your labor). 
Dictaphone enables the executive to dictate any 
time, independent of your daily routine. For 
you it saves all the time previously spent taking 
dictation. This time you can spend on more 
valuable work free entirely from annoying inter- 
ruptions. It enables you to become an executive 
secretary instead of a note taker and typist. 
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